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Question 1

a.
	Income statement 

	Particulars 
	Amount in £

	
	

	Sales
	827.630

	Less: costs of sales 
	578.650

	
	

	Gross profit 
	248.980

	
	

	Less: expenses
	

	
	

	Administrative expenses
	30.000

	Interest paid
	2.000

	Directors remuneretion
	5.000

	Distribution costs
	28.000

	Comission
	3.000

	
	

	Profit before taxes 
	180.980

	Less:taxes
	68.000

	
	

	Profit after taxes
	112.980






b.
	Statement of financial position 

	
	

	Particulars
	Amount in £

	
	

	Current Assets
	

	
	

	Stock
	330.600

	Debtors
	171.105

	Cash and bank
	12.900

	
	

	Non-current Assets
	

	
	

	Plant and equipments
	632.730

	
	

	TOTAL ASSETS
	1.147.335

	
	

	Current Liabilities
	

	
	

	Trade Creditors
	171.355

	Taxes payable
	68.000

	Commision payable
	3.000

	
	

	Non-current liabilities
	

	
	

	4% Debtures
	100.000

	
	

	Shareholders equity
	

	
	

	10% preference shares
	300.000

	Ordinary shares
	300.000

	Retained earnings January 1, 2018 less ordinary and preference dividend
	194.980

	
	

	Total liabilities and shareholds equity
	1.146.335




Question 2


	Particulars
	2019
	2018 

	
	Amounts in £ 

	Gross profit ratio
	51,99%
	51,93%

	
	
	

	Gross profit
	3.503
	3.345

	Net sales
	6.738
	6.441

	
	
	

	Net profit ratio
	6,40%
	5,68%

	
	
	

	Net profit 
	431
	366

	Net sales
	6.7398
	6.441

	
	
	

	Current ratio
	0,917164476
	0,773145108

	
	
	

	Current Assests
	2.303
	2.355

	Current Liabilities
	2.511
	3.046

	
	
	

	Return on Assets
	4,43%
	3,63%

	
	
	

	Net profit
	431
	366

	Asstes
	9.736
	10.087

	
	
	

	Return on Equity
	13,96%
	12,57%

	
	
	

	Net profit
	431
	366

	Equity
	3.088
	2.912
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