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Strategy Paper – Republic of Iraq – Jack James Morgan.
In this paper I will outline what I wish to achieve and avoid during the simulation as well as the Republic of Iraq’s response to the attack on the Ghawar oil field and the civil war in Venezuela during the simulation. Firstly, I will be discussing the primary aim to protect Iraq’s energy infrastructure, before moving on to the issue of how China and the United States might be persuaded to act in Iraq’s interest. I will then look at Iraq’s aims regarding the oil price, fellow OPEC countries and the Iraqi National Oil Corporation (INOC) before finally covering what I want to avoid during the simulation, especially regarding Iraq’s ethnic sectarian divides.
[bookmark: _GoBack]To begin with, Iraq’s immediate aim will be to secure its own oil facilities and energy infrastructure. Iraq would deploy Iraqi Special Operations Forces (ISOF – ‘the Golden Division’)[footnoteRef:1] to the southern Iraqi-Saudi border in order to prevent the terrorists in the Ghawar oil field crossing the border toward Iraq’s southern oil fields and provide assistance should Saudi Arabia request it. We would also tighten security around Iraq’s central and northern energy infrastructure to prevent sabotage, theft or smuggling by extremist groups such as ISIL who would use the high price of oil to fund their organisation via black market oil sales.[footnoteRef:2] The small Iraqi Navy would also be put on high alert to ensure the security of the Al-Basrah and Khor al-Amayah oil terminals off Iraq’s coast; we may even request assistance from the US’s fifth fleet to provide further protection if necessary. This precaution is based on the critical strategic importance of both oil terminals to Iraq, and our fear of energy denial being used as an asymmetric warfare strategy by ISIL or others in the tradition of the French jeune école of naval strategists in an attempt to sow chaos in the global oil and financial markets and undermine Iraq’s government.[footnoteRef:3] [1:  Loveday Morris, ‘The force leading the Iraq army’s fight against ISIS went from ‘dirty division’ to golden boys’, The Washington Post, (2016).]  [2:  James D. Kiras, ‘Terrorism and globalization’ in The Globalization of World Politics, 7th edn, ed. by J. Baylis, S. Smith and P. Owens (Oxford: Oxford University Press: 2017), pp. 402-418, (p.410).]  [3:  Ian O. Lesser, ‘Energy and Middle Eastern Security: New Dimensions and Strategic Implications’ in The Future Security Environment in the Middle East: Conflict, Stability, and Political Change, ed. by N. Bensahel and D. L. Byman, (USA: RAND Corporations, 2004), pp. 197-225, (pp.219-220).] 

Once Iraq’s energy infrastructure is secure, we can safely negotiate with the other nations at the BigOil-8 summit; of which the two most important are the United States and China. Iraq’s aim here is to maintain and gain what it requires from both nations, respectively. The United States is already Iraq’s ally, but the difficulty will be increasing economic ties with China without damaging our current security relationship with the US. Iraq must avoid the United States turning against it as the United States is a critical supporter of the Iraqi military, currently training Iraqi troops and having given $25 billion in military aid to Iraq between 2004-2014.[footnoteRef:4] This military aid and training is what allows Iraq to effectively counter extremist groups within its borders and protect its critical oil and energy infrastructure. However, increased economic ties with China are Iraq’s only realistic option for sustained economic growth. Iraq requires infrastructure, solar renewable technology, increased trade and foreign direct investment; all of which can be supplied by China. Foreign direct investment in Iraq for the year 2017 for example was only 0.1% of GDP, down from a height of 2.2% in 2013.[footnoteRef:5] As for trade; China’s demand for oil is still strong and its demand for natural gas is growing rapidly in its attempt to meet greenhouse gas reduction and air quality targets. Chinese natural gas consumption increased 15.1% in 2017, accounting for around one third of the global increase in natural gas consumption.[footnoteRef:6] This increase in demand in conjunction with the reintroduction of US sanctions in November on Iran[footnoteRef:7], the largest natural gas exporter in the Persian Gulf, means there is an excellent opportunity for Iraq-China liquified natural gas (LNG) exports to increase exponentially given the right investment in infrastructure and exploration for new natural gas reserves. Given that Iraq has 1.8% of global proven natural gas reserves[footnoteRef:8] and is the least exploited of the Gulf states, new natural gas reserves are sure to be found. Also, since the China National Petroleum Corporation (CNPC) is already operating in the southern Iraqi oil fields of Halfaya and Rumaila, the Chinese state already has a sizeable investment in Iraq that could be expanded upon. It would be a great success for Iraq if it gained Chinese investment for the pipeline from Basra to the Jordanian port of Aqaba on the Red Sea[footnoteRef:9], giving Iraq greater energy security by decreasing dependence on its southern oil terminals and the Strait of Hormuz, instead routing oil and gas exports to Europe via the Suez canal and to China via the Bab el-Mandeb Strait; conveniently guarded by China’s first overseas naval base in Djibouti.[footnoteRef:10] [4:  Loveday Morris, ‘The U.S. military is back training troops in Iraq, but it’s a little different this time’, The Washington Post, (2015).]  [5:  United Nations Development Programme, Human Development Reports, (2017).]  [6:  BP p.l.c., BP Statistical Review of World Energy, 67th edn., (London: BP p.l.c., 2018), p.5.]  [7:  ‘America turns the screws on Iran’, The Economist, (2018).]  [8:  BP p.l.c., BP Statistical Review of World Energy, 67th edn., (London: BP p.l.c., 2018), p.26.]  [9:  Aref Mohammed, ‘Iraq invites bids to build first phase of oil export pipeline to Jordan’, Reuters, (2016).]  [10:  Ben Blanchard, ‘China sends troops to open first overseas military base in Djibouti’, Reuters, (2017).] 

