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[bookmark: _Toc5750194][bookmark: _Toc17981832]Introduction
Computation of the monetary information serves as an important tool for effectively ascertaining the organisations position overall in business. The study involves accurate computation of the (BS) balance sheet, along with the ledger accounts on the basis of the transactions made and recorded. It also sheds light over effective comparison of (RE) Revenue expenditures along with Capital expenditures (CE). Furthermore, the study too highlights on the computations of loss or profits of the organisation. 
[bookmark: _Toc5750195][bookmark: _Toc17981833]Task 1
Maxim Account Calculation Computation
1. Ledger Account
	Purchase  

	 
	 
	 

	Date 
	Specifications 
	Sum in (Dr)
	Date 
	Specifications 
	Sum in (Cr)

	07-Apr
	incurred amount of cash towards purchase 
	 £                                          200.00 
	30-Apr
	Cl. Bal
	 £                                200.00 

	 
	Aggregate amount
	 £                                          200.00 
	 
	Aggregate amount
	 £                                200.00 

	01-May
	Bal. (OP)
	 £                                          200.00 
	 
	 
	 



Transaction of Cash which has happened off amounted towards £ 200.00
	Capital  

	 
	 
	 

	Date 
	Specifications 
	Sum in (Dr)
	Date 
	Specifications 
	Sum in (Cr)

	30-Apr
	Cl. Bal
	 £                                          300.00 
	05-Apr
	cash invested 
	 £                                300.00 

	[bookmark: _GoBack] 
	Aggregate amount
	 £                                          300.00 
	 
	Aggregate amount
	 £                                300.00 

	 
	 
	 
	01-May
	Bal. (OP)
	 £                                300.00 



It was observed that there has been an introduction of capital amount by maxim towards business operations which is £ 300.
	Motor Van 

	 
	 
	 

	Date 
	Specifications 
	Sum in (Dr)
	Date 
	Specifications 
	Sum in (Cr)

	15-Apr
	incurred amount of cash towards (Motor van)
	 £                                          150.00 
	30-Apr
	Cl. Bal
	 £                                150.00 

	 
	Aggregate amount
	 £                                          150.00 
	 
	Aggregate amount
	 £                                150.00 

	30-Apr
	Bal. (OP)
	 £                                          150.00 
	 
	 
	 



expenses  towards the Motor van £ 150.00
	Rent 

	 
	 
	 

	Date 
	Specifications 
	Sum in (Dr)
	Date 
	Specifications 
	Sum in (Cr)

	28-Apr
	incurred amount of cash towards (rent payment)
	 £                                            50.00 
	30-Apr
	Cl. bal
	 £                                  50.00 

	 
	Aggregate amount
	 £                                            50.00 
	 
	Aggregate amount
	 £                                  50.00 

	30-Apr
	Bal. (OP)
	 £                                            50.00 
	 
	 
	 



Rent paid of £ 50
	Closing Stock 

	 
	 
	 

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	30-Apr
	 Tradings made (Expense)
	 £         100.00 
	30-Apr
	Cl. Bal
	 £ 100.00 

	 
	Aggregate amount
	 £         100.00 
	 
	Aggregate amount
	 £ 100.00 

	01-May
	Bal. (OP)
	 £         100.00 
	 
	 
	 



Closing stock amounted towards £ 100.00.
	(Loan)(From) the Titiana 

	 
	 
	 

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	29-Apr
	repayment of loan to the Tatiana
	 £         200.00 
	08-Apr
	received amount of loan from the Tatitana
	 £ 250.00 

	30-Apr
	Cl .bal
	 £           50.00 
	 
	 
	 

	 
	Aggregate amount
	 £         250.00 
	 
	Aggregate amount
	 £ 250.00 

	 
	 
	 
	01-May
	Bal. (OP)
	 £   50.00 



Loan repayment amounting £ 250.
	Sales 

	Dr
	 
	 
	 
	 
	Cr

	Date 
	Specifications 
	Sum in (Dr)
	Date 
	Specifications 
	Sum in (Cr)

	30-Apr
	Cl. Bal
	 £         350.00 
	20-Apr
	cash generated through sales 
	 £ 350.00 

	 
	Aggregate amount
	 £         350.00 
	 
	Aggregate amount
	 £ 350.00 

	 
	 
