Included in the total revenue(£4.77m)  of Hawthorne Ltd is a sale of £1.8 million which included both the sale of equipment and a maintenance contract relating to the equipment. The maintenance contract runs for a three year period from the date of sale, which in this case was 1 May 2018. The normal standalone selling price of the equipment is £1.75 million and that of the 3 year maintenance contract is £250,000.

Required

Show how the above transaction would be reflected in the financial statements of Hawthorne for the year ended 31st December 2018

