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Ai Statement




Ai search engines where used such as Google and Google scholar to research key case laws surrounding my assignment. The case laws were found on websites and cited and copied into a bibliography. Ai has not been used anywhere else on my assignment. 




















Introduction 

This essay will inform about the scenario discussed and how it addresses whether a legally binding contract has been established between Martha, Jonathan, and Mary, who may be entitled to £200 and Mario, who is the owner of SOL RED. These reasons will be backed by evidence from key case laws and will be spoken about throughout. For a legally binding contract to take place, it needs to include the following: offer, acceptance, intention to create legal relations and capacity. To ensure a legally binding contract has been presented, and if Martha is legally bound to one of the businesses, all four aspects need to be included. Offer and acceptance are significant to this scenario, indicating that between both parties, one party needs to make an offer, and the other party has to make a clear acceptance of the associated terms and conditions. Acceptance must be communicated correctly to further avoid any miscommunications, especially between Martha and both SOL RED and the Yellow Building businesses. Similarly, consideration is presented throughout in the way that it must be widely communicated between both parties, for example, through money and renovations. The fundamental components of contract law need to be examined to determine if Martha is entitled to the £200 and what type of contract it may be. This analysis will assess whether there is a valid contract and who has legal rights as a result of the agreement. 



















Main Findings

An offer is a contractual proposal made by the Offeror to the shareholders of the Offeree to acquire their share in return for consideration paid by the Offeror. (LexisNexis, 2026). An offer is shown in the first paragraph of the scenario with regard to Mario crediting “email’s quoting £17,000”. It is probable that it could be considered an offer, as Mario’s quote was delivered straight to Martha. Contracts perform important functions, by helping to regulate relationships, rights and responsibilities (Jackson, 2026). This implies a definite willingness to contract according to those conditions. However, in this case it may be classified as an invitation to treat not an offer due it purely being based on whether Mario indicated or intended to be bound straight away following acceptance. On the other hand, there is no evidence of capacity being presented, as it is not implied that any party involved is under the age of 18, so this would not stop a contract from being formed even though one has not yet been established. Capacity is also time specific, as people can have fluctuating capacity meaning that although they may be incapacitated currently, they may not be in the future (Social Care Wales, 2022). 

Additionally, acceptance is the act or implication that confirms agreement to an offer, resulting in a binding contract (Zalexz, 2024). In this part of the scenario, acceptance is still not fulfilled as agreement must happen; this is seen in the case Hyde v Wrench (1840)  Beavan 334; 49 ER 132, where the defendant wrote to the claimant offering to sell his farm for £1000. The claimant wrote back saying they would buy the farm for £950, but later chose not to sell; the court ruled no contract between the parties (LOQUITUR, 2020). It is important because a counteroffer collapses the first offer. The quote in the assignment, “looking into other quotes; get back to you,” is showing a clear indication that acceptance has not taken place and is still open for negotiations with no contract being formed either. Similarly, given that there is no acceptance, consideration has not taken place due to Martha agreeing to pay £17,000 and Mario pledging to perform renovations; no final agreement has occurred. Furthermore, provided that there had been an offer and acceptance, the court would discover that there was evidence of intention to create legal relations (ITCLR) owing to the fact that it is a business-to-business operation. But on the other hand, the case Balfour V Balfour 1919 2 k.b 571 shows a husband promised to pay his wife a £30 per month allowance. The wife sued her husband to enforce the promise (CaseBriefs, 2019). This is extremely significant as it introduced the idea that complications with domestic settings have no intention of ITCLR. Overall, so far, no legally binding contract has been made between Martha and Mario, as no offer or acceptance has been shown. There must also be some exchange between the parties involved for a contract to become legally binding (Longstaff, 2025).   

Furthermore, the second paragraph concludes that Jonothan’s letter does express some aspects of an offer as it was thorough and acceptable; an example of this is shown in the quotation “12th January quoting £16,000”. Moreover, an important role in any kind of acceptance is that it is shared with the offeror to ensure no miscommunication can occur. The postal rule signifies that a contract is formed at that moment, regardless of whether the other party has read it yet (Solo, 2025). The key issue in this case is due to the fact that Martha sent the letter via post; it automatically means that acceptance has occurred under the postal rule, so even though Jonothan did not receive the letter, acceptance still took place. A key case where this is demonstrated is Adams v Lindsell (1818) 106 ER 250 (Adams, 2025), where the postal rule was established and how the posting of a letter creates a binding contract. With the proposal of selling wool, the original letter was lost, and the defendant sold the wool before Adams could accept. As Martha posted the letter on the 16th, acceptance had happened. Furthermore, consideration was exchanged between Martha and Jonothan as Martha promised to pay the money and Jonothan promised to do the renovations; this is evident in the case of Currie v Misa 1875 LR 10Ex 153. Consideration consists of the benefit gained by the promisor and detriment suffered by the promisee (Khan, 2022). The question was how value had been supplied in a financial exchange. It is an important case as it proves that consideration is not required to be equal. 