	 
	01-May
	By balance B/d
	 £ 350.00 



Maxim bakery sales balance £ 350.00
	Trading 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	30-Apr
	Bal. (OP)
	 £         100.00 
	30-Apr
	closing stock
	 £ 100.00 

	 
	Aggregate amount
	 £         100.00 
	 
	Aggregate amount
	 £ 100.00 

	 
	 
	 
	01-May
	Bal. (OP)
	 £ 100.00 




	Cash withdrawal 

	Dr
	 
	 
	 
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	30-Apr
	cash receipts from withdrawal
	 £           60.00 
	30-Apr
	Cl.  bal
	 £   60.00 

	 
	Aggregate amount
	 £           60.00 
	 
	Aggregate amount
	 £   60.00 

	01-May
	Bal. (OP)
	 £           60.00 
	 
	 
	 



Drawing cash balances connected to£ 60.
	Cash 

	 
	 
	 

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	05-Apr
	Invested capitals
	 £                                          300.00 
	07-Apr
	made purchase 
	 £                                200.00 

	08-Apr
	received amount of loan from the Tatitana
	 £                                          250.00 
	15-Apr
	incurred cash towards (motor) (van)
	 £                                150.00 

	20-Apr
	sales generated properly
	 £                                          350.00 
	28-Apr
	paid  amount of (rent)
	 £                                  50.00 

	 
	 
	 
	29-Apr
	repayment of loan to the Tatiana
	 £                                200.00 

	 
	 
	 
	30-Apr
	withdrawn  (cash) 
	 £                                  60.00 

	 
	 
	 
	30-Apr
	Cl. Bal
	 £                                140.00 

	 
	Aggregate amount
	 £                                          800.00 
	 
	Aggregate amount
	 £                                800.00 

	01-May
	Bal. (OP)
	 £                                          140.00 
	 
	 
	 



Total transactions of the cash which have been made by the Maxim in the cash accounts,
2. Balances of Account 
	Trail Balance

	Specifications 
	Sum in (DR)
	Sum in (Cr)

	Balances related to (Purchase) 
	 £                                          200.00 
	 

	Balances related to (Capital) 
	 
	 £ 300.00 

	Balances related to (Motor Van)
	 £                                          150.00 
	 

	Balances related to (Rent)
	 £                                            50.00 
	 

	Balances related to (Cash) 
	 £                                          140.00 
	 

	Balances related to (Loan) (from) the Tatiana
	 
	 £   50.00 

	Sales 
	 
	 £ 350.00 

	Trading
	 £                                          100.00 
	 

	Drawings
	 £                                            60.00 
	 

	Aggregate amount
	 £                                          700.00 
	 £ 700.00 



£ 700.00 is the total balanced account
3. Statements of P/L with the (BS)balance Sheet
	P/L s Statement

	Specifications 
	Amount

	Revenues 
	 £         350.00 

	Reduce: Purchase(Expense)
	 £         200.00 

	Reduce: Rent(Expense)
	 £           50.00 

	Profit(Net)
	 £         100.00 



Maxim received £ 100.00.
	Statements representing off of the Financials position

	Specifications 
	Amount

	Assets
	 

	(Motor) (Van) (Fixed)
	 £         150.00 

	(Inventory) (Current)
	 £         100.00 

	(Cash) (Current)
	 £         140.00 

	Aggregate amount
	 £         390.00 

	Liabilities
	 

	Capitals subsequent to profits as well as drawings
	 £         340.00 

	Loan (Non-Current)
	 £           50.00 

	Aggregate amount
	 £         390.00 



balance  of the (BS)Balance sheet amounted towards  £ 390.00
[bookmark: _Toc531097521][bookmark: _Toc5750196][bookmark: _Toc17981834]Task 2
[bookmark: _Toc531097522]“(Pendo) (Account)” Computation 
1. Ledger Account
	Purchases 

	Dr
	 
	Cr

	Date 
	Specifications 
	Amount
	Date 
	Specifications 
	Amount

	03-Jan
	Incurred cash from purchase
	 £ 1,300.00 
	31-Jan
	Cl. bal
	 £ 1,300.00 

	 
	Total
	 £ 1,300.00 
	 
	Aggregate amount
	 £ 1,300.00 

	01-Feb
	Bal (OP)
	 £ 1,300.00 
	 
	 
	 



