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[bookmark: _Toc80977949]Introduction 
Under this report the presentation of Costing principles and the associated approach of ManagementAccounting initiative can positively be noticed that brings a supportive development related to financial accountability. It is also initiated for managing the level of business productive sustainable growth in a positive order so that influential business decisions and other positive attributes of a manufacturing concern can be positively arranged.  
During the presentation of both, the costing principle of proper maintenance of objectives needs to be initiated by the managerial parties so that a true and fair view approach can be presented and detailed supportive attributes can also be managed (Banerjee, 2021). Applied the approach of  efficient accounting presentation can also bring a supportive development related to business accountability growth in a systematic order so that general operating development can also be initiated in a positive manner as well. 
[bookmark: _Toc80977950]Main body 
[bookmark: _Toc80977951]Answer related to question 1 
Section a: Computation of Break-even point 
Application of business break-even point analysis generally follows the principles of Costing with support of which the general financial volume related to productive performances can efficiently be evaluated. Maintenance of this particular attribute is initiated for supportive development related to no profit no loss situations as well depending on which general accountability related to competitive growth analysis can also be developed and business cost reimbursement approach can also be formulated. During the maintenance of this particular computation the management is required to provide importance to present marketing demand and supply structure of individual productive units positively so that the inflation approach can also be avoided (Al-Qudah and Al-Hroot, 2017). 
In accordance with the present provided details in the brief the management of Kerrigan Ltd mainly used to sell a particular product A during the present accounting period. In accordance with the present productive performances the overall details of business BEP presentation has been initiated with the support of this particular formula mainly; 
BEP point = Fixed cost / Contribution per unit 
The fixed cost of £350,000 already provided, depending on present costing approach the overall contribution per unit are mainly computed in below; 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	75000
	11
	825000

	Less: Variable cost
	75000
	6
	450000

	Contribution
	75000
	5
	375000



With the support of above mentioned formula, result of business BEP in units resulted to;  
= 350,000 / 5 = 70,000 units
And, BEP in revenue is resulted in; (70,000 x 11 per unit) = 770,000 in aggregate during the present accounting period. 
Presentation of business BEP chart provided in below; 
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Section b: Computation of business profit 
In accordance with the present provided details related to business selling price per unit  and variable cost per unit the overall volume of business profitability level are provided in below; 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	75000
	11
	825000

	Less: Variable cost
	75000
	6
	450000

	Contribution
	75000
	5
	375000

	Less: Fixed cost
	 
	 
	 

	Production cost
	 
	 
	350000

	Organisational net profit
	 
	 
	25000



In accordance with the above computed approach can be recognised that the label of business present profit is indicating around 25,000, which is comparatively lower and it needs to be developed positively for future profitability. Considering that the management is required to ensure its cost to maintain and revenue in a strategy aimed mainly so that the profitability structure can be positively developed for efficient sustainable growth (Udoayang et al., 2020). 
Section c: Computation of business profit with revised structure 
In accordance with the present operational approach and market structure some significant changes have been initiated by the management related to production costing and selling and variable cost per unit mainly. Initiatives of this type of changes generally bring or develop a revised profit structure of the business mainly that provide it along with the maintenance of business marginal costing presentation in an efficient order. 
	Particulars
	Units
	Unit price
	Amount 

	Sales level
	80000
	13
	1040000

	Less: Variable cost
	80000
	7
	560000

	Contribution
	80000
	6
	480000

	Less: Fixed cost
	 
	 
	 

