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[bookmark: _Toc89724979]Introduction 
The report is based on fundamentals of accounting focusing on the different transaction operated during the year. In addition to that, it also highlights the ledger accounts and trail balance accounts for developing the business transaction of the company. Moreover, it also will also focus on the calculation for prepayment and depreciation value of expenses and assets respectively. Furthermore, in task 2 different journal entries, trail balance and statement of profit are prepared for determining the financial position of the company. Moreover, it will derive the financial status along with effective decision-making of the company. In addition to that, it also enhances motivational aspect for calculating different numerical data for the benefit of the company. 
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[bookmark: _Toc89724981]Preparation of Ledger accounts in the books of Mandy Balancing off for 1st Jan 2020
	Dr
	Column1
	Cash A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	1st Jan 
	To Bal c/d
	2000
	
	By Purchase 
	30000

	
	
	
	
	By Delivery Van A/c
	24000

	
	To Sales A/c
	40000
	
	By Office Exp Ac
	18000

	
	To Zenith A/c
	14000
	
	By Rent A/c
	2500

	
	
	
	
	
	

	
	To Bank A/c
	6000
	
	
	

	
	To Bal C/d
	12500
	
	
	

	 
	Total
	74500
	 
	Total 
	74500

	
	
	
	
	To Bal b/d
	12500

	Dr
	Column1
	Rent A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	By Cash 
	2500
	
	
	

	
	
	
	
	To Bal c/d
	2500

	
	
	
	
	
	

	 
	Total 
	2500
	 
	Total 
	2500

	
	To Bal b/d
	2500
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Purchase A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Daine A/c
	60,000
	
	
	

	
	To Cash A/c
	30,000
	
	By Bal b/d
	90,000

	
	
	
	
	
	

	
	
	
	
	
	

	 
	Total
	90,000
	 
	Total
	90,000

	
	To Bal c/d
	90000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Daine A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	
	
	
	By Bal c/d
	4000

	
	By Bank A/c
	58000
	
	By Purchase A/c
	60000

	
	By Disc Received A/c
	2000
	
	
	

	
	By Bal b/d
	4000
	
	
	

	
	
	
	
	
	

	 
	Total
	60000
	 
	Total 
	64000

	
	
	
	
	By Bal c/d
	4000

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Sales A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	
	
	
	By Cash A/c
	40000

	
	To Bal C/d
	140000
	
	By Zenith A/c
	100000

	
	
	
	
	
	

	 
	Total
	140000
	 
	Total
	140000

	
	
	
	
	By Bal b/d
	140000

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	 Computer A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Bank A/c
	4000
	
	
	

	
	To Omar A/c
	3000
	
	By Bal b/d
	7000

	
	
	
	
	
	

	
	
	
	
	
	

	 
	Total 
	7000
	 
	Total 
	7000

	
	To Bal c/d
	7000
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Bank  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Bal c/d
	10,000
	
	
	

	
	To Capital A/c
	10000
	
	By Computer A/c
	4000

	
	To Zenith A/c
	90000
	
	By Cash A/c
	6000

	
	
	
	
	By Daine A/c
	58000

	
	
	
	
	By Balance c/d
	42000

	 
	Total
	1,10,000
	 
	Total 
	110000

	
	To Bal b/d
	42000
	
	
	

	Dr
	Column1
	Omar  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	
	
	
	By Computer A/c
	3000

	
	To Bal b/d
	3000
	
	
	

	
	
	
	
	
	

	 
	Total 
	3000
	 
	Total
	3000

	
	
	
	
	By Bal c/d
	3000

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Disc Allowed A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Zenith A/c
	10000
	
	
	

	
	
	
	
	By Bal c/d
	10,000

	 
	Total 
	10000
	 
	Total 
	10000

	
	To Bal b/d
	10,000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Zenith  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Bal b/d
	12000
	
	By Cash A/c
	14000

	
	To Sales A/c
	1,00,000
	
	By Bank A/c
	90,000

	
	To Bal b/d
	2000
	
	
	

	 
	Total 
	1,14,000
	 
	Total 
	1,04,000

	
	
	
	
	By Bal b/d
	2000

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Capital  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	
	
	
	By Bal c/d
	40000

	
	
	
	
	To Bank A/c
	10,000

	
	To  Bal c/d
	50000
	
	
	

	 
	Total 
	50,000
	 
	Total 
	50,000

	
	
