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Introduction 
Within this assignment, the purpose of it is to calculate suitable ratios for 2017-2018 to aid the analysis of the financial data including the financial statements. Next to that there will be the trends that can be seen in the rations. In addition to that, there will be discussed a clear understanding of ratios and their fluctuation, which is essential for the management of the hotel. One last thing that is going to be discussed within the report, are the advantages and disadvantages of using ratio analysis to aid decision making within the hospitality and tourism management. 
Financial statement analysis is the process of analysing company’s financial statements of decision-making reasons (Kenton W. 2019). 
There are plenty of issues and errors that were recorded when doing budgetary proportions. When it comes to the examinations, they are well structured and represented, they are including non-typical circulations that are used for some proportions. Regarding to the various restrictions, the two specialists and experts keep on utilizing proportion that are received from financial report information in a collection of setting including principal proportion investigation (Lou and Penman 1989).
The money relayed to the proportions are usually utilized as assessment criteria. Because certain monetary proportions have extremely comparative examples, it is careless to imagine about every particular budgetary proportion for calculation. In order to refrain of redoing the calculation procedure on reasonable money associated percentages, it should be a segment of the monetary amounts into groupings. Consequently, the evaluation standards differ remarkably on the gathering strategy that is being used and done to deal with the problems of using accounting-based money associated amounts in truthful inquiry, none have been altogether effective.
	RATIO
	2017
	2018

	GROSS PROFIT
	2100/9000*100=23.3
	1850/9500*100=19.47

	NET PROFIT
	623/9000*100=6.92
	307/9500*100=3.23

	ROCE
	623+10/26840*100=23.58
	307+9/3014*100=10.48

	TOTAL ASSETS TURNOVER
	9000/2684=3.35
	9500/3014=3.15times

	WORKING CAPITAL TURNOVER
	9000/984=9.15
	9500/1264=7.52

	CURRENT RATIO
	1839/855=2.15
	2152/888=2.43

	QUICK RATIO
	1839-700/855=1.33
	2152-750/888=1.58

	DEBTOR DAYS
	649*365/9000=26.32
	870*365/9500=33.43

	CREDITOR DAYS
	660*365/6500=37.06
	690*365/7700=32.71

	DEBT RATIO
	855+150/1839+1700=0.28
	888+150/2152+1750=0.27

	INTEREST COVER
	623+10/10=63.3
	307+9/9=35.1




FINANCIAL ANALYSIS TRENDS 
1. Profitability 
The profitability ratios are financial metric that are used by experts and securities to calculate and assess the ability of a firm to generate income (CFI 2015).
Ffion Limited could use its ROCE model and different firms internal firms and this because it would support them to check their current financial condition, then comparing it with the competitor’s financial condition and check what they have and what they do to do it (CFI,20.19).The all-out source income amount can be used to choose how workwise Ffion Limited are using their compensations for the income (Investopedia,2019d).Ffion  Restricted as it is clear to notice, a slight decreasing in all out reserve revenue, this could be because of forced volume to use its possessions, this could include rooms beings out of the management because of care problems counting faulty electric wiring, light problems or restoration(Connors,2018).To recover this score Ffion limited could reduce the times are excluded from the managements by using a profitable structure group or people or opinion of internment any extra achievement of supplementary record(Investopedia,2018).Ffion Limited has seen a decrease in Working Capital Turnover, this suggesting that the productivity has reduced when trying to consider the usage of working wealth result.
2. Liquidity 
The liquidity in financial management refers to how easy is the process of converting the money represented in the table into cash. Liquidity amounts are used for liquidity that manages each group as present amount. Rapid proportion and acid test proportion that has an extreme impact over the productivity of the organisation. Therefore, there are specific resources such as the bank they could support the company to convert and transfer the money. The liquidity proportions are working with money and close money resources (together called "current" resources) of a company on one side, and the rapid payment obligations (current liabilities) on the other side. The close by money funds for most of the incorporate part that is received from the guest and inventories is completed with products and other objects/materials. The instalment responsibilities include duty to suppliers, work out and financial costs that must be rewarded not including additional activity and improving portions under long pull obligation.
Ffion Limited’s fluid sours are spread between the current liabilities, therefore the needed person that shown extent days take to the organisation borrowers to pay. Considering what Bowman (1976) said, the more obligation impact opens investors to more complex financial chance as every other company is making its own period of credit. So, the Ffion Limited has an account on holder days which has been expanded over the period of being investigated 
Financial Managers use the bank day’s proportion to understand how quickly the company is rewarding the temporary finance arrears (Chadwick, 2011). However, the positive thing that happened has to do with the fact that they have changed the date they are paying.
The new script does not have any unique inspection with deference to the result of preparing on advantage in the room business, in meanness of the fact that the effort has been seemed to have appearance at the linking between money connected impact and inn gainfulness. Using a case of inns over the period 1990 to 2004, Jang and Tang (2009) inspected the effect of money related influence and lodging benefit. The outcomes show that there is a U-shape connection between them. The budgetary influence is estimated by the proportion of long-haul obligation over all out resources. Other exact contemplates examining this issue incorporate Sheel (1994), Phillips and Sipahioglu (2004) what’s more, Tang and Jang (2007)
They contend that more elevated levels of costs on work as higher wages, compensations and rewards can altogether improve the effectiveness and profitability of works, the came about decrease in the expense caused by the banks will surpass the pay rates and rewards paid to them, and in the long run, this will go before an improvement in the benefit of money related foundations. The obligation proportion for Ffion Limited is gradually falling which proposes the money related danger of the organization is reducing (Investopedia, 2019).
Knowledge from Ratio Analysis
The complexation of the proportion is something usual for the inn’s basic and this because it will then take place there when the money are being tested. Those money that were tested, were money that were related with the internal situation of the business environment. By showing a clear understanding of the factors that are influencing the internal proportion against the business, the managerial team can then design a specific plan in order to ensure that assets and development in deals and control. (Jagels, 2007) 
Benefits and limitations of ratio analysis
The ration analysis is a positive analysis because it compare the values over the year and other companies as well. Next to that is brings benefits to the company because it helps the others to notice strong and relevant characteristics about the company. 
There are plans that are being implemented with the aim of improving liquidity, gearing problems and the market value of the company. Therefore, the ratios from the previous performances are useful for the business and this because they can design predictive purposed to solve problems that could come out. 
Conclusion
Considering that there are money for a long period (2017 and 2018), the pattern that pushes the decrease of the advantages has proved to be while the gainfulness proportions were under investigations. However, another examination that is near the bottom should embraced in order to check if there is anything that affect the decrease in offers or if it affects the expanding expenses. Ffion LTD could a use a non-money thing related to KPI’s with the aim of unravelling the reason why there is a lower number of deals at the moment. Next to that throughout examinations of the advantage of misfortune accounts and departmental spending plans if costs are in charge of the negative effects. The liquidity proportions suggest that nevertheless a lower amount of advantages of the organisation has extended the capacity to take care of the expenses of its debts. This could be because of a development in its advantages of the financial preconisation of Ffion Limited may probably want to survey its frameworks stages to assurance all fluid resource that are being used effectively. The meaning proportions measured for Ffion Limited are contrasting and would therefore, necessitate further inspection as it endorses an increase of the safety. However, the second one suggests that in the event that it was a non-stop design they may track into financial issues. An understanding of the allocate investigation is important for room supervisors as it gives them the opportunity to get prepared for a different number of situations. The operation of the Profit and Loss and Balance sheets has a variety of benefits and disadvantages. However, if the managerial team is able to recognize these, ratio investigation can be very gainful for the organization.
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