

CONTENTS

Intention to create legal relations…………………………………………………1
Introduction……………………………………………………………………….1
               Rebuttable presumption…………………………………………………2
               Domestic or Social agreements………………………………………..3-4
               Agreements made with public bodies…………………………………...5
                or those which affect public interest
Case law…………………………………………………………………………….6
References…………………………………………………………………………..6





















Introduction

In order to weed out issues that are not really justifiable of legal action, it is essential in contract law to want to create a legal relationship. Every agreement does not always turn into a binding legal contract that may be maintained in court. You might have agreed to meet a friend at a bar, for instance. You could have a moral need to keep that agreement, but it isn't a formal legal necessity. This is because, usually speaking, neither party to a contract of this sort intended to be legally obligated, and the law seeks to reflect that. To determine which agreements are enforceable and meant to create legal relationships, the law makes a distinction between social and domestic agreements..

The idea of establishing legal ties has many different interpretations. To aim to establish legal ties is to suggest that you want to take the significance of a contract seriously. When the parties to a contract sign it, it will be obvious what their intentions are. After two parties have made the decision to engage into a contract, they will be able to comprehend its conditions. This is because for a "intention" to be legitimate, both parties must be of a mind to consent. If neither party agrees to anything, the agreement may be void and unenforceable. The contract will therefore be able to be considered seriously by both parties. If there is no intent to create a legal relationship, a contract would not be binding, enforceable, or valid. The intention to create a legal relationship is one of the key elements of a contract. A contract is therefore presumed to be invalid if there is no intent to create a legal relationship. The agreement may not be enforceable because there was no intention to create a bond that would have subjected the parties to liability at the outset. If contracts are not made to create legally binding relationships, they risk becoming meaningless promises. Furthermore, since it doesn't serve to create formal connections, it will reduce every contract to a straightforward promise. Just verbal promises are made when there is no intention to create a legal partnership.








Rebuttable presumption

A legal precedent or regulation that establishes the presumption in the first place is necessary for the creation of a rebuttable presumption. For instance, there is a rebuttable presumption that child support payments will continue up until a child reaches the age of majority in many jurisdictions (18 or 21, depending on the jurisdiction). If the parent paying child support can demonstrate that the child is no longer dependent, this presumption can be refuted. Primarily and conclusively are both different forms of rebuttable presumptions. A prima facie assumption is one that can be refuted by providing opposing evidence. On the other hand, a conclusive inference cannot be refuted by evidence. A decisive presumption is one that is taken to be true regardless of the circumstances.

Balfour v. Balfour (case number 191) is the first. According to the appellant, it was a private arrangement rather than a binding contract. No official relationship or contract between the two was ever intended by Mr. Balfour. The defendant claimed that because the husband offered his wife £30 in exchange for her remaining in England, he created a domestic contract and the woman is deemed to be entitled to that figure. At the hearing of this case, Justices Atkins, Warrington, and Duke were the justices present. Close friends and family are not covered by contract law, according to Lord Justice Atkins. A formal connection was not desired, hence it is difficult to create a contract that has legal standing. If spouses were permitted to bring claims when a contract between two parties is broken, Atkins remarked that courts would be swamped with pointless lawsuits. Lord Justice Atkins received the backing of two other justices.

Owing to Mr. Balfour's successful appeal, the court determined that the wife and husband had no legal relationship or contract. The circumstances surrounding the drafting and signing of the contract can be used to determine whether the parties intended to establish a legal relationship. As a result, Mr. Balfour was not required by law to compensate Mrs. Balfour. It was made apparent in the Balfour v. Balfour case that social agreements forged in close ties, such those between family members, would not be upheld in court. It also emphasised how crucial for a contract to be enforced that there be established legal links. We now see contract validity differently as a result of the Balfour law.

1969 case number for Jones v. Padavatton Facts: A mother and her daughter struck a bargain in which the mother agreed to support the daughter in exchange for her taking the bar examinations. The daughter's mother started providing her with a stipend when she began her education. The arrangement was modified later, and the mother agreed to give her daughter a place to reside while she attended school. After a fight between the mother and daughter over who should reside there, the mother requested possession. Following the ruling that the daughter could keep possession, the mother filed an appeal.

Legal issues: According to the daughter, their agreement constituted a legally enforceable contract, and as a result, she should be allowed to continue residing in the home. She insisted that there had been a desire to establish legal ties and that by enrolling in bar school, she had given thought to her mother's upkeep. The mother claimed there was only an informal family arrangement and no plan to establish legal links, and as a result, she was qualified to regain possession of the home. She said that even if there were enforceable terms in the agreement, the court would not be able to enforce them.