	
	
	By Bal b/d
	50000

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Disc Received  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	
	
	
	By Daine A/c
	2000

	
	To Bal b/d
	2000
	
	
	

	 
	Total 
	2000
	 
	Total 
	2000

	
	
	
	
	By Bal c/d
	2000

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Office Exp A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	By Cash A/c
	18000
	
	
	

	
	
	
	
	By Bal b/d
	18000

	 
	Total 
	18000
	 
	Total 
	18000

	
	By Bal c/d
	18000
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Dr
	Column1
	Delivery van  A/c
	Column2
	Column3
	Cr

	Date
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	
	To Cash A/c
	24000
	
	
	

	
	
	
	
	By Bal C/d
	24000

	 
	Total 
	24000
	 
	Total 
	24000

	
	To Bal b/d
	24000
	
	
	



In the books of Mandy’s
Trail Balance for the 31st December 2019
	Column1
	Dr
	Cr

	Particulars 
	Amount (£)
	Amount (£)

	Cash O/d A/c
	
	12500

	Rent A/c
	2500
	

	Purchase A/c
	90000
	

	Diane A/c (Creditors)
	4000
	

	Sales A/c
	
	1,40,000

	Computer A/c
	7000
	

	Bank A/c
	42000
	

	Omar A/c
	
	3000

	Zenith A/c (Debtors)
	10000
	

	Capital A/c
	
	50000

	Disc Received A/c
	
	2000

	Office Exp A/c
	18000
	

	Delivery Van A/c
	24000
	

	Disc Allowed A/c
	10000
	

	Total 
	207500
	207500
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	Particulars 
	Amount (£)

	Rent A/c
	2500

	Office Expense A/c
	18000

	Disc allowed 
	10000

	Prepared Insurance                                           1100
Less: Insurance paid during the year               (550) 
	
550

	Total 
	31050



The above calculation highlights the total expenses acquired by the company during the year. Henceforth, the expenses include rent paid, office expenses, discount allowed and insurance paid during the year. In addition to that, it also focuses on the insurance paid by the company during the year along with the prepaid expenses for insurance premium made during the year. Furthermore, the overall growth and development activities of the company are analysed from the business processing activities. 
b. Both accrual and Prepayment are considered to be an asset for the company during the year. In addition to that, it also highlights that the above calculation for insurance premium was a prepaid expenses as it has been paid for the previous years insurance premium. Furthermore, the prepayment has been made for the next six months till 30th June 2020. 
[bookmark: _Toc89724983]Preparation of Depreciation accounts during the year 1st October 2019
	Column1
	Column2
	Depreciation A/c
	Column3
	Column4
	Column5

	Date 
	Particulars 
	Amount (£)
	Date 
	Particulars 
	Amount (£)

	1st Oct
	To Bank A/c
	30,000
	31st Dec 19
	By Depreciation (Note 1)
	1125

	
	
	
	31st Dec 19
	By Bal c/d
	28,875

	
	
	
	
	
	

	 
	Total 
	30,000
	 
	Total 
	30000

	1st Jan 2020
	To Bal b/d
	28,875
	31st Dec 2020
	By Depreciation 
	4331.25

	
	
	
	31st Dec 2020
	By Bal c/d
	24543.75

	
	
	
	
	
	

	 
	Total 
	28,875
	 
	Total 
	28875

	1st Jan 21
	To Bal b/d
	24543.75
	31st Dec 21
	By Depreciation A/c
	3681.5

	
	
	
	31st Dec 21
	By Bal c/d
	20,862.25

	
	
	
	
	
	

	 
	Total 
	24543.75
	 
	Total 
	24543.75

	1st Jan 22
	To Bal b/d
	20862.25
	31st Dec 22
	By Depreciation A/c
	3,129.33

	
	
	
	31st Dec 22
	By Bal c/d
	17,732.90

	
	
	
	
	
	

	 
	Total 
	20862.25
	 
	Total 
	20,862.23

	1st Jan 23
	To Bal b/d
	17,732.90
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	Date 
	Particulars 
	J.F
	Amount (£)
	Amount (£)

	31st Dec 
	Trading A/c……………………..Dr 
        To Closing Stock A/c
	
	30000
	
30000

	31st Dec 
	Computer A/c ………………….Dr
Accumulated Depreciation A/c
          To Depreciation A/c
          To Bank A/c
	