Given that Iraq is a petrostate it is in our interest to maintain a relatively high oil price, especially given that so much of Iraq’s estimated reserves remain untapped and that large parts of Iraq need to be rebuilt after the war with ISIL. As such Iraq would work collectively with the other OPEC and non-OPEC producing countries to keep the price of oil at roughly $100 per barrel; given that Iraq produces approximately 4.5mb/d of oil[footnoteRef:11], that would bring in a revenue of $450 million a day. We will also attempt to incentivise cooperation with China and the United States by offering favourable oil and gas contracts to American and Chinese ‘majors’ that work in conjunction with the Iraqi National Oil Corporation, allowing Iraq’s indigenous industry to gain skills and technology. [11:  BP p.l.c., BP Statistical Review of World Energy, 67th edn., (London: BP p.l.c., 2018), p.14.] 

The primary issue Iraq wants to avoid is the eruption of sectarian violence. Iraq is a young democracy, and young democracies tend to collapse into violent ethnic conflict.[footnoteRef:12] Iraq will endeavour to prevent Iran or Saudi Arabia exploiting sectarian divides in Iraqi society to their own benefit; we will also be weary of Russian intervention given it’s support for Iranian proxy, President Bashar Al-Assad of Syria, and will not be accepting arms shipments of any kind from Russia. Iraq certainly wishes to avoid any repeat of the 2017 Iraqi-Kurdish conflict. Iraq will also endeavour to frustrate any US invasion of its OPEC ally Venezuela in its time of civil war. Having experienced such an invasion, Iraq knows all too well the cost of such misguided American foreign policy adventures; as such the Republic of Iraq has sponsored a UN resolution to introduce a multilateral UN peacekeeping force to Venezuela, support the legitimate government and maintain the sovereignty, independence and territorial integrity of Venezuela. [12:  Jack Snyder, ‘One World, Rival Theories’, Foreign Policy, (2004), p.55.] 

In conclusion then, Iraq will utilise its military forces, possibly calling for US assistance, to secure its energy infrastructure; it will also attempt to nurture closer economic ties to China while ensuring it’s security relationship with the United States is not compromised and it will use it’s oil wealth to both entice the cooperation of the United States and China as well as imply the risk of one of the powers losing out on access to Iraq’s reserves. Iraq will also attempt to help maintain a relatively high oil price, at least for the time being; and it will also frustrate any attempts at either exploiting ethnic fault lines in Iraqi society or America justifying any invasion of Venezuela via the use of a UN resolution. In summary, Iraq will have a to walk a diplomatic tightrope to achieve its aims.
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