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The United Kingdom's economy and supply channels depend significantly on road haulage. It consists of the delivery, loading, transportation and monitoring of products. According to Luciana (2022), the variety of products includes food supplies, machinery and vehicles. These items are transported with the assistance of Heavy Goods Vehicles (HGVs), of which there are over 406,000HGVs in Great Britain. The road freight includes 98% of the transportation of food and agricultural products in the United Kingdom (Russell, 2021). The effectiveness and competitiveness of the United Kingdom's economy are dependant on the presence of an organised road haulage industry and road infrastructure that accommodates the needs of all users. Road transport is an extremely competitive industry with a minimal profit margin. It is a service-oriented, highly skilled sector that adapts to changing consumer demand.
[bookmark: _Toc158508373]Profit Maximisation Theory
Profit maximisation is an essential behavioural assumption in the theory of economics. It guides the way in which businesses determine their level of production and pricing. It is speculated that economic efficiency, indicating the effective distribution of resources among relative shortages, is motivated by the profit-maximizing activity of businesses. It is assumed that achieving a level of economic or distributive efficiency will maximise the welfare or utility of both individuals and society (Sloman, 2011). The basis of the theory is the dual goal of maximum private and social benefit. It aims to achieve the greatest welfare for the greatest number of individuals. In contemporary free market economies, managers are highly motivated to seek a financial goal or maximise the value of the organisation. Additionally, recent research indicates a strong correlation between managerial compensation and profits (Baye, 2013). Profit maximisation or value maximisation of the business is of interest to shareholders because it influences the rate of return on capital investment. As a result, the theory of the company is predicated on the maximisation of profits or values. It is usually used in managerial economics to explain the process of managerial decision making.
[bookmark: _Toc158508374]Profit Maximisation Theory on UK Road Haulage and Courier Industries
Profit Maximisation Theory focuses on helping companies to generate the highest amount of profit. For the UK Road Haulage and Courier Industries, the main goal of this theory is to make the economy more efficient and sustainable and also dealing with problems of the business. In road haulage, making profit depends on moving things quickly and efficiently and managing resources well. This is notable since the business is very competitive and has a low profit margin. Operators try to make as much money as possible by carefully balancing business costs, following the rules and adapting quickly to changing customer needs. One important factor is the skilled workers such as drivers of heavy goods vehicles (HGVs). There are not enough drivers in the United Kingdom. This has become a great problem due to the pandemic and the UK's decision to leave the EU (IBIS World, 2018). Along with that, as the HGV drivers are getting older this problem is becoming severe. To fix this problem, business owners need to spend money on training programmes, rewards, and better working conditions to get diverse and long-term workers. There are many effects of Brexit. Some of the crucial effects are longer customs lines, more complicated paperwork and longer wait times at borders. These all have big effects on profitability (Sindi et al., 2021). The Road Haulage Association (RHA) focuses on the system as it is important to have good customs and control systems. The fact that a special working group is being asked to deal with customs problems shows that the business world is aware of how unnecessary red tape can raise costs.
The RHA's idea of a fuel tax rebate fits with the theory of making the most money. The RHA suggests that lowering fuel tax by 15 pence per litre could help lower inflation and improve the financial health of the industry. They estimate that cutting costs could have a good effect on GDP and job creation (‌Road Haulage Association Ltd, 2022). This supports the idea that cutting costs can help the economy grow. In such cases equipment is very important. The RHA wants the government to fix the state of the roads because they are unsafe and because they want to run their business more efficiently. Roads that are well taken care of make transportation easier and less stressful. They also save money on fuel, repairs, and total costs.
The Profit Maximisation Theory for the UK Road Haulage & Courier Industries suggests using a planned approach to keep costs in check. It also suggests to deal with problems in the workforce and adapting to new rules and boost operating efficiency. Operators need to look widely. They should observe how events in geopolitics, like Brexit, affect the business environment and push for policies that make it better for businesses. To thrive and achieve long-term growth in this business, we need to look at things in a way that includes generating profit. We need to think about things like infrastructure, workforce dynamics, and good government policies. 
