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Executive Summary
The purpose of this report is to analyse the financial ratios for a company’s by measuring their  performance, it has been aforementioned in the hospitality trade that it is key to evaluate a company’s performance. The  examination focuses in the company’s non-financial performance which will be a pointer for understanding the forthcoming economic performance.
Firstly , ratio analysis is designed to the 3 profitability , liquidity and gearing for Ffion limited, examining the defintion of these ratios. The aim of this report is to locate the weak points in the company and create a solution for the company to sustain a confident in their economic performance. The outcomes of the probability analysis disclose a reduction in revenues from  2017 to 2018. Regardless  of the liquidity ratio proposes if the company is capable to settle its arrears and welfares. The gearing ratio is undecided figures regarding the financial constancy of the company. Additionally, a 5 year period structure has been created on the data receive, the numbers similarly does not stipulate why the  trends partake. For the analysis to be more precise the company would need  to send more data before prolific procedures can be put in place to advance the company.
The structure of the ratio analysis intended for a hotel manager allows future planning to avoid numerous economic states of affairs by procurement of  applicable statistics. In attendance there is an equal in assistances and boundaries when in view of the efficiency of ratio analysis ,nevertheless by understanding the benefits and boundaries permits, how the company uses the information would be for benefited resolutions.
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Introduction
Ffion Ltd operates and manages the financial accounts for hotels within the United Kingdom. The company accounts presented are directly illustrated to the Chief Executive addressing the following  ratios for 2017 and 2018 to aid the analysis of the financial information for the presented hotel. From assessing the profit and balance sheet, it will allow Ffion to identify the trends understood in these ratios’ element, it will support a suitable conclusion focused on the profitability, liquidity and gearing of the hotel.
According to Woogon.K. (1998), the merger targets display’s a high success ratio by displaying statistically substantial data at the set level target. This can be related to Ffion back-testing of the hotels ability to appropriately calculate the data displays that previous model like this can be used by the hotel to help create an auxiliary decision which will help support the correct equipment and tools to identify the hotels ratio over the past 2 years.
By identifying how the hotel effectively manages and evaluates its incomes and expensive is a crucial ability for the hospitality industries managers .By keeping the records of their budgeting profits will show an insight of how successful the hotels operations are.  This will support on how to maintain the customer’s satisfaction, on if the ratio is balanced out correctly or the revenue needs to be expanded in one ratio setting then the other. The examination of the profits will be examined internally (profits made from the hotel) and externally (by bankers/financial agencies/investors) for financial measurements.
When examining the financial results, the aim is to identify the difference from the expected results and performance of the hotel. Firstly, by identifying the 3 ratios which will be focused on in analysing the data ratios are (1) profitability ratios (2) liquidity ratio (3) Gearing ratio. Using these specific ratios and their formulas to break down and determine the effectiveness of actual operations to the past 2 years’ history permanence if established budgets or forecasts. By identifying where the variations occur and determine the size and cause of the variations are important elements of financial analysis.
The financial analysis which will compare the hotels 2 years on performance will determine the development of its success. By using the ratios, it will help measure and evaluate the change in the financial results, using the percentages as a tool for describing financial performance of the company. utilizing the trends to evaluate current financial performance.
The reason for the financial analyse report is due to that external information is needed to evaluate their performance. However, this report will enable the business to relate its performance by its opponents inside the hospitality industry . The terminology for this is modest customary,  it delivers the business with regular operational data aimed at their opponents.

Financial Analysis – Figure 1 
Formula 	Ratio 	2017	2018
Gross profits/sales x 100	Gross profit 	2100/9000x100	=23.3	1850/9500x100	=19.47
Net profits of the year/sales x100	Net profit 	623/9000x100	=6.92	307/9500x100	=3.323
Net profits of the year + loan interest / total assets less current liability x100	ROCE	623+10/2684x100	=23.58	307+9/3-14x100	=10.48
Sales/total assets less current liability 	Total assets turnover	9000/2684	=3.35 days 	9500/3014	=3.15 days 
Sales/ net profit assets 	Working capital turnover	9000/984	=9.14	9500/1264	=7.51
Current assets total/current liabilities total	Current ratio 	1839/855	=2.15	2152/888	=2.42
Current assets total – stock / current liabilities total	Quick ratio 	1839-700/855	=1.33	2152-750/888	=1.57
Debtors x 365 days of the year / sales 	Debtor days 	649x365/9000	=26.32 days 	870x365 days /9500	=33.42 days 
Trade creditors x 365 days /purchases	Creditor days 	660x 365 days /6500	=37.06 days 	690x 365 days /7700	=32.70 days 
(Total current liabilities +bank loan )( total current assets + fixed assets ) answers divided by one another 	Debt days 	(855+150 =1005)	(1839+1700 = 3539)	1005/3539 = 0.28	(888+150=1038)	(2152+1750 =3902)	1038/3902 =0.26
Net profit of the year + cash in hand / loan interest 	Interest cover 	623+10/10	=63.3	307+10/9	=35.2






