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[bookmark: _Toc170809161]Introduction
	The presented report is about the impact of covid-19 on the economy of the United Kingdom, due to Covid-19 there are various economic problems which arises in the economy and business of the country. These problems directly affect the trade, import and export in the country and international trade of country with another nation. UK is facing many economic problems at the time of pandemic such as shortage of demand, increase in the price of goods and services, shortage of fuel supply and last but not the least is effect on supply chain of the country within the nation or outside the nation. This project contains the detail description of the problems of economy and solutions to overcome these problems. Along with this, there is description of demand and supply in the country. 
[bookmark: _Toc170809162]Main Body
[bookmark: _Toc170809163]Question 1
a) [bookmark: _Toc170809164]Fundamental Economic problems 
At the time of Pandemic of Covid-19, UK faced many problems which affect the economy in a very badly way. Due to this pandemic, inflation rate in the market is continuously increases, demand & supply of the country shows decline because the production of the goods and services like these problems there are so many problems which are faced by the United Kingdom. These problems are described below:
· Trading Rules After Covid-19: In UK the rules of business has changes due the impact of Covid-19. This made impact on the international trade of the country show weaknesses in the supply chain of the country. Some part of the country shows decline in the exports of almost 25.3% and some of shows decrease in exports of 4.3%. In UK tax charges on the goods and services which are imported or exported are increases (Broadbent, et al., 2023). At the time of pandemic, the people focuses on the treatments which are needed to support their life. Hospitals and medical institutes need medicines and medical equipment for the treatment of patients so government eliminate the tariff on certain medical equipment’s and protectives garments like PPE kit and many other equipment. 
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Source: https://www.instituteforgovernment.org.uk/publication/supply-chains/causes 
The above diagram shows the decrease in the exports and imports of the UK in international market.  
· Effect of BREXIT on Demand and Supply Chain: A supply chain is the procedure from the manufacturing and delivery of the goods and services to the end customers. The supply chain of the nation causes many problems like labour shortage, international problem of supply, Brexit trade barriers and fright of buying things. The supply chain of UK shows dependence of UK on the EU industrials inputs, manufacturing unit so UK has become significantly less dependent on the production of EU from the year of 2016. Brexit helps in enabling UK from the dependence on the EU manufacturing. After Brexit UK focusing on increasing the production processes and also focus on the international terms so that they can easily import and export from the other countries.  
· Panic buying of scarce resources: In UK there is no shortage of fuel but rather than this people fear in buying fuel because it is combines with the supply chain issue of the country. There is a shortage of drivers which affect deliveries to less on the petrol stations (Andreyeva, et al., 2010). Due to lockdown the delivery of products to the individual’s home shows rapid increase so there are some of customers who are rushed to make full of tanks which increase the demand of fuel but the supply of fuel is limited. The level of fuels decreases from 43% to 20% level. 
b) [bookmark: _Toc170809165]Ways to Solve Economic Problems
For solving these problems which occur at the time of pandemic, government of UK implement some of strategies and methods helps in overcoming these problems and maintain the economy of the country at a sustainable level. These strategies are described below:
· Communication with Public: The government authority of the country announces that the supply chain is a global or international issue which helps in increasing the demand of goods and services to recover the position of the nation’s economy. Apart from this the main reason for the disruption in supply chain of the nation is due to Brexit effect but the authorities implement or applied strategies, methods and techniques to decline this effect, they appoint EU labours at the lower wages so that there in drop off competition in specific jobs and market (Baker, 2003). 
· Government Structures: The government has made a new structure internally to track and check the calamity in the country. Government of country make collaboration with the food chain department to use HGV drivers in the shortage of food and supply chain in the country. 
· Policies: Regulatory authority of the nation implement some strategies and policies to recover from the supply chain problems. Many of industries are surrendering the regulatory requirements so that it helps in responding the shortage of the country. Some other industry focuses on supporting financial condition of the country to solve specific problems and issues so that the capacity of the regulatory agency increases. Government also addresses some issue like fuel shortage by suspended the competition of fuel firms for short period of time, food shortage by giving permits to poultry workers, by giving funding to store thrashed pigs, release some of food workers from the self-isolation so that they can made food and sale them to the individuals who need that. Some of chef who are subject to testing for the disease of covid-19 including the workforce at super market allocation centres were also exempted from the lockdown of covid-19 (Braun, 2023).        
[bookmark: _Toc170809166]Question 2
a) [bookmark: _Toc170809167]Demand and Supply
Demand and supply are the major factors which are considered in the economy, the price of the goods and services are decided on the basis of demand and supply of the commodities. Supply is the process of transporting goods by the producer at the willing price in the market. The price of commodity is a factor which can increase and decrease the demand of the commodity. The products which are included in the name of commodities are energy source, synthetic materials and speciality metals. For managing the supply of the commodities at the right price with the accurate estimation of demand helps in supply of commodities (Foot, and Gomez, 2006). Commodities are the business’s main items for getting high value and also subject to significant fluctuations in price. The strategy of just in time helps in supply strategies in the direction of improving country’s economy. It helps in not storing the buffer stock which consider as the risk of supply disruption. But this price strategy involves the risk of price which is unmanageable due high rate of fluctuation in the price and inflation rate. 
