How is Social Care Funded?
· As we know, healthcare, provided by the NHS is free at the point of delivery for everyone in the UK. 
· This is funded mainly by general taxation (80%) but also by National Insurance contributions as well as, to a smaller degree, co-payments and people using NHS services as private patients.
Social care, however, is means tested and if an individual can afford to pay part, or all of their care costs then they must do so.
· In England, Wales and Scotland, local authorities are responsible for adult social care and this duty is set in law. 
· Funding comes from central grants, which can be subject to squeezes from central government, and from council tax on properties.
https://www.nuffieldtrust.org.uk/news-item/who-organises-and-funds-social-care 

Guide to (social) Care Costs
· The financial limits, or thresholds, known as the ‘capital limits’, exist for the purposes of the financial assessment. 
· The upper capital limit sets out at what point a person is entitled to access local authority support to meet their eligible needs. 
· Only people with capital below the upper limit qualify for financial help to meet their care and support needs. 
· There is a Minimum Income Guarantee (has not risen with inflation 
· Currently this is set at £23,250. The lower limit is £14,250. If a person’s capital falls below this, the state will pay for the person’s care and support needs
· In Wales the upper limit is £50,000 and in Scotland £28,750 (The King’s Fund, 2022)
The King’s Fund (2022) Social care 360: access Available at: https://www.kingsfund.org.uk/publications/social-care-360/access#eligibility (Accessed: 10 May 2022).
A survey in November 2021 by the Association of Directors of Adult Social Services estimated that more than 200,000 people were waiting for assessments related to adult social care. It is not clear, however, whether this is a consequence of new requests for support or difficulties in clearing a backlog of existing requests, or both. 

Health and Social Care Levy
In response to the increase in demand and lack of funding for H+SC, the Health and Social Care Levy was introduced in 2021.
This was collected by raising National Insurance by 1.25% from April 2022 to April 2023. 
After this, National Insurance contributions will go back down and a new separate tax of 1.25% will be collected instead. 
This tax will raise an estimated £12 billion which is ringfenced for HSC.