Amount’s Purchase of £1300
	Motor Van 

	Dr
	 
	Cr

	Date 
	Specifications
	sum in (DR)
	Date 
	Specifications
	 Sum in (Cr)

	01-Jan
	incurred cash towards motor van
	 £    600.00 
	 
	 
	 

	10-Jan
	cash incurred towards “motor van”
	 £    200.00 
	31-Jan
	Cl. Bal
	 £   800.00 

	 
	Aggregate Amount
	 £    800.00 
	 
	Aggregate Amount
	 £   800.00 

	01-Feb
	Bal. (OP)
	 £    800.00 
	 
	 
	 



Moton van expenses  £ 800.00
	Capital 

	Dr
	 
	Cr

	Date 
	Specifications
	sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	31-Jan
	Cl. Bal
	 £ 5,000.00 
	01-Jan
	invested cash 
	 £ 5,000.00 

	 
	Aggregate Amount
	 £ 5,000.00 
	 
	Aggregate Amount
	 £ 5,000.00 

	 
	 
	 
	01-Feb
	Bal. (Op)
	 £ 5,000.00 



balance  of Capital account amounted towards £ 5000.00 
	Withdrawal of cash  

	Dr
	 
	Cr

	Date 
	Specifications
	sum in (DR)
	Date 
	Specifications
	 Sum in (Cr)

	30-Jan
	receipt of cash as drawings
	 £    175.00 
	31-Jan
	Bal. (Op)
	 £   175.00 

	 
	Aggregate Amount
	 £    175.00 
	 
	Aggregate Amount
	 £   175.00 

	01-Feb
	Bal. (OP)
	 £    175.00 
	 
	 
	 



Cash withdrawal amounted towards £175.00
	“Loan from” the “Sergie” 

	Dr
	 
	Cr

	Date 
	Specifications 
	sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	27-Jan
	repayment of loan to the Sergie
	 £    350.00 
	04-Jan
	receipt of loan form the Sergie
	 £ 1,000.00 

	31-Jan
	Cl .bal
	 £    650.00 
	 
	 
	 

	 
	Aggregate Amount
	 £ 1,000.00 
	 
	Aggregate Amount
	 £ 1,000.00 

	 
	 
	 
	01-Feb
	Bal. (OP)
	 £    650.00 



Loan receipts amounted towards £ 1000.00
	Closing stock 

	Dr
	 
	Cr

	Date 
	Specifications
	sum in (DR)
	Date 
	Specifications
	 Sum in (Cr)

	31-Jan
	 Trading
	 £    800.00 
	31-Jan
	Cl. Bal
	 £   800.00 

	 
	Aggregate Amount
	 £    800.00 
	 
	Aggregate Amount
	 £   800.00 

	01-Feb
	Bal. (OP)
	 £    800.00 
	 
	 
	 



Closing stocks amounted towards  £ 800.00
	Sales 

	Dr
	 
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	31-Jan
	Cl. Bal
	 £    800.00 
	13-Jan
	Cash generation from the revenue 
	 £    300.00 

	 
	 
	 
	20-Jan
	Cash generation from the revenue
	 £    500.00 

	 
	Aggregate Amount
	 £    800.00 
	 
	Aggregate Amount
	 £    800.00 

	 
	 
	 
	01-Feb
	Bal. (OP)
	 £    800.00 



Sales amounted  £800.00
	Expenditure of Storage 

	 
	 
	 

	Date 
	Specifications
	sum in (DR)
	Date 
	Specifications
	 Sum in (Cr)

	24-Jan
	Incurred Cash for Expenditure of “Storage” 
	 £    150.00 
	31-Jan
	Cl. Bal
	 £   150.00 

	 
	Aggregate Amount
	 £    150.00 
	 
	Aggregate Amount
	 £   150.00 

	01-Feb
	Bal. (OP)
	 
	 
	 
	 



Storage expenses amounted £150.00
	Cash 

	Dr
	 
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Sum in (DR)
	Sum in (Cr)

	01-Jan
	Invested capital
	 £ 5,000.00 
	01-Jan
	cash incurred towards “motor van”
	 £    600.00 

