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COSTING QUESTIONS
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/ 1/ Delila Ltd sells one product. The cost card for that product is given below: _
Torok vanokde  cosk \ . Torml vanolde (o {"g[ y
Direct materials \) @ - t O—% +3 4+ 5;&; éL:“ =
Direct labour S ¥5 = SP £10 -8 = £5 conmlouhon
. Variable production overhead K3 Ta = I
m‘” & Fixed production overhead 2 - PA.S X (S)vx(i.g . E L, 00O
Cos\ Variable selling cost €3 Convnbubs )\SMS oyl
doed Wy Do nok wicude fixed. "l P
ki cle \
xedt . The selling price per unit is £20. Budgeted fixed overheads are based on budgeted

production of 1,000 units. Opening inventory was 200 units and closer inventory was 150
units. Sales during the period were 800 units and actual fixed overheads incurred were
£1,500.

The total contribution earned during the period was:

A £2000
B £2,500
(© £4,000
D £2,500
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\ \/’/2 . Jameson sells one product. The cost card for that product is given below:
K\’/ ¢ Total varioble (ask
— A Lt = |
Direct materials ¥ 6 E (6 4k L&) | . .
. . ':SP LL{-O“" 2! - Iq COY\\(VTIO“-I’\O&

la X 1000 =£19,000

Direct Labour

Variable Production Overhead &4 =
Fixed Production Overhead 3
Variable Seliing Cost £ 4

The selling price per unit is £40. Budgeted fixed overheads are based on budgeted
production of 1,500 units. Opening inventory was 500 and closing inventory was 400 units.
Sales during the period were 1000 units and actual fixed overheads incurred were £4,000.

The total contribution earned during the period was:

A 22,000
(B 19,000
C 16,000
D 17,000
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{{/V‘ 3. i'j..lcnnes Ltd sells one product. The cost card for that product is given below:
\ o ¢ Toral Vaiolole (ot
| LL“H»S»{'S%§ z 25
Direct materials £7 -<sp [20- ZS = £5 conmiby hor
Direct Labour % 8

=[5 ¥ 20%0 = £10,000
Variable Production Overhead x5 T : &
Conbwhon Sales duym\c} pﬁmod

Fixed Production Overhead
Variable Selling Cost % 5

The selling price per unit is £30. Budgeted fixed overheads are based on budgeted
production of 1,000 units. Opening inventory was 800 and closing inventory was 650 units.
Sales during the period were 2000 units and actual fixed overheads incurred were £3,500.

The total contribution eared during the period was:

A 22,000
B . 20,000
C 15,000
nN
@ 10,000
How
VI\\'JU\A oV~ 44 An organisation manufactures and sells a single product that has a variable cost of WO/
0 £24 per unit and a contribution to sales ratio of 40%. Total monthly fixed costs are M
%QU ) V)
o £720,000. difference . ’H/wj
X0 g need
ﬁ%%@;&‘f‘ What is the monthly breakeven point (in units)? /\/‘C cSK, 4o

Conmlouotw por vk = £zu 0-60 X O- &,C;} afa; ok

W
é'@»wbij Q ;2888 Breakeen point ﬁ@fl&o OOO/H;‘\ LS,000 .
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/5. A company that uses marginal costing has a profit of £37,500 for a period. Opening
v inventory was 100 units and closing inventory was 350 units.

The fixed production overhead absorption rate is £4 per unit.

What is the profit under absorption costlng’?

Mc‘«fu\ahcﬂ [fw’\ﬂj P»’\)fk 5}’7( S00
A £35,700 E%J:J H\"‘chr (osts W (,qufw? {AVEN iy L k00
B £36,500 (’556 % EL\
(C) £38,500 clos. T um AL
D £39,300 Wi Fodz,
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8. A company produces and sells a single product whose variable cost is £6 per unit.

-

Y
'F’léd costs have been absorbed over the normal level of activity of 200,000 units and
have been calculated as £2 per unit.

The current selling price is £10 per unit.

How much profit is made under marginal costlng if the company sells 250,000 units?

Conmlbuhcn pLr wuk = (o - 6] = EL&
A £500,000 SP vc
(® 2600000 Toted Combvibubion (250,00:::1: éu} 1000, 000
C £900,000  Ryed Overhoado (200,000 x £2) %y, 000
D £1,000,000 760, 500

/ 7/‘A company has established a marginal costing profit of £72,300,-Opening inventory
{ V/ was 300 units and closing inventory is 750 units. The fixed productign overhead
absorption rate has been calculated as £5/unit.

What was the profit under absorption costing?

(oshne %/gxk 72‘ 300
A £67,050 {253 Axed Coshs A o peruRg VAVRNIY
C[i £70,050 (300 y f}; "7 C Ly S0 ]
CJ £74,550 ndd: Fyved Gosh closun mvﬁvﬂﬁ.
B 77,550 (7650 :AE s) J g _3.1s50
X 14 (S S o .

/‘é. \;I_Which of the following are true of marginal costing?
i) / The marginal cost of a product includes an allowance for fixed production costs.

i) The marginal cost of a product represents the additional cost of producing an
extra unit.
iii) If the inventory increases over a year, the profits under absorption costing will be

lower than with marginal costing.