Intention to create legal relations presents a high likelihood that both parties seek to establish a commercial agreement and a legal relationship. This is shown in the case of Edwards v Skyways 1964 1 WLR 349. The court held in favour of Edwards, ruling that the agreement to make the ex-gratia payment was legally binding (LawCases.net, 2025). Moreover, the case is crucial given that Martha is within agreement with the building company, and the judiciary would assume ITCLR if offer and acceptance were shown. On the other hand, Jonothan is probably in breach of contract for not attending and not carrying out the work. There is no evidence to suggest that any of the parties is not capable of legal capacity. Overall, a legally binding contract was formed between Martha and Jonothan due to the postal rule acceptance offer, consideration and (ITCLR) were all presented. The postal rule signifies that a contract is formed at that moment, regardless of whether the other party has read it (Solo, 2025). This is the case between Martha and Jonothan.

Lastly, in the third paragraph, there is no evidence of intoxication or age shown and that both parties possess complete capacity. The missing posters for the £200 is a unilateral offer used to promote a reward for something in return that appeals to the general public. This is broadcast in the case of Carlill v Carbolic Smoke Ball 1893 1 QB 25 (Chen, 2020). Which promoted products to try and stop the spread of Influenza offering a £100 reward for anyone who still contracted Influenza despite using the product. While depositing £1000 and the court ruling in her favour due to her following the conditions. The importance of this case highlights how Martha's posters are a unilateral offer and how you should be familiar with it beforehand, and then also respond to it. Furthermore, it is a clear indication of the £200 for the return of her cat (Midnight), which is similar to the Carlill case, as it is a legitimate offer to the world. 

Additionally, in the unilateral cases, acceptance is not permitted through communication, but by acts, so acceptance has not occurred as Mary returned Midnight before seeing the posters. Linking to the case of R v Clarke 1927 40 CLR 227 (OXBRIDGE LAW TEAM, 2024), where the Australian government promised £1000 to anyone who could find two murderers who had killed members of the police, Clarke confessed to murder, and the court ruled no acceptance as he was unaware of the offer. This case is significant because Mary cannot claim the money from Martha, as the obliviousness and unawareness of the posters have created issues with communication between them, resulting in no binding contract being formed between both parties. As a Poster is an example of a unilateral offer, a reward is offered in return for the completion of an act (Palmer, 2025). However, due to no acceptance, the arising consideration also has not taken place as Mary is not entitled to the £200 because, for a unilateral offer, you have to be aware of the offer at hand, and Mary was unaware of the reward before the return. Therefore, no binding contract between Martha and Mary has taken place. Moreover, ITCLR was not formed between Martha and Mary, as Mary is not entitled to claim the reward; however, Martha did have objectives to be legally bound to the reward statement on the posters. However, it shows signs of an advertisement, even though it presents evidence of an invitation to treat it as a unilateral offer. Invitation for others to make an offer, but not legally binding (College of Contract Management, 2025). This is shown in the case Pharmaceutical Society of Great Britain v Boots Cash Chemists 1952 2 QB 795, where it was ruled an invitation for the customer to make an offer to purchase (Notes, 2020). Where customers presented their medications to the cashier after picking them from the shelves. As it is different to a missing poster, an advertisement is more likely to be considered an invitation to treat by allowing people to make an offer. These typically include ads for sales of goods and service which are most common in shop windows and supermarket shelves to appeal to as many customers as possible.                
























Conclusion 


In conclusion, there was overall only one legally binding contract that was formed, and it was between Martha and Jonothan. In order for a legally binding contract to take place, it must include offer, acceptance, intention to create legal relations and capacity. The Analysis of a legally binding contract was not shown between Martha and Mario, as it implied more of an invitation to treat as opposed to an offer. No contract had been formed due to no offer or acceptance permitted. On the other hand, a legally binding contract was formed between Martha and Jonothan due to the postal rule, which allowed acceptance to automatically occur even though the letter was never received on his end. Furthermore, Mary is not entitled to the £200 as it was a unilateral offer and she was unaware of the reward before she returned the cat and due to the offer, you have to know about it beforehand. Offer and acceptance are crucial throughout the scenario, indicating that one party needs to make an apparent offer and the other party has to make a clear acceptance of the associated conditions. Additionally, acceptance has to be appropriately conveyed to the offeror unless an established rule is in place, for example, the postal rule. Consideration must also arise and be transferred between both parties. An example of this is Martha paying the £17,000 in exchange for the renovations to be completed by both companies, SOL RED and Yellow Building. Across the scenario, capacity has not been presented.
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