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Analysis of the financial statements of         the Jury Inn.
Executive summary
The purpose of this report is to analyze the financial ratios for the jury inn. Knowing how all areas of a business is performing can help the business assess where the organization is strong and where it is weak or what you can do to make them better. This can help the organisation perform proactively and efficiently, the report will show how jury inn operated in 2019 and 2020 the ratios that will be looked in to are profitabilty,liquidity and gearing this gives an insight of the company's financial statements. Profitability shows how the company's performance is measured, liquidity shows how many assets the company has and the gearing which will show the company's loan capital (debt). The conclusion of the report is to help the jury inn further looking into the financial statements and making amends or correcting where they have gone wrong. This will help the organization make wise decisions and make the company grow further. Ratios can make or break a business a strong detailed plan that provides a clear road map for the future which will force the organisation to have a better understanding of their financial statements and performance. 

Introduction
Jury inn which was listed as a public limited company in 1986 today operates more than 30 hotels in Ireland, Uk and Czech Republic. Looking at the financial analysis for the year 2019 and 2020 the report allows the jury inn to identify their strengths and weaknesses from their financial balance sheets the analysis will also look at the profibiltiy,liquidity and gearing ratios for the jury inn (Ruddick, 2022). Having an up-to-date balance sheet, income statement and statements of cash flow are essential financial information that should be analyzed consistently, this allows the Jury inn to see the changes in the year and will be compared between both to get an accurate figure. It is vital for any hospitality industry to evaluate performance daily to ensure success.
Financial analysis
Financial analysis gives you a bird's eye view of a business's finances, like this a company can make plans to invest smartly or have an accurate view of the stability and profability of the business. The financial analysis will allow the jury inn to examine the performance of the business which allows the jury inn to make strategic decisions about the company's future growth and opportunities (McGee, 2022).in finance and accounting terms ratio analysis is the extraction of financial data from an organisations financial statements. Financial analysis generates certain results which are used to check the financial status of the organisation,analysing the past as well as the current financial performance can help the efficiently running of the organisation (Analysis, 2022)
	formula
	ratio
	2019
	2020

	Gross profit/sales x100
	Gross profit
	5050/5500x100=92
	5150/6000x100=86

	Net profits of the year/salesx100
	Net profit
	4008/5500x100=73
	4073/6000x100=68

	Net profits of the year +loan interest/total assets less current liability x 100
	ROCE
	4008+20/6226 x 100=65
	4073+18/6274x100=65

	Sales/total assets less current liability sale/net current assets
	Total assets turnover 
	5,500/6226=
0.88days
	6000/6274=
0.95days

	Sales/net current assets
	Working capital turnover
	5,500/1726=318
	6000/1624=3.69

	Current assets total/current liabilities total
	Current ratio
	3065/1339=2.28
	3240/1616=2





	Current assets total stock/current liabilities total
	Quick ratio
	3060-1450/ 1339=1.20
	3240-1420/ 1616=1.12

	Debbtorsx365days of the year/sales
	Debtor days
	1600x365/500= 106.18 days
	1800x365 days/6000=109.5 days

	Trade creditorsx365 days/purchase
	Creditor days
	800x365 days /500=584 days
	870x365 days/1800=373.58 days

	(Total current liabilities +bank loan) total current assets + fixed assets
	Debt days
	(1339+150=1489)
(3065+4500=7565)
(1489/7585=0.19)
	(1616+145=1761)
(3240+4650=7890)
(1761/7890=0.22)