	14600
5000
	

2352
17248

	31st Dec 
	Depreciation A/c………...Dr
         To Plant and Machinery A/c
	
	12,000
	
12,000

	31st Dec 
	Cash A/c………………………….Dr 
        To Prepaid Rates A/c
	
	650
	
650

	31st Dec
	Cash A/c…………………………Dr 
        To Michael A/c
         To Discount Allowed 
	
	1500

	
1425
75

	
	Drawings A/c……………………Dr 
         To Bank A/c
	
	750
	
750



In the books of Michael 

	Particulars
	Amount (£)
	Amount (£)

	Capital
	 
	28000

	Retained Earnings
	10100
	 

	Computers
	17248
	 

	Plant and Machinery
	48000
	 

	Opening Stock
	30000
	 

	Trade Receivables
	18575
	 

	Allowance for doubt debts
	 
	1600

	Cash in Hand
	2250
	 

	Cash at Bank
	1750
	 

	Trade Payables
	 
	36000

	Drawings
	 
	10250

	Purchases
	160000
	 

	Revenue
	 
	240000

	Wages
	24000
	 

	Advertising
	8000
	 

	Rates
	2950
	 

	Bank Charges
	400
	 

	Depreciation
	14352
	 

	Suspense A/c
	
	21775

	Total 
	337625
	337625
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	Column1
	Profit and Loss A/c
	Column2
	Column3
	Column4
	Column5

	Particulars 
	Amounts 
	Amount 
	Particulars 
	Amounts
	Amounts 

	To Opening Stock 
	
	30000
	By Sales 
	
	240000

	To Purchase 
	
	160000
	By Closing Stock 
	
	30000

	To Wages 
	
	24000
	
	
	

	To Gross Profit 
	
	56000
	
	
	

	Total 
	 
	270000
	Total 
	 
	270000

	To Bank Charges 
	
	400
	By Gross Profit 
	
	56000

	To Depreciation 
	
	12000
	By Retained Earnings 
	
	10100

	To Advertisement 
	
	8000
	By Allowance for Debts
	
	1600

	To Rates 
	
	2950
	
	
	

	To Accumulated Depreciation 
	
	17000
	
	
	

	
	
	
	
	
	

	To Net Profit 
	
	27,350
	
	
	

	Total 
	 
	67700
	Total 
	 
	67700
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Statement of P&L for the year ended 31st December 2019
	Liabilities 
	Amount 
	Amount 2
	Assets 
	Amounts 
	Amounts

	Trade Payables 
	
	36000
	Cash in Hand 
	
	2250

	Capital 
	28000
	
	Cash at Bank 
	
	1750

	Less: Net Profit 
	-27,350
	
	Trade Receivables 
	
	18575

	Less: Drawings 
	-10250
	
	Closing Stock 
	
	30000

	Add: Suspense 
	21775
	12175
	Computers 
	14600
	

	
	
	
	Add: Accumulated 
	5000
	

	
	
	
	Less: 
	-2352
	17248

	
	
	
	Plant and Machinery 
	60000
	

	
	
	
	
	
	

	
	
	
	Less: Depreciation 
	-12000
	48000

	
	
	
	
	
	

	Total 
	 
	117823
	Total 
	 
	117823



[bookmark: _Toc89724987]b. Critic Assessment 
The financial statement highlights the position of the company based on the assets and liabilities of the company. Furthermore, it elaborates the overall growth and development of the company while managing the business performance. In addition to that, it also highlights the growth of the company by managing the business performance of the company. Henceforth, it allows the company to undertake effective decision-making within the marketing areas. Moreover, it supports the company to accomplish the target audience within the working environment of the company. Furthermore, within the books of Michael the overall growth of the company depends on the performance of the company during the financial year. In addition to that, the financial position of the company can be demonstrated from the business performance analysed from the balance sheet for the year 2019. It highlights the issues of the company during the year while managing the ability assets and liabilities during the year. Henceforth, it manages the ability of the company to analyse the market competition with growth spectrum. 
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It can be concluded from the above that overall calculation for ledger and trail balances demonstrates the financial capability of the company within the market areas. In addition to that, it also highlights the growth and ability of the company within the market areas. Furthermore, it can be analysed that calculation for profit and loss statement and financial statement are very much beneficial to focus on the growth spectrum of the company. In addition to that, it can be analysed from the above financial position calculation that it is very much essential to highlight the business performance of the company. 
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