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The term "international financial management" refers to managing finances on a global scale. The international business at hand involves trading across countries, which necessitates foreign currency. International Financial Management deals with challenges involving the interplay of two or more nations' currencies. The topics covered are currency exchange rates, foreign direct investments, and monetary systems. Many companies participate in commerce, which leads to partnerships and borrowing from one another, which is why International Financial Management occurs. As a result, international finance plays a significant role in global commerce and economies.
BP (British Petroleum) is among the world's largest petroleum firms and a major enterprise in the United Kingdom. The corporation's name was reduced to BP to represent the company's continued global development. The corporation, which discovered oil in Iran before World War I and was a pioneer in the Middle Eastern oil sector, is today involved in oil exploration, production, refining, transportation, and marketing(Kumar, 2019). The company deals in different oil and energy production segments, either upstream, midstream, or downstream. It serves customers' demands across the world through globalize operations. Over the last five years, the company's financial performance depicts a fluctuating trend as its net revenues have continuously been increasing while its profits are decreasing (Chaplinsky, Lynch, and Doherty, 2017). 
[bookmark: _Toc101432835]Dividend Distribution Policy
According to Brigham and Daves, (2021, International Financial Management (IFM) is the practice of managing money in a global corporate setting. It assists businesses in establishing relationships with foreign dealers, consumers, suppliers, and business partners. Both private entities and governments use international Finance Management. The primary goal of international finance is to maximize shareholder income by selling cheaper products to countries that cannot produce or have a higher cost of production.
Foreign alliances and exchanges are critical to the growth and prosperity of global economies. Globalization and commerce have grown tremendously in recent years, expanding the scope of international finance (Katysheva, 2020). As a result, capital structure decisions are linked to adjusting the mix of two variables, debt and equity, to reduce the average cost of capital and increase a firm's market value. The balance of debt and equity is frequently found to vary among organizations and sectors, based on various criteria such as the kind of industry, company size, and the type of assets utilized by the firm (Chaplinsky, Lynch, and Doherty, 2017). There are two fundamental ways for companies to pay cash to their shareholders. They have the option of paying dividends or repurchasing outstanding shares.
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An efficient market is one in which all available information is fully reflected in prices at all times (Yildirim, 2017). A market is considered appropriately efficient if there are no costs and risks, all necessary information is accessible to all market players at the moment, and all market players agree on the consequences of data on existing and anticipated security prices. The efficient market hypothesis posits that information circulates quickly across the financial industry and is integrated into asset prices almost instantly. As a result, only new knowledge impacts the price of financial support, and because further information is inherently unexpected, share values fluctuate in unpredictable ways (Shapiro, and Hanouna, 2019). This means that continually outperforming the market in risk-adjusted returns is unachievable. To put it another way, because all investors have the same knowledge, achieving above-average returns requires a higher level of risk.
In the British Petroleum market, the Efficient Market Hypothesis encompasses prior performance in the term "all available information" as well as all publicly known information regarding the future of the company's financial product or commodity. This might include information on a company's management team, financial sheet data, or the stock competency of the research and development teams (Shapiro, and Hanouna, 2019). When it comes to BP's goods, it may have information about future changes in the market, a supply issue in a market for replacement products, or increases in manufacturing costs due to, for example, robust laborer's organizations in various parts of the world (Alamgir, and Amin, 2021). As a result, basic analysis appears to have little forecasting potential for future pricing. Oil price fluctuations have a variety of effects on the global economy. Several studies have discovered statistically significant evidence that rising oil prices contribute to recessions. Oil prices have a more substantial impact on macroeconomic variables than fiscal policy and, in some instances, monetary policy. Therefore, as a company dealing in exclusive petroleum products, BP has to keep track of markets and prices internationally to reduce the risks involved with future costs, markets, and profits. Small changes in oil prices could have an overwhelming effect on the operations of BP as a company which would otherwise increase market insecurities (Hosseini, Shakouri, and Kazemi, 2021). 