[bookmark: _Toc158508375]Demand-Supply Theory
The theory of supply and demand describes how shifts in the price of a resource, commodity, or product impact its supply and demand by combining two fundamental economic principles. In response to a price increase, supply increases and demand decreases (Levitt et al., 2010)). On the other hand, demand increases as supply decreases in response to a reduction in price. The theory of supply and demand influences the economy. A situation in which demand exceeds supply will result in a market shortage. On the other hand, an excess of supply will cause excessive production (Samuelson et al., 2010). Additionally, prices are influenced by supply and demand in a market economy. If demand exceeds supply, the prices of goods will increase. On the other hand, if supply decreases against demand, the prices of goods will decrease.
[bookmark: _Toc158508376]Impact on Business Environment and Objectives
Applying the principles of demand and supply theory to the UK Road Haulage and Courier Industry can gain insights. It can impact the dynamics of this sector's equilibrium, pricing strategy and responses to market forces. The economy has a lot to do with the demand for courier and road haulage services. When the economy is growing, more things need to be moved across the country and around the world (Sloman et al., 2013). This means that more transportation services are needed. Demand for delivery services is affected by what people want. It also has impacts on how much money they have and how much they shop online. The desire for last-mile delivery services has grown a lot in cities, due to the rise of online shopping. Demand changes with the seasons. It changes with high points around holidays, during sales, and other times when people are doing a lot of shopping. To keep up with seasonal demand spikes, retailers and makers often need more transportation space. There may be some flexibility in the demand for road haulage and courier services, principally in markets where customers have other transportation choices. If service companies raise prices, demand might go down by the same amount, mainly for goods or services that remain necessary. The need for road haulage services are affected by government policies like rules about the environment or limits on car emissions. Regulations about licencing, safety standards, or congestion charges may also change the way demand works in the business.
According to Bentley (2002), in any business project, the supply capacity of a business is based on it will arrange the available supply and trasportation. The availability of transportation services is affected by the amount of money spent on fleet growth, maintenance, and modernization. The logistics business needs a lot of skilled drivers and people who can work in logistics. Factors like lack of drivers, the state of the job market and immigration laws affect the number of workers who are available according to the number of transport services that are available. New technologies like GPS tracking and route optimisation software systems make the supply chain work better and give transport companies more options. As per Keat and Young (2005), supply chain plays a major role in success of any project or business. Investing in technology can make fleets more productive and improve the standard of service. The supply side is affected by input costs such as the price of fuel, the cost of repairs and upkeep, insurance premiums and the cost of following rules. For example, changes in the price of fuel can have an effect on running costs and may make it harder for transportation companies to make money. In UK, the equilibrium price and amount of road haulage and courier services are set by how demand and supply forces combine in a competitive market. When demand is higher than supply, transport companies may raise costs to make the most money. This causes a short-term change until equilibrium is restored. On the other hand, when there is too much supply, price competition between operators may cause prices to drop to draw customers. As technology advances, rules change, and customer habits shift, the UK Road Haulage and Courier Industry is always adapting to the new market conditions (Davies et la., 2007). The market is always changing. So the companies that can predict and adapt to these changes well can gain a competitive edge and keep making profit.
[bookmark: _Toc158508377]Impact on Market Structure and Stakeholder
Accurately applying the theory of demand and supply to the road haulage and courier industry in the United Kingdom will have many implications for the market structure and the stakeholders involved in the industry. 
More efficient use of resources:
 If demand and supply theory is applied correctly, resources can be used more efficiently in business. Transportation companies would change their services based on what the market needs, making the best use of routes, fleets, and business processes to meet customer needs.
Price Stability: 
The market can have more stable prices if people understand and control how demand and supply change over time effectively. There would be less chance of major price changes because pricing methods will adapt to changes in supply and demand.
Market Competition:
 A fair application of the idea of demand and supply leads to healthy competition in the market. Transport companies will compete based on things like service quality, dependability, and efficiency. This would push the industry to keep getting better and coming up with new ideas.

Market Entry and Exit: 
The challenges to entry and exit in the market will shift depending on how well demand and supply theory is applied. Before investing in infrastructure and resources, new players will look at the market's demand and supply factors. Existing players may also change how they do business in response to changes in the market.
