ASSIGNMENT GUIDANCE

Section 1:
Discussion of the meaning of the term “expectations gap”. 
The difference between the apparent public perceptions of the responsibilities of auditors and the legal and professional reality of these responsibilities.

Section 2:
Why has this has been a concern for the audit profession and refer to a variety of reasons why an expectations gap is perceived to exist in relation to external audit. 
e.g.
· Misunderstanding of the nature of the financial statements
· Misunderstanding as to the type and extent of work undertaken by auditors
· Misunderstanding about the level of assurance provided by auditors
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Section 3:
Discuss a variety of developments that have been the response of government and of the profession to these issues in recent years, with the aim of reducing this expectations gap.