	04-Jan
	receipt of “loan from” the Sergie
	 £ 1,000.00 
	03-Jan
	made “purchase”
	 £ 1,300.00 

	13-Jan
	“Sales” generated properly
	 £    300.00 
	10-Jan
	cash incurred towards “motor van”
	 £    200.00 

	20-Jan
	“Sales” generated properly
	 £    500.00 
	24-Jan
	expenditure of “storage”
	 £    150.00 

	 
	 
	 
	27-Jan
	repayment of “loan” to the “Sergie”
	 £    350.00 

	 
	 
	 
	30-Jan
	withdrawal of cash 
	 £    175.00 

	 
	 
	 
	31-Jan
	Cl .bal
	 £ 4,025.00 

	 
	Aggregate Amount
	 £ 6,800.00 
	 
	Aggregate Amount
	 £ 6,800.00 

	01-Feb
	Bal. (OP)
	 £ 4,025.00 
	 
	 
	 



Balances connected toCash account amounted towards £ 6800.00
2. Trail Balances
	Trail Balance

	Specifications
	Sum in (DR)
	Sum in (Cr)

	Balances connected toPurchase
	 £ 1,300.00 
	 

	Balances connected toCapital
	 
	 £ 5,000.00 

	Balances connected toLoan From Sergie
	 
	 £    650.00 

	Balances connected toSales
	 
	 £    800.00 

	Balances connected toMotor Van
	 £    800.00 
	 

	Balances connected toCash
	 £ 4,025.00 
	 

	Balances connected toDrawings
	 £    175.00 
	 

	 Balances connected toExpenditure of Storage 
	 £    150.00 
	 

	Aggregate Amount
	 £ 6,450.00 
	 £ 6,450.00 



3. Statement of P/L with the (BS) Balance sheet 
	Statement of P/L

	Specifications
	Sum in (DR)
	Sum in (Cr)

	Revenue
	 
	 £    800.00 

	Reduce: Purchase
	 £ 1,300.00 
	 

	Reduce: Expenses connected to “Motor Van” 
	 £    200.00 
	 

	Reduce: “Storage Expenses”
	 £    150.00 
	 £ 1,650.00 

	Incurred “Loss”
	 
	-£    850.00 




	Statements of the financial position

	Specifications
	Sum

	Cash (Current)
	 £ 4,025.00 

	Inventories (Current)
	 £    800.00 

	Motor Van (Fixed)
	 £    600.00 

	Aggregate Amount
	 £ 5,425.00 

	Liabilties
	 

	Capital
	 £ 5,000.00 

	Reduce: withdrwal of cash
	-£    175.00 

	Reduce: “Loss”
	-£    850.00 

	receipt of “loan from” the “Sergie”
	 £    650.00 

	Loss
	 £    800.00 

	Aggregate Amount
	 £ 5,425.00 



one deficit is properly computed that is amounting £5425.00 
[bookmark: _Toc531097523][bookmark: _Toc5750197][bookmark: _Toc17981835]Task 3
[bookmark: _Toc531097524]Mafuta Account Computations 
1. Ledger Accounts
	Balances connected tothe Opening Capital 

	Assets
	Sum in (DR)
	Liabilities
	Sum in (Cr)

	Cash (Current)
	 £                             343.00 
	Accounts Payables
	 £      33.00 

	Inventory (Current)
	 £                             458.00 
	Op. Cap
	 £ 1,049.00 

	Furnitures (Fixed)
	 £                             198.00 
	 
	 

	Receivables  (Current)
	 £                               83.00 
	 
	 

	Aggregate Amount
	 £                          1,082.00 
	Aggregate Amount
	 £ 1,082.00 



	Stock 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	01-Jan
	Bal. (OP)
	 £    458.00 
	 
	receipt cash towards stock
	 

	 
	 
	 
	31-Jan
	Bal. (Cl.)
	 £ 374.00 

	 
	Aggregate Amount
	 £    458.00 
	 
	Aggregate Amount
	 £ 458.00 

	01-Feb
	Bal. (OP)
	 £    374.00 
	 
	 
	 



Stock Amounted£ 374.00
	Max 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	09-Jan
	cash payment of to Max
	 £      21.00 
	01-Jan
	Bal. (OP)
	 £   21.00 