The mother's appeal was granted possession following the court's ruling. There is a presumption that family arrangements are founded on trust, familial relationships, and affection, and that no attempt has been made to construct enforceable contracts that can be enforced in court. The absence of formality in the mother-daughter agreement strongly suggested that there was no such purpose, and the daughter had no way to challenge her mother's claim to the house, even though this inference can be refuted.

Reasoning/ratio: The court reached this conclusion because the contract's specifics were too ambiguous (for instance, the mother should have specified when she would receive the house, a specific date, how long the daughter would be residing in the house, etc.). It would be challenging for the court to hold the mother accountable because this contract was verbal rather than written and because family agreements are typically made informally and with a lot of affection. There is therefore a great deal of subjectivity, and judges typically do not tolerate it.

Customers at the petrol station Esso received a free World Cup coin for every four litres of gasoline they purchased. The World Cup coins, which were created as a sales gimmick, had the head of the 1970 English football player "Esso" on one side. advertisements for Esso The coins were classified as goods "made in quantity for general sale" under Purchase Tax Act of 1963, Section 1, Group 25, and as a result were subject to purchase duty, according to the Customs and Excise Commissioners. According to Exxon, the coins were free gifts, thus no transaction was made with the goal of forging a legal relationship or triggering legal repercussions.

The question arose as to whether the distribution of the coins met the legal definition of "goods for general sale" and was thus offered for sale in accordance with Esso's contractual obligation to provide the coins to customers.

The Court initially discovered that Esso planned to hold itself legally responsible for supplying the coins. The arrangement was made formally, went beyond mere "fluff" (p. 5), gave Esso business advantages, and was warmly welcomed by the audience. Second, the Court found that the creation of a contract of sale requires a transfer of the commodities in exchange for money. According to the court's findings, even though there was an intention to establish a legal duty, there was no consideration for the transfer of the coins because they were provided in accordance with a distinct contract for the sale of the petrol. This led the Court to rule that there was a contract, not a sale by Esso.

The plaintiff contributed to the defendant corporation's pension plan as a pilot. According to this fund's regulations, if a worker leaves the defendant firm before retirement age, he can either withdraw his own contributions or receive a paid-up pension. The defendant firm informed the plaintiff and others in a January 1962 letter that a pilot redundancy announcement affecting 15% of the defendant company's pilot strength was necessary and that he had three months to depart. Authorized officials of the defendant firm and Balpa, the plaintiff's trade association, agreed on February 8, 1962, that pilots who left the defendant company would receive an ex gratia payment equal to the defendant's pension fund contributions. 

During the discussion, the defendant firm's representative said it would make ex gratia payments "approximating" its contributions. The plaintiff stopped contributing to the pension fund after learning of the arrangement, finding a new job, and quitting the defendant corporation in March 1962. He took the defendant corporation's ex-gratia payment on May 1, 1962. ц The defendant business compensated the plaintiff for his gifts. The plaintiff's pension fund payments from the defendant corporation are sought in this lawsuit. The accused corporation claimed that the recorded agreement was unclear and did not constitute a legally enforceable relationship. The defendant corporation followed the February 8th agreement, while the plaintiff wanted to move.

Agreements made with public bodies or those which affect public interest:

Exchanging anything of value is enough to prove the parties' willingness to form a legally binding relationship, according to one school of thinking. It's good that these individuals don't need more proof. The claim purpose notion has sparked great debate. A contract's legal enforceability does not require intent to establish legal relations due to consideration. Even if the parties didn't intend to develop a formal connection, a contract can be made. Though they mean distinct things, "consideration" and "the purpose of developing legal linkages" are often used interchangeably. So, it is not always evident if a court's judgement was made without contemplation or without making correlations between the facts. The court disregarded a vital factor: a desire to build formal connections. Due to the absence of a common law presumption that the parties intended to form a formal link. Because it employs one legal link requirement instead of another, the court's ruling is wrong. 

The common law gave offers, acceptances, and consideration deals a lot of weight because they are empirical assessments of parties' intents. A contract resulting from an offer, acceptance, and consideration was given more weight by the courts. The parties' intent to make a legal link is reinforced by this Declaration. The need for intent to form legal relations should be eliminated in common law states where consideration is needed to enforce a contract. In jurisdictions lacking consideration, contracts are unenforceable. It has been criticised for reducing family commitment. Yet, closer inspection disproves the grounds for giving up. Contemplation and purpose can achieve similar goals, according to another theory. This should be considered even if only a minimal level of purpose is needed to build a legal link. The concept of purpose to form legal connections continues to shape legal contracts and social agreements, as illustrated by the court's decision to declare several agreements illegal since the parties did not intend to establish legal relations. This reinforces the view that good teamwork is a virtue.
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