Standard Costing: Additional Practice Questions

The following information/ scenario relates to Questions 1 to Question 4
A clothing factory manufactures woollen pullovers which it then sells to fashion retailers. 
In the month of May it expects to sell 5,000 pullovers for £12 each.
The standard costing information for the pullovers are as follows:
Direct Materials 0.5Kg wool per pullover at a standard cost of £1.80 per Kg
Direct Labour 0.25 hours per pullover at a standard cost of £9 per hour
Variable Overheads of £3 per pullover.
At the end of May it is ascertained that:
6,000 pullovers were in fact produced and sold for total sales revenue of £69,000
2,800 Kg of wool were used in production at a total cost of £5,180
1,800 hours of direct labour were used at a total cost £17,100
£17,400 of variable overheads were incurred

Q1
What is the Direct Labour Rate Variance?
A £750 F
B £750 A
C £900 F
D £900 A

Q2
What is the Direct Labour Efficiency Variance?
A £2,700 F
B £2,700 A
C £2,850 F
D £2,850 A

Q3
What is the Direct Materials Price Variance?
A £140 F
B £140 A
C £150 F
D £150 A

Q4
What is the Direct Materials Quantity Variance?
A £360F
B £360 A
C £370 F
D £370 A