	 
	Aggregate Amount
	 £      21.00 
	 
	Aggregate Amount
	 £   21.00 



Max amounted £ 21.00
	Capital 

	Dr
	 
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	 
	 
	 
	01-Jan
	Bal. (OP)
	 £ 1,049.00 

	31-Jan
	Bal “Cl”
	 £           1,049.00 
	 
	 
	 

	 
	Aggregate Amount
	 £           1,049.00 
	 
	Aggregate Amount
	 £ 1,049.00 

	 
	 
	 
	01-Jan
	Bal. (OP)
	 £ 1,049.00 



Capital amounted towards £1049.00
	Smith 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	01-Jan
	Bal. (OP)
	 £      18.00 
	07-Jan
	receipt cash from Smith
	 £   18.00 

	 
	Aggregate Amount
	 £      18.00 
	 
	Aggregate Amount
	 £   18.00 



Smith amounted £18.00
	Harvey 

	Dr
	 
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	01-Jan
	Bal. (OP)
	 £                39.00 
	23-Jan
	receipt of cash 
	 £      25.00 

	02-Jan
	sales generation
	 £              124.00 
	31-Jan
	Cl. Bal
	 £    138.00 

	 
	Aggregate Amount
	 £              163.00 
	 
	Aggregate Amount
	 £    163.00 



Harvey amounted £ 163.00

	Moon 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	01-Jan
	Bal. (OP)
	 £      26.00 
	31-Jan
	Cl. Bal
	 £   26.00 

	 
	Aggregate Amount
	 £      26.00 
	 
	Aggregate Amount
	 £   26.00 

	01-Feb
	Bal. (OP)
	 £      26.00 
	 
	 
	 



Moon amounted £ 26.00
	Rich 

	Dr
	 
	Cr

	Date 
	Specifications 
	Sum in (DR)
	Date 
	Specifications 
	Sum in (Cr)

	15-Jan
	cash  payment of to “Rich”
	 £    162.00 
	01-Jan
	Bal. (OP)
	 £   12.00 

	 
	 
	 
	05-Jan
	made purchase
	 £ 150.00 

	 
	Aggregate Amount
	 £    162.00 
	 
	Aggregate Amount
	 £ 162.00 



Rich amounted £ 162.00

	Cash 

	Dr
	 
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	01-Jan
	investment of capital
	 £              343.00 
	05-Jan
	wages payment 
	 £      12.00 

	07-Jan
	repayment of cash to Smith
	 £                18.00 
	09-Jan
	payment towards Max
	 £      21.00 

	11-Jan
	sales generated
	 £                64.00 
	14-Jan
	wages payment 
	 £      14.00 

	21-Jan
	sales generated
	 £              110.00 
	14-Jan
	made “purchase”
	 £      75.00 

	23-Jan
	repayment “of cash” to harvey
	 £              163.00 
	15-Jan
	payment towards Rich
	 £    162.00 

	28-Jan
	sales generation
	 £                84.00 
	20-Jan
	payment towards office desk
	 £      32.00 

	31-Jan
	sales generation
	 £                30.00 
	21-Jan
	“wages” payment 
	 £      17.00 

	 
	 
	 
	23-Jan
	office expense payment
	 £        3.00 

	 
	 
	 
	28-Jan
	wages payment 
	 £      15.00 

	 
	 
	 
	31-Jan
	Cl .bal
	 £    461.00 

	 
	Aggregate Amount
	 £              812.00 
	 
	Aggregate Amount
	 £    812.00 




	Office Desk A/c

	Dr
	
	Cr

	20-Jan
	incurred Cash towards “office desk”
	 £      32.00 
	31-Jan
	Cl.bal
	 £   32.00 

	
	Total
	 £      32.00 
	
	Total
	 £   32.00 



	Office expenses A/c

	Dr
	
	Cr

	23-Jan
	Cash incurred towards office expense 
	 £      63.00 
	31-Jan
	Cl.bal
	 £   63.00 

	
	Aggregate Amount
	 £      63.00 
	
	Aggregate Amount
	 £   63.00 



	Cash Sales A/c 

	Dr
	
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	
	
	
	11-Jan
	cash Generation of sales
	 £   64.00 

	
	
	
	21-Jan
	cash Generation of sales
	 £ 110.00 

	
	