The competition in the market is throat cut and very aggressive for the both type of business structures one who have small business and other who have big business. The competition in the market is also very aggressive for new entrants. In the business of short run, competitive market in economy forces on the do the price down. Small business man should provide the commodity at a lower level and they also restricted in the supply of commodities to reach the broader level of supply. Competition in long term business market is also focusing on the less price of commodities to sustain in the market. Long term firms constantly seeking the methods and techniques to improve the efficiency and reduction in the cost. 
To recover the economic condition of the country its business should be performing well in the market and give higher GDP to the nation (Liu, and Otto, 2024). For increasing the business of the nation every organization should improve the advertisement and selling technique of the commodities. The business expansion can be done by taking business to online level to the sites such as Amazon, Flipkart and Myntra. By selling product online owner can reach to every consumer and promote their product by online sites. This expansion helps in slowly growth of the Gross Domestic Product annually. This shows the recovery of economy from the shortage of labour, income and less GDP of the country.        
b) [bookmark: _Toc170809168]Difference Between Elastic and Inelastic Demand
The term elasticity helps in measuring the change between total quantity of goods demanded and movement of price of these goods and service. A product is considered as an elastic if it shows higher or lower movement in the demand and supply due to increase and decrease in the level of price. The elasticity of product is measured in two type first is elastic and second is inelastic. 
Inelastic is a term which is used to define the static quantity of goods or services at the time when price changes. Inelastic demand is that condition where there is rise in the price of commodities but the demand remains same and similarly when the price drop off the demand of commodity is being constant. This type of situation is generally for the goods which is of necessities and have no substitute (Ellickson, 2013). The most common goods in the market which are utilities, prescription of drugs and tobacco goods. Business offers such goods which can be maintain greater flexibility with the prices because demand remains constant even if there is rise and decline in the level of price.  It helps in maintaining company’s profitability at the time of price increase. Because when the same demand is fulfilling with the higher price than this lead to more profit to the company.  
Elasticity of demand and supply defines the static change in the quantity and demand of the goods and services at the time of price changes. Elastic demand is that situation when if there is slightly change in the price of commodity then the demand of that commodity decreases and increases. In this term if there is increase in the price level then the demand of commodity decreases heavily and if there is decrease in the price level then the demand of commodity increases. In this term the commodities which are not a common good which is used in daily life of the individuals, good such as luxury things, substitute products and goods which are mainly used according to the demand of individuals. Advantage of elasticity of demand is that at this time company can make decisions related to the price settlement. An increase in the elasticity of demand helps in declining the amount of taxes (Santana, et al., 2023). 
There are some factors which affect the price of goods and services in elastic demand, these factors are substitute goods, change in the taste & preferences, product price, competition and income of consumers, population of city etc.          
c) [bookmark: _Toc170809169]Laws of Demand and Supply 
The demand and supply is the level of demand of commodity which is demanded by the public to fulfil their wants. Supply is the level of commodity at which the producer is willing to sale their commodity to public. In the above case the demand of the commodities like fuel increases but due to impact on purchasing power the prices of fuel increases. The law of supply and demand is the theory where the price of commodity is defined the relationship between supply and demand.   
The law of supply defines that if there is increase in the level of price then the supply of goods also increases and vice versa. It shows direct relationship between the price of goods & services and supply (Moretti, et al., 2024). Because producers want to sale more product when the price of commodity increases so they supply more and more products in the market. But due to some factors the supply of goods affected such as technology, price of goods, government policies, number of firms and population. Technology of the firm affect the supply because production with the obsolete technology does not fulfil the higher demand of the market so firm needs advanced technology. Government policy also affect the supply because if the tariff on the transportation of goods is heavy then the price of the goods increases. Thus these factors affect the position of the price.    
Similarly, law of demand has indirect relationship with the price that if price of product increases then the demand of quantity drops off and if price of product decreases then the demand rises. Because if the price rises than the customer don’t want to buy goods and higher value and it also affect the purchasing power of the consumer (Hernández-Casas, et al., 2023). There are some factors which affect the level of demand such as price of substitute goods, income of consumers, population of country etc. In above case the price of commodities increase which shows rapid decrease in the economy of the country because due to pandemic the purchasing power of the consumers are declining and they can’t afford luxury products.     
[bookmark: _Toc170809170]Conclusion
	From the above analysis, it is concluded that the report is related to the analysis of various problems identified within the case study upon UK economy. Fundamental economic problems identified within the UK include increase in the rate of inflation, decrease in growth rate of economy i.e. GDP, Changes in trading rules and environment in UK, Brexit referendum as well as scarcity of fuel resources to meet energy requirement within the nation. Various ways identified to resolve the above determined problem included communication with public, making collaboration in Government structure, policies made during Covid-19 during the emergence of the pandemic. In the second part, factors of demand and supply were considered to decide the price level of the commodity. The change in both the constraints lead to ascertainment of best prices. Competition also plays an important role in the process. It resists the new entrants to come in market. Concept of Elastic demand and supply refers to higher change in the quantity demanded and supplied when price changes at lower level. Whereas, inelastic demand and supply concept are just contrast to above concept. Higher Change in prices does not impact demand significantly. Law of demand and supply also provide relation between the demand and supply constraint and factors like price and other related factors. Price is one of the main factor. The demand is indirectly related to price keeping other factor constant. Increase in price level decreases demand and vice versa. While, increase in price increase supply of goods in market.
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