	Production cost
	 
	350000
	 

	Advertisement cost
	 
	10000
	360000

	Business profit
	 
	 
	120000



From the above computed result it is basically a recognisable that the overall operating profitability of the business are positively revised with the changes of present costing structure and pricing formation of production positively. This particular formation is generally indicating a level of differentiation related to business profitability level compared to the previous profitability structure that generally influences differentiation regarding marketability as well. From that approach it is basically recommended to the business to follow this attribute properly so that the level of profit can efficiently expand in future. 
Section d: Limitation of Break-even analysis 
· Application of business break-even point analysis assumes the overall business productions are generally sold positively during a particular time period, however in a practical utility in case of a competitive marketing structure these particular rules are not allowed (Quinn et al. 2017). 
· This method is also used to initiate a proper cost segregation approach related to fixed and variable which in a practical approach is difficult to compute and evaluate negatively. 
· Variable costs are altered on a regular basis however under this method it is recognised as remains constant as per business demand (Sanjana and Jindal, 2019). 
· Presentations of this particular initiative are recognised as a time-consuming and expensive process for small and medium-sized businesses which is insufficient to provide efficient business results. 
[bookmark: _Toc80977952]Answer related to question 2 
Section a: Significance of ManagementAccounting system in business 
Application of several accounting techniques are initiated for presenting a proper approach of business operating formation with the support of which efficient business decisions can be formulated. This particular accounting technique is also used to follow this specific attribute associated with individual manufacturing concerns positively so that a primary accounting growth can be initiated (Abdusalomova, 2019). 
Additionally, with support of this technique the management can also process the allocation of resources over business productions in a positive order so that obstacles can be easily eliminated. Apart from those above basic importance, this technique can also initiated to bring some supportive attributes in case of a particular business which are enumerated in below; 
Business planning: Presentation of this accounting technique provides a supportive development related to planning initiative with the support of which business primary objectivity can be completed.  Application of business break-even point analysis are generally noticed to bring a supportive initiative regarding production formation mainly with the support of which business production supply can also be managed (Burritt et al. 2019). Even the presence of economic order quantity can also be applied to initiate a proper planning regarding raw material order formation properly so that a growth can also be structured. 
Coordination: For managing a proper coordination approach related to internal processing of a business this significant accounting technique is mainly allowed so that a proper accountability growth can be formulated. The presentation of the business budget concept can also be applied to maintain a proper coordination approach related to business financial structure mainly so that a proper business growth can also be formulated (Rikhardsson and Yigitbasioglu, 2018). 
Apart from that, application of this particular technique can also be initiated for significant decisions supporting initiative so that efficient business operating growth and financial decisions with the presence of strategic initiatives can also be formulated. It can also apply the benefits of a cost maintenance approach that generally brings a level of accountability including financial growth initiatives in a positive and significant order. 
Section b: Significance of different ManagementAccounting techniques in business 
Cost management system: Support of efficient costing principles and generally noticed in case of this particular system with the support of which a proper costing determination approach can be initiated. It can also bring proper development related to business operating compatibility and cost maintenance structure regarding individual productive units in the market so that  general growth initiatives of the business can also be formulated (Maheshwari et al. 2021). Apart from that with the proper maintenance of this particular system the management can be initiated to proceed with the business budgeting approach with the support of which the primary accountability related to business financial growth can be formulated. 
Inventory management technique: Application of this technique mainly used to initiate proper inventory details for a manufacturing concern in a positive order so that some significant volume of production wastages can efficiently be avoided.  Even the presence of the business Break-even point concept can also be noticed under this system with the support of which a proper unit production measurement initiative can be formulated. Additionally, it can also proceed for managing the economic order quantity concept with the support of which general growth initiatives of the business can be developed in a significant order (Hiebl and Richter, 2018). 
Price optimization technique: It can be recognised as a combined approach of mathematics and statistical presentation that can be supportive for determination of business individual product pricing with the analysis of current marketing demand. It is also initiated to bring some supportive development regarding market operating approach also so that business production development including quality control initiated can also be managed in a systematic and positive direction. The presence of this particular system is also initiated for managing a primary development related to accountability growth of individual productions so that systematic development in future can also be initiated.  
[bookmark: _Toc80977953]Conclusions 
Through support of an efficient accounting presentation some significant and influential decision-making attributes can be initiated for individual business in a systematic order.  Under this business the presentation of both the cost and Management Accounting Principles are initiated with support of which overall business accountability including sustainability growth can be determined in a systematic manner. 
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