	
	28-Jan
	cash Generation of sales
	 £   84.00 

	31-Jan
	Cl.bal
	 £    412.00 
	31-Jan
	cash Generation of sales 
	 £   30.00 

	
	
	
	2-Jan
	Sales generated properlyfrom harvey
	 £ 124.00 

	
	Aggregate Amount
	 £    412.00 
	
	Aggregate Amount
	 £ 412.00 



	Wages 

	Dr
	
	Cr

	Date 
	Specifications
	Sum in (DR)
	Date 
	Specifications
	Sum in (Cr)

	5-Jan
	Repayment of cash  
	 £      12.00 
	
	
	

	14-Jan
	Incurred cash in payment of wages 
	 £      14.00 
	
	
	

	21-Jan
	Incurred cash in payment of wages
	 £      17.00 
	
	
	

	28-Jan
	Incurred cash in payment of wages
	 £      15.00 
	31-Jan
	Cl. bal
	 £   58.00 

	
	Aggregate Amount
	 £      58.00 
	
	Aggregate Amount
	 £   58.00 



	Purchase 

	Dr
	
	Cr

	14-Jan
	Incurred amount of cash towards purchase  
	 £      75.00 
	
	
	

	5-Jan
	Made purchase from  Rich 
	 £    150.00 
	31-Jan
	Cl. bal
	225

	
	Aggregate Amount
	 £    225.00 
	
	Aggregate Amount
	225




2. Trail balances
	Trial Balance

	Specifications 
	Sum in     Dr.  
	Sum in (Cr).

	Balances connected to(“Capital”)
	 
	 £ 1,049.00 

	Balances connected to(“Sales”)
	 
	 £    412.00 

	Balances connected to(“Office desk”)
	 £                32.00 
	 

	Balances connected to”Moon”
	 £                26.00 
	 

	Balances connected to(“Wages”)
	 £                58.00 
	 

	 Balances connected to(“Cash”)
	 £              461.00 
	 

	Balances connected to(“Purchase”)
	 £              225.00 
	 

	 Balances connected to( “Stock”)
	 £              458.00 
	 

	Balances connected to(“Harvey”)
	 £              138.00 
	 

	 Balances connected to(“Office Expenses”)
	 £                63.00 
	 

	Aggregate Amount
	 £           1,461.00 
	 £ 1,461.00 



3. Statement of the P/L with the Balance sheet (BS)
	Statement of P/L

	Specifications
	Sum 

	Revenue
	 £    412.00 

	Reduce: (purchase)
	-£    225.00 

	Reduce: Office Expenses
	-£        3.00 

	Reduce: Wages
	 £      58.00 

	Profits
	 £    126.00 



	[bookmark: _Toc531097525][bookmark: _Toc5750198]Statements representing of the financial position

	Specifications
	Sum 

	Assets
	 

	Cash (Current)
	 £    605.00 

	Closing stock (Current)
	 £    374.00 

	Office desk (fixed)
	 £      32.00 

	Harvey (Current)
	 £    138.00 

	Moon (Current)
	 £      26.00 

	Aggregate Amounts
	 £ 1,175.00 

	Liabilities
	 

	Capital(share)
	 £ 1,049.00 

	Addition of: (“profits”)
	 £    126.00 

	Aggregate Amounts
	 £ 1,175.00 



[bookmark: _Toc17981836]Task 4
Ricardo Account Calculation 
1. LedgerAccount
	Claire 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	sales generated
	 £     8,500.00 
	Cash receipt (income)
	 £     8,075.00 

	sales generated
	 £     1,000.00 
	Cl. Bal
	 £     1,425.00 

	 
	 £     9,500.00 
	 
	 £     9,500.00 



	Cash  

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	Cash receipt of from (Hewel)
	 £     8,550.00 
	cash repayment to Georgiana
	 £   11,160.00 

	Cash receipt from (Andrew)
	 £     4,410.00 
	Cl. Bal
	 £     9,875.00 

	Cash receipt from (“Claire”)
	 £     8,075.00 
	 
	 

	 
	 £   21,035.00 
	 
	 £   21,035.00 



Clair amounted £ 9500.00

	Purchase 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	“Made”(“purchase”) “expense from” (“Georgiana”)
	 £   12,000.00 
	Cl. Bal
	 £   21,470.00 

	cash incurred towards purchase
	 £        120.00 
	 
	 