A i) only

@ ii) only
C i) and iii) only
D i), ii) and iii)
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é/ An organisation manufactures and sells a single product. At the budgeted level of

%(ﬂv// output of 2,400 units per week, the unit cost and selling price structure is as follows:

£ per unit £ per unit
Selling price 60
Less - variable production cost 15
- other variable cost 5
- fixed cost 30
(50)
Profit 10
What is the breakeven point (in units per week)? SF vc Ov& [ i
Conmbukbion per wuk (60-1S-S - 0
A 1,200 Toval Fxed (osts (30 % £ 2L00) . A 12,080 |
B 1,600 T ogput, e
(C) 1,800 WT e
D 2,400 Breakeven pomt (12,000, 4O por k) L SGO‘QY
CC}Y\W\‘RB!,F’IW\ e

( /46 Which of these statements are true of marginal costing?

r) The contribution per unit will be constant if the sales volume increases.
ii) There is no under- or over-absorption of overheads.
iii) Marginal costing does not provide useful information for decision making.

=

(A) i) and ii) only

B i) and iii) only
ii) only
i), ii) and iii)
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f/ 1./A company that makes and sells a s:ngie F;)roduct has budgeted the following unit

costs and profit. 2S5, 000
E’:\,&o‘%&’ qu&k { J mJ: I -
Sales price ‘£8: m,'!t&dfﬁ ve b\kd aek Soleo = 12 S[ UOOt Vi 1@@; -
Variable cost .3 &V oirgf,(?);ﬂ_ci Freed (osh = (26 000 ¥ £ L
Fixed cost 4 B i (Fc
- = 300,000

Profit 1 (ev ’\\’V‘\OU\.}(‘\UV\ f’u vk ~

(g - 2) = ES

The budgeted profit is £125,000.>° V¢ B |
Brealloven pDoynk [ 500,000 /C§ EU"I C0

v (4 J'U\jk{.'
What is the margin of safety expressed as a percentage of budgeted sales?

Vo ¢ Sedety = 125,000 - 10U, 000
A 15% Virgh of Sugeky = 125,009
B 17.5% . = ¢5,000
(C/ 20% _ . .
D 25% Movaun ¢f \cu ohv () "f,"*ﬂflx‘?{,\U Moo el (o ey
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12 Many sells a single product that has a contnbuho/nﬁ‘ﬂlper unlt and a
contributien to sales ratio of 45%. -

This period it is foreca to sell 1,000 units gsvmgff:rr;rgln of safety of £13,500 in sales

revenue terms f/ﬂ/

-~
“u

What are the company's total fixed chts per period?

Corinmlo wk o £27
£6,075 Loh\'w,br£ to Sadso N:S /.
£7,425 SWJ e £27/0.L4S 60

500 + 60 = _2ZS

V8o w>

£13.60 Sad uA t.Jva;, = -
£ ,925% A en ?z{f’é 1000 = ZZE,:S a 7%
canr) " S0 OO ¥ Zf? = 20 :
company manufactures and sells a single product. The following data relate to a
weekly output of 2,880 units:
£ per unit £ per unit
Selling price 80
Less costs:
Variable production 30
Other variable 10
Fixed 25
(65)
Profit 15
What is the weekly breakeven point (in units)? _ ve © U) - EL{ O
PR Conlrlowkion per wuk (g()? - 30-10 7 060
a0 Tebal Rved Gsh (2s ¢ 2890 !
B_ 1,440 o | owik "
CJ 1,800 P : P —
D 4,800 Rreokedon po{v\“r‘ (’IZ{QOG [L&Q'\, 1 8O0
cen

/ 4. An"‘mgamsatlon manufactures a single product that is sold for £60 per‘unlt The
organlsahans total monthly fixed costs are £54,000 and it hasa contribution to sales
ratio of 40%. This\rgonth it plans to manufacture and sejl 4,000 units.

T

What is the organisation’s maTg&n of safety this mcm’tﬁ (|n units)?
o = 5
A 1500 CSR O-Lbd Lbo F2
_BR

B 1,750 ‘ . e ) ) .
C 2250 = 5 s o A BN 2250 uadky
D 2,500 For N

"t o
LRE wuks



Dane makes and sells a single product which has a selling price of £26, prime costs
are £10 and overheads (all fixed) are absorbed at 50% of prime cost. Fixed
overheads are £50,000.

'/ 15

What is the breakeven pomt (to the nearest whole unit)?

5t - o =flb
A 1,923 ) o
B 3,125 50,000 / b prudk = 3,145 wude
C 4,545
D 5,000

The following data are to be used for questions 16 and 17
Budgeted labour hours 6,000
/ Budgeted overheads £140,380
Actual Labour hours 7,200

Actual overheads £179,000

A\ “
w Based on the data given above, what is the labour hour overhead absorption rate?

OAR =  Liuo,3g0 [60)

A £26.79 p‘er hour

@) £23.40 per hour 6000 ng‘}
C £22.22 per hour = £223-L0
D £22.72 per hour

/"‘\‘\«:‘
OBased on the data given above, what is the amount of overhead under/o(ver—
? H i ORR
absorbed At 7,200 x 2340
A £11,080 under absorbed = [6%, Lk §0O ((Nu head Nﬁ‘w‘«’béd\
B £10,880 over absorbed _ ( ) o ,
. ’ O achuod wverheads ).

@; £10,520 under absorbed &W‘[?E} a t )
D £12,008 under absorbed Q < 2(;3 LN der clogorise c,e.f .
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