Figure 2 

Financial Analysis Trends
Profitability
Profitability ratios identifies the business’s aptitude to produce a suitable revenue and what is the reoccurrence on the company’s asset. “Firstly, ratios that’s are display of upright economic strength and how successfully the business is in handling its assets”( Lesáková.L. 2007).
The profitability ratio focuses on 5 ratios in figure 2 the results show that the (1) net profit margin has declined by 3.38% displaying the company is being directed poorly. (2) The Gross profits have also declined by 3.69% displayed by the sales outcome in revenue. The company is expected to reach the 40% target margin (3) ROCE has declined by 13.1% which is low, it specifies the revenue partakes in small associated to the expanse of assets owned. Because the revenue is beneath average, it specifies an incompetent usage of buisness properties. (4) The Asset turnover decreased by 20 hours in 2018 compared in 2017 which shows that the (5)working capital turnover has also declined by 1.63%   due to productivity ratio which shows how resourcefully assets are being exploited as the repairs have increased within the one year.



Liquidity
Liquidity ratio is essential for financial analysis, it focuses on the payment responsibilities by taking account of less expensive and debtors expenses that can be an undersized term loan compared to a long term debt. The formulas that’s are required in this section for ratio showed in figure 2, are (1) quick ratio shows its has increased by 0.24%   (2) current ratio – increased by 0.24% (3) Debtors days- increased by 7.1 days which is appalling. Towards the end of the financial analysis it will display if the company has an adequate liquid asset of Cash to encounter the schedule payments scheme for the debts and pay expensive. Liquidity ratios has current assets which belong to the company, and the scheduled payments for the current liabilities on the other side of the scale. 
The cash assets will always include receivables from the target market customers and portfolios of the finished products. By maintaining the payment responsibilities for the company to survive and make a profit.  Because of the liquidity ratio the pay outs consist of the debtors which are the suppliers, the less expenses such as insurance, maintenance etc. (Saleem.Q. 2011)” For a profit to be made the company must be paid quickly and maintain growth instalments under long-term debt to keep everything balanced.”
Gearing
The Gearing ratio, analyse the financial relations associate to the capital, the debt, or money that the company has borrowed from the debtors e.g. bank etc. The main principle is to acknowledge the financial control, which establishes the company’s accomplishments which can be financed by shareholders' capitals as opposed to the creditor's capitals. Figure 2 demonstrates (1) Debtors ratio – decreased by 0.02 % presenting confident (2) Interest cover has decreased by 28.1% which displays a struggle.
In summary the gearing ratio, will be measured on the quantity of economic control which will validates the amount to which the company’s procedures are “subsidized by impartiality capital as opposed to debtor financing”( Michaelas.N, Chittenden.F and Poutziouris.P. 1999).
Benefits and Limitations of Ratio Analysis
The benefits and limitations of the procedure is that  (1) when the employers are employing the  ratios to support an analyse, regulator, and help improve the company’s firm; (2) The credit predictors, which focuses on the companies bank credit majors or credit directors, who examine ratios which determine the company`s aptitude to fee their arrears; (3) stock predictors, main focus is the concentration the company` effectiveness and progression predictions. The ratio examination delivers beneficial statistics regarding the company`s procedures and economic situation, it does have boundaries. Most companies hunger to be superior than ordinary (even though half resolve to be beyond and part lower than the median), in order to accomplish ordinary performance remains not essentially moral. Intended for advanced enactment, it’s better manager’s ratios. 
Inventory assessment, depreciation approaches can disturb the economic accounts and therefore change evaluations amongst the company that use diverse secretarial processes. Uncertainty one company can contract a considerable quantity of its prolific tools, the assets could be low comparative to trades due to let out assets frequently may not perform within the balance sheet. However, the agreement liability may perhaps not be exposed by means of debt, subsequently leasing can be melodramatically recover both the debt and turnover ratios. Furthermore, it is problematic to take a broad view on a specific ratio if it is ‚upright ‘or ‚corrupt ‘. For instance, a countless existing ratio can designate a robust liquidity situation, which shows to be upright, but excessive cash is corrupt, due to additional currency within the bank is known to be a nonearning quality. Correspondingly, a upright secure assets gross revenue ratio can designate any companies usages assets resourcefully or the company which is undercapitalized, modestly have not got the funds for to purchase adequate amount of assets By evaluating the companies ratio analysis they can look strong when other companies can look ‚corrupt ‘, this makes it problematic to tell what the company position is. Nevertheless, numerical measures will be used to examine the possessions of the established ratios. Numerous investors and such as banks procedure numerical measures to examine the company’s economic ratios, the foundation of their examination, categorize the company rendering toward their probability of success into financial anguish. Profitability ratio analysis is valuable, nonetheless analysts must remain attentive of these difficulties. Ratio analysis pragmatic in a power-driven, thoughtless method is hazardous; conversely, used logically with respectable decision, it can deliver beneficial understandings into the company’s actions
Conclusion 
By demonstrating the ratio analysis, the report shows that in 2018 the company had respectable sales which was a reduced amount in credit, nevertheless it generates further debt. But then with low interest rate. The company’s probability ratio displays a loss in salaