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Introduction – 
The essay will contain an analysis of the international financial management of AstraZeneca, the largest pharmaceutical company in the world based in the United Kingdom. The analysis will contain the importance of international financial management to the company and the challenges faced by the company in the international market. It contains the theory of international financial management. This essay will evaluate the dividend distribution policy of AstraZeneca and analyze the hypothesis market theory. The methods that were used by AstraZeneca for appraising the projects will also be described.
International Financial Management- 
International Financial Management is a technique that helps the manager of international companies to take decisions related to investment or financing that helps in increasing the worth of the company. The main objective of IFM is to maximize the profit of the company which helps in achieving the goals and objectives of the company and increasing the wealth of shareholders of the company (Madura, 2020, p. 3). IFM helps in fulfilling the goal of employees and creditors of the company. IFM will help the organization in creating strategies related to hedging that covers the risk of currency exchanges.
Importance of International Financial Management for AstraZeneca- 
International financial management helps the Astra Zeneca Plc for fulfilling various purposes, goals, and objectives of the organization. 
Covers Risks- International Financial Management helps the Astra Zeneca in covering the risk of exchanging the money or currency of the economy because it is a multinational company that deals with various currencies of different countries (Madura, 2020, p. 483). It helps in implementing strategies for hedging that will cover the risk or reduce the risk of exchanging the currency. 
Helps in operating the business – International financial management helps the company in operation from different countries as a country have its policies, law, and market conditions so IFM will help AstraZeneca in managing the operation related to finance from various countries. 
Planning – IFM will assist Astra Zeneca in making a plan that helps in deciding in advance for financial activities, and tax planning for the future that helps in increasing the worth of the company and its shareholders. 
Decisions for investment – IFM will help AstraZeneca to take decisions related to the investment for a project like where to invest, when to invest, and return on investment with the help of techniques related to budgeting (Shapiro and Hanouna, 2019, p. 43). 
Challenges Faced by AstraZeneca in International Financial Markets-
Pricing system – AstraZeneca is doing its operations in more than 100 countries for which the pricing system for each country is different so the pressure for pricing affects the international markets as the pricing system for drugs has been disturbed (AstraZeneca, 2021). The pressure affects the firm for working in international financial markets. 
Fails to Supply Medicines – AstraZeneca failed to supply medicine in the international market due to the excess demand during the pandemic. 
Political Risk- The political risk of different countries affects the operations of AstraZeneca due to changes in the policy or procedures of governments of various countries, and economic inflation or deflation. 
Illegal Trade in the Market- The illegal trading of products related to pharmaceuticals by other companies leads to tampering, and illegal diversion which affects AstraZeneca in the international market due to loss of trust between the company and its customers in the market. 
Fluctuation in Interest Rates- Due to high fluctuations in the market the interest rates were affected which was a challenge for AstraZeneca as they borrow funds from different countries and the interest rates are different for each country which affects the financial growth of the company and affects the debt cost (AstraZeneca, 2021).
Theories of International Financial Management- 
Three types of theories of international financial management help in analyzing the exchange rates, financial system, and foreign trades. 
Mundell-Fleming Theory- The theory explains the assumptions of the price that are fixed and the interchange between the market of goods and the money market. This model helps in analyzing the reason for fluctuations in the market that affects the income of the economy. The assumption of this theory explains that the rate of interest of the domestic country will be equal to the rate of interest of another country. 
Purchasing Power Parity- The purchasing power parity theory of international financial management explains the relationship between the exchange rates of different countries. The assumption of this theory explains that the power of purchasing a particular unit of the domestic currency should be the same of the foreign or other country (Anisimova, 2018). The theory gives clarity that the price or rate of one economy would be equal for another economy to purchase the same price of goods. 
The Optimum Currency Area- The theory helps in analyzing the factors that influence the government in deciding the currency authorities. It analyses the factors that affect the balance of payment costs (Cohen, 2018). The factors the optimum theory helps in analyzing are mobility factors, changes or fluctuations in the price, and production factors. 
Dividend Distribution Policy of AstraZeneca- 
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(Source – Annual Report, 2022).
The dividend policy of AstraZeneca provides benefits to the shareholders. It is structured in a way so that the value or worth of the shareholders will increase. The directors of the company made a dividend policy to make a balance between the shareholders or creditors and business interests. The dividend policy of AstraZeneca explains that the dividend will be paid two times a year that is in the first interval or 2nd quarter and in the second interval which is in the 4th quarter (AstraZeneca, 2023). The company declared a dividend to its shareholders in 2022 of $0.93 per share in the first interval and $1.97 per share in the second interval. 
The exchange rates in USD, SEK, and GBP were used to pay the dividends of the company. The dividend cover ratio of AstraZeneca in 2022 was 0.74:1 which indicates that it is moderate DCR. The ideal DCR of the firm should be between 1-2 (AstraZeneca, 2023). The directors of the company have decided to pay the dividend each year and increase the dividend for each year. They daily revise the dividend distribution policy of the company so that they will maintain the balance between the growth of the organization and the interest of the creditors and shareholders. 
Efficient Market Hypothesis – 
The efficient market hypothesis explains the impact of the price of the stock on the information that is available in the market. An increase or decrease in the stock prices will reflect the information which is available in the market. The assumption of this theory is to avail the market of the pricing of stock with all the competitors or participants in the market (Baldridge, 2022). The theory maintains the balance between the price of the stock and its market valuation. 
Earnings per share of AstraZeneca- 
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(Source – Annual Report, 2022).
The company has reflected on the information related to its share price, financial performance, and wealth of the shareholders. The Earning price share of the company is fluctuating. The earning price per share has a 33 percent increase to $6.66 in 2022, the dividend declared in the second interval was $1.97 per share. The EPS of the company in 2020 is $2.44 and $0.08 in 2021 (AstraZeneca, 2022). The efficient market hypothesis of AstraZeneca states that the share price fluctuated with this the available information in the market was also reflected. 
Appraising Project Methods of AstraZeneca- 
Various appraising project mechanism was used by AstraZeneca to evaluate the efficiency of the project or investment. It helps in analyzing the potential of a project, and the returns of the project or investment. Net present value was used to analyze the capacity of the investment or analyze how much an investment or project is successful (Wilson, 2023). The company has invested in an artificial investment-enabled drug that increases the sales of the company and also invested the amount for the development and manufacturing of medicines. They used appraising project mechanisms like NPV, ARR, profitability index, and Payback period for analyzing the returns of the investment for the future. 
Conclusion- 
The essay has analyzed the importance of international financial management in AstraZeneca it covers the risk of the organization and helps in better operation of the business. It is concluded that they faced many challenges in the international financial market like high rates of interest, risk of exchange rates, and different government policies. The theories of international financial management conclude that it managed and analyzed the risk of the market like deflation and inflation, and risk in the exchange rate for the business also makes the balance between different organizations. The essay contains the dividend distribution policy of AstraZeneca directors of the company made a dividend policy to make a balance between the shareholders or creditors and business interests. The company follows the efficient market hypothesis also used various appraising project mechanisms in its business to evaluate the success of the project. 
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