Operational Efficiency:
 According to ‌Hedeman and co-authors (2011), appropriate and accurate management is important for efficiency. Better operational efficiency would help transport companies to ensure that their services meet the needs of the market. Better routes, better fleet management, and flexible pricing methods can help businesses make more money while operating longer.
Adaptation to Market Changes:
 For transport companies to correctly use demand and supply theory, they need to be quick to learn and change. Companies that can predict and respond well to changes in the market will stay ahead of the competition and be around for a long time.
[bookmark: _Toc158508378]Issues When Applied
In the UK Road Haulage and Courier Industry, applying the theory of demand and supply can lead to several advantages. But there will be some problems and challenges at the time of application. Here are a few issues that can happen:
1. Imperfections in the Market: In the real world, markets cannot always operate in perfect competition. But in demand and supply theory it says that it should happen (Griffiths et al., 2011). Monopoly, oligopoly and uneven sharing of information are some of the issues that can hamper the balance. It will result in unsuccessful outcomes and market failures.
2. Externalities: The road haulage and courier industry can cause problems like traffic, pollution, and heavy vehicle use. When people buy and sell things on the market, these outside costs are not considered. It can cause resources to be allocated inappropriately. Externalities need to be dealt with through government actions or market-based systems.
3. Supply Limits: The industry has supply limits, such as a small fleet, a lack of skilled workers, or rules and regulations (IBIS World, 2018). Lack of supply will cause problems with services, higher prices, and less competition.
4. Price Changes: In the road haulage and courier market, price changes can be caused by changes in fuel prices, exchange rates, or rules. Price changes that happen quickly can hamper supply chains. It will cause uncertainity for both customers and operators.
5. Labour Problems: The business depends on skilled drivers and people who work in logistics a lot. Problems with labour, like not having enough drivers, labour disputes can slow down operations and lower the level of service. 
6. Infrastructure Problems: The road haulage and courier business cannot operate as well as it could because of poor infrastructure. To fix the problem of limited capacity and make the supply chain more reliable, investments in infrastructure are needed.
7. Compliance with regulations: Following rules about licencing, safety standards, environmental needs and customs processes makes operations more difficult and expensive. Regulatory changes or differences between states can make it challenging for operators to follow the rules and slow down the market.
8. Market Power: Big companies in an industry will have a lot of market power. They can change prices, block access to important assets. Market power can make businesses act in ways that damage competition and give customers fewer options.
[bookmark: _Toc158508379]Recommendations
Based on the issues that have been found, here are some recommendations to solve them and make the demand and supply theory work effectively in the UK Road Haulage and Courier Industry:
1. To deal with the lack of drivers, start programmes like training courses, internships, and rewards for hiring and keeping drivers.
2. To get and keep skilled workers in the business, improve working conditions. It can include fair pay, benefits and chances to move up in their careers. Review and simplify rules to make them easier to follow while still meeting safety and environmental standards.
3. Work on digital marketing and take initiatives for higher reach to the customers. It will help to increase sales and profitability (Kotler et al., 2017).
4. Make regulations clearer and more consistent across countries so that transport companies can run their businesses more effectively and legally.
5. To stop businesses from acting in ways that damage competition, make the market more open.  Ensure that all operators have the same chances of success. Strengthen competition policy and governmental oversight.
6. Invest in improving infrastructure by building new roads, bringing old supply hubs up to date and creating smart transportation systems.
7. To make operations run more efficiently and to provide better customer service, encourage people to use technology to help with route optimisation, fleet control, and real-time tracking.
[bookmark: _Toc158508380]Conclusions
The UK Haulage Industry faces issues like a lack of drivers, complicated rules and environmental concerns that make it difficult to stay profitable in business. But here are chances for growth and innovation due to new technologies and changing customer needs. Stakeholders must work together to solve problems and support laws that help and invest in the growth of the workforce and the use of technology. Innovation, sustainability, and strategic partnerships can help the transportation business to become more competitive and stronger in a world. The industry's long-term success and ability to meet the needs of a changing market will depend on how well it solves these issues and takes advantage of chances.
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