The traditional supply-side impact theory explains the link between oil prices and economic activity by stating that higher oil prices boost production costs and reduce the availability of the primary productive input, reducing activity growth. Demand-side channels, such as a reduction in stock values, may potentially have an influence on the economy as a result of rising oil prices. The upshot might be significant economic upheaval throughout the world by lowering family income and making investors more hesitant about investing money, resulting in a drop in consumer purchasing (Brin, et al, 2020). Furthermore, investors find it harder to raise capital by issuing additional stocks at a reduced price.
Oil price volatility has caused havoc on investors' portfolios, especially portfolio managers trying to make the best allocations possible. The relationship between oil prices and British Petroleum stock returns suggests that oil prices can either directly or indirectly influence the stock market by altering the company's future cash flows or the interest rate used to estimate the profitability of potential cash flows (Alamgir, and Amin, 2021). The stock market indices of BP are dulled by increased oil prices. It reduces the likelihood of economic activity growing at a faster pace, rises input costs, reduces firm income, and raises the overall price level. The stock price also drops as a result of the uncertainty, as well as the high-risk premium associated with rising oil prices. As a result, conventional wisdom holds that rising oil prices cause diverse business stakeholders to overspend on energy consumption, lowering profit margins and having a negative influence on the stock market.
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BP has made a name for itself across the world as a result of its first-mover advantage. The firm may save operational costs and profit from scale and scope efficiencies. In the oil exploitation, exploring, extraction, and refining industries, many businesses find it difficult to compete. As a result, they shift their focus to providing support services for other industries, such as distribution or chemical extraction. Early movers, according to the New Trade idea, may earn major economic and strategic advantages in operations (Das, 2019). According to the idea, for those goods with substantial economies of scale and a considerable part of global demand, the first movers in a sector may acquire a scale-based competitive edge that subsequent entrants find practically impossible to match. The oil and gas business structure of BP might be explained by the first-mover advantage. In the Western countries, where business rivalry is open, the sector is made up of a few large corporations and a slew of little businesses. Other countries, such as Kuwait, Saudi Arabia, Russian, China, Iraq, and Qatar, ban competition in the oil market, and the most prominent oil drilling activities are state operated.
According to Porter's finds, national competitive advantage may be used to explain why BP chooses to locate in certain areas. BP is a global company with operations in around 30 countries and goods and services accessible in over 100 countries.  Porter argues, the combined influence of production factors, domestic economic circumstances, industry conditions, and internal rivalry determines how a nation is likely to attain worldwide success in a certain industry (Brin, et al, 2020). Based on Porter's theory, a profit-seeking firm should establish its operations in countries where such activities may be carried out best.
BP has operations on practically every continent on the planet. BP works in Africa via joint ventures with Egyptian, Angolan, and Algerian enterprises. The political economy of these countries explains their decision to operate primarily in this country through joint ventures. These nations are not "full democracies" and are vulnerable to civil instability. Operating as a joint venture lowers the firm's risk in the event of a political crisis while allowing it to profit from the money generated by its operations. It also has a strong foothold in Africa's southern regions, where it promotes its solar energy technologies. BP has joint ventures throughout Asia, including Pakistan, Vietnam, Indonesia, China, South Korea, and Malaysia. Solar panels and lubricants are manufactured in south Asia, where labor is cheap. In Australasia, BP does not perform petroleum exploration. Solar energy is the emphasis of its work in this region while in Europe, BP is a stand-alone company. In Canada, Trinidad and Tobago, Venezuela, and Columbia have substantial exploration and production facilities. Because these locations are rich in natural gas and oil, BP has chosen to locate there.
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As part of its financial globalization plan, BP has integrated into the international market in terms of technology, commerce, capital flows, and investments. The policy encourages economies to become more interdependent among themselves through increasing international marketing. This is developing economic integration among economies from various countries to create a global market. This can be accomplished by providing investor protection to encourage capital investments. Goods, services, labor, and money all make their way into the country, where they may be put to the best use through economic integration. This leads to economic development and growth.
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