	Net profit of the year cash in hand/loan interest
	Interest cover
	4008+5/20=400.65
	4073+5/18=226.55
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 Financial analysis trends
Trend analysis involves the collection of information from many time periods. The intent for this analysis is to s[pot actionable patterns in the information, trend analysis is used in two way one which is revenue and cost analysis which is useful when examining preliminary financial information so errors could be adjusted before the release of the statement. The other trend analysis is investor analysis, which can be used for the whole stock market or detect signs of a change. The dialectic behind this trend analysis is moving with the trend will more likely generate profits for investors (Bragg and Bragg, 2022). Understanding how the past affects the present or future is a key skill for businesses. Using trends analysis, you can measure the financial performance of the company. The organisations should enable comparison. This key factor enables the organisation to see a comparison between them and their competitors' trend analysis helps you understand the company's short-term liquidity position
profitability
Profitability for the jury inn for the years 2019 and 2020 has a drop, in 2019 the gross profit was at a high 92% but in 2020 dropped by 6% giving a total of 86%.the sales for the jury inn were more in 2020 than they were in 2019 profitability ratios measure how much profit an organisation makes; gross profit ratio works out the profit amount from the buying and selling of goods before any expenses are deducted (Ratio, 2022).as seen in the table above the jury inn had a good year in 2019, there has been a decrease in gross profit and net profit for the year 2020 with net profit at 86% and gross profit at 68% the company need to look into their suppliers or marketing team. When profit margins decrease this shows the organisation why there has been a decrease and in which area of the company the decrease is from so the jury inn will be able to rectify the decrease in their net profit and gross profit.
Liquidity 
Liquidity ratio analysis is important, this determines the ability of an organisation to pay bills on time, metrics help determine if a company can use the current, liquid assets to cover their current liabilities. A ratio greater than 2.0 indicates the organization can satisfy their current bill, a ratio of 1.0 implies the organisation can exactly pay off their current liabilities with their current assets. The above table shows the organisations current ratio for both 2019 and 2020 is above 2.0 with the current ratio above 2.0 indicates the organisation has more current assets than liabilities to cover their debts (Finance, 2022). The quick ratio for 2019 and 2020 are both over 1 which indicates the organisation has healthy liquidity, 2019 had a quick ratio of 1.20 then 2020 dropped by 8 to 1.12 a decline can mean the organisation have reduced ability to generate cash. The debtor days can be seen to increase from 106.18 days in 2019 to 109.5days in 2020, this can determine the organization may not have enough funds to use.  Cash flow analysis is also important for the organisation it allows the organization to illustrate whether the business earns enough to pay financial obligations or has anything left over to pay bills. It is ideal for the organisation to see positive cash flow from the business, it is also important to maintain investments and make or tale action to grow the business (Wylie, 2022). Cash flow is where the organisation should be paying more attention to because it is what tells the organisation on how well they are doing in producing cash, which benefits the shareholders and future investors.
Gearing
Gearing ratios are what compare a company's debt to other financial metrics. The calculations allow the company to see the firm's operation funding. This provides a great insight into the company's reliability and whether they will be able to withstand times of financial instability. The table shows the interest cover in 2019 was higher than 2020 a significant drop from 400.65 to 226.55 a low interest cover can mean the organisation has had less earnings to cover the interest (Ratios, 2022). A high gearing ratio is indicative with great leverage, if the company is using debt to pay for its current operations.in a downturn the organisation can have trouble meeting their debt repayments, which could risk bankruptcy. Lenders could be concerned with gearing ratios as a high ratio could put their loans at risk if not repaid. The most accurate way for the organisation to calculate their gearing ratio is to divide longterm,shortterm and overdrafts with the shareholder equity like that the organisation has all forms of debts and can get a better idea of their financial tatus with debtors (Bragg and Bragg, 2022).
Knowledge from ratio analysis
For ratios to be used meaningfully they must be calculated using reliable financial sources and information which should be accurate. Information calculated consistently from time to time, comparison for internal goals and ratio can help you view the trends and make changes where you need to in overtime. Ratios are divided into categories with the main being profitabiltiy,liquidity and gearing. Accurately working out the ratios for the organisations performance it will help investors, shareholders and creditors make decisions using ratios in the organisation can give a bigger view of the organization's finances. Ratio analysis helps look at the past performance as well as current performance. Any glitch or error can be rectified (Analysis, 2022).
The benefits of limitation of ratio analysis
The benefits of ratio analysis are to comprise one figure with another. This enables users like investors,shareholders,creditors, and the governments to get an understanding of the company's financial statement. Ratio analysis is an important and powerful tool useful for measuring the performance of an organisation, the financial statement shows the growth of the company and shows the strengths and weaknesses of the organization's current and historical performance (Pant, 2022). Ratio analysis, also known as the whistleblower, ratios draw attention to management when there is a problem and action is needed ratios pinpoint where there is a problem even when data has been lost in complex. There are limitations which organisations use to increase their ratios the organization can make any year –end adjustments to their financial report, inflationary prices increase is ignored by ratios ignoring market fluctuation does not accurately present the financial position of the organization (Associates, 2022). Limitation of ratio analysis if incorrect it cannot be reliable, the future may not be dependable as ratio analysis are based on past performance (Management, 2022).
Conclusion
The ratio analysis shows the jury inn had a good year in 2019 with sales gross profit of 92% and a net profit of 73%. The year 2020 on both gross profit and net profit had less percentages with a significant drop this determines the company need to investigate the reason it dropped by 6% this can be related to the pandemic which affected many hospitality industries across the world. The company needs to have rational thinkers, the ability to raise concern due to errors, to understand the plausibility of a scenario and help the organisation back on track to growth. Both years show a decline in percentage in different areas of the business this could affect the business in the future. When creditors and shareholders see that a company is not handling their finances properly this to can affect the company as nobody would invest in a company that cannot handle their company finance which can lead to many problems for the organisation these matters can lead to insolvency or bankruptcy of an organization. Whether a number is rising or falling is not the key factor, more important is the size of the revenue of the organisation or the spending of the company. Analyzing is the process the jury inn should use effectively and consistently when needed to do so as this inspects,cleanses,transforms, and models the organisation with this goal the company can discover latest information which can support them in decision making. Financial ratios are important tools for analysis which can evaluate the organisations both long-term and short-term financial performance which makes it useful for the organisation to identify trends in the business and it provides warning signs on when to make changes (Eagan, 2022). I hope the conclusion of this report will help the jury inn on making changes where necessary.
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