	Made(purchase) expense from (Andrew)
	 £     4,500.00 
	 
	 

	Made(purchase) expense from (Mandy)
	 £     4,850.00 
	 
	 

	 
	 £   21,470.00 
	 
	 £   21,470.00 



Purchase amounted £ 21470.00
Jane amounted £ 6000.00

	Jane 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	Sales generated properly
	 £     6,000.00 
	Cl .bal
	 £   6,000.00 

	 
	 
	 
	 

	 
	 £     6,000.00 
	 
	 £   6,000.00 




	Andrew 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	payment of cash to Andrew
	 £     4,410.00 
	Cl. Bal
	 £   4,410.00 

	 
	 
	 
	 

	 
	 £     4,410.00 
	 
	 £   4,410.00 



	
Sales 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	Bal. (OP)
	 £   24,500.00 
	revenue generated properly from (Clair)e
	 £     8,500.00 

	 
	 
	revenue generated properly from (Hywel)
	 £     9,000.00 

	 
	 
	revenue generated properly from (Jane)
	 £     6,000.00 

	 
	 
	revenue generated properly from (Claire)
	 £     1,000.00 

	 
	 £   24,500.00 
	 
	 £   24,500.00 




	Hywel 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	sales generation
	 £     9,000.00 
	Cl. Bal
	 £     9,000.00 

	 
	 
	 
	 

	 
	 £     9,000.00 
	 
	 £     9,000.00 



	Mandy 

	Specifications 
	Sum in (DR)
	Specifications 
	Sum in (Cr)

	Bal. (OP)
	 £     4,850.00 
	Purchase (Expense)
	 £     4,850.00 

	 
	 
	 
	 

	 
	 £     4,850.00 
	 
	 £     4,850.00 


2. Trail Balance
	[bookmark: _Toc5750199]Trail Balance 

	27th June, 2018

	Specifications
	Sum in (DR)
	Sum in (Cr)

	Balances connected to(Claire)
	 
	 £       1,425.00 

	Balances connected to(Sales)
	 £   24,500.00 
	 

	Balances connected to(Purchase) 
	 
	 £     21,470.00 

	Balances connected to(Georgina) 
	 
	 £     12,000.00 

	Balances connected to(Cash) 
	 
	 £       9,875.00 

	Balances connected to(Hywel) 
	 
	 £       9,000.00 

	Balances connected to(Mandy) 
	 £     4,850.00 
	 

	Balances connected to(Jane) 
	 
	 £       6,000.00 

	Balances connected to(Andrew) 
	 
	 £       4,410.00 

	Balances connected to(Suspense) 
	 £   34,830.00 
	 

	Aggregate Amount
	 £   64,180.00 
	 £     64,180.00 


[bookmark: _Toc17981837]Task 5
Comparison of the revenue expenditures(RE) with the Capital Expenditures(CE)

	Capital Expenditure (CE)
	Revenue Expenditures(RE)

	Capital expenditures (CE) refers to the expenditure which are met for capital purpose of an enterprise. Capital expenditure (CE) expense including purchase of land and factory, purchasing of other fixed assets (Turner and Hesford, 2019).
	As mentioned by Maher (2016), Revenue expenditure are common and regular expenses which an organisation requires to meet company is required to meet so as to meet the daily expenses of company. Salaries, rents are the instances towards (E) revenue expenditure. 

	(CE)Capital expenditure are met  for a long time period
	(RE) Revenue expenditure are met for a small time period or duration, basically, in the basis of every month.

	The expenditure connected tothe capital. Expenditure is represented on the balance sheet plus the statements of the income.
	(RE) Revenue expenditure is solely mentioned on an enterprise’s statement of the incomes.


	Table: Comparison of revenue expenditure (RE) with Capital Expenditure (CE)


[bookmark: _Toc5750200][bookmark: _Toc17981838]Conclusion
The final report connected tofinancial performance was prepared in an organisation which assists towards assessment of authoritative position at the market at present. It was observed in the study that the exchanges connected tomoney recording assists towards survey of misfortune or the benefit. For effective upgrading of the procurement capability, an organisation brings up and usage of capital. An organisation brings up income consumption for enhancing the winning capacity. 
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