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Q2:
a)
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b)
Based on the calculated ratios there are some conclusions to be drawn. The return on capital employed was slightly lower in 2019 compared to 2018 but still acceptable and the fluctuation was not that great. The great values of return on equity are not necessarily good, it can indicate potential issues as inconsistent profits or excessive debt. The stability of gross margin profit shows good management decisions. An increased asset turnover ratio in 2019 compared to 2018 is good, meaning the company is generating more revenue. The current ratio, despite lower in 2019, still show that the company can remain solvent in the short-term. The increase of the interest coverage shows that the company can easily pay its interest expenses on outstanding debt.
Q3:
a)
The users of company accounts can be both internal and external. Following are three groups of users and why they are interested in the information contained in financial statements.
Owners 
The main reason for owners to use the information from the financial statements is to assess how profitable their business is as well as providing details about individual products and geographic segments. 
The financial statements can also provide information about how risky a business is, the level of stability over a period and the influence of changes in economic factors on the business.
Employees
The main reason that employees are interested in the financial statements of the company they work for is to provide any clues about their job security and income. The statements also help get a better understanding about the company’s business. 
The number of shares and share option schemes for employees has increased the interest in accounting information in recent years.
Tax Authorities
They establish if a company has declared the correct amount of tax in the tax returns.
Sometimes they conduct audits in order to verify the information present in the accounting records. They also cross reference the information gathered from suppliers and consumers to identify potential tax fraud (Accounting-Simplified.com, 2020).
b)
One major reason for regulating the financial reporting is protecting the public from fraud and failures. Without regulations companies would restrict the amount of information about themselves and create the possibility of restricted production of information monopolistic pricing. Mandatory disclosure provides more information and a lower cost to society. 
It is also possible that free markets are contrary to social goals because they may not provide enough information to the security markets resulting in insiders having information that is not available to shareholders.
At the same time, it creates the possibility of conflicts between owners and managers. Owners are interested in maximizing return on investment and security prices, while managers aim to maximize their compensation. Owners incur costs monitoring agency contracts with management and these costs reduce managers compensation (Trinity University, 2020).
Another advantage of financial reporting is providing great decision-making tools. They indicate business trends and tendencies as well as any abnormalities that might affect the business. The reports also help companies with getting credits. To get a guarantee that they will pay back any loans, the lenders will check the financial reports. And finally, the financial reports help companies remain compliant by helping them prepare tax returns. (Ingram, 2019).
Some disadvantages of regulating the financial reporting relate to the inflexibility of the framework that they must comply with. Also, the compliance can be costly, developing new procedures which require new employees to implement them or existing employees training. The reports are also time consuming and the standards to be followed can be restrictive and inflexible. (McIntosh, 2018).
c)
Some of the limitations of financial statements include dependence on historical cost (balance sheet can be misleading if a large part is based on historical costs), inflationary effects (the values in the reports are not being adjusted for inflation), based on specific time period ( it is much better to view more consecutive statements to get a better understanding of ongoing results). They are subject to fraud, not necessarily verified through an audit (Bragg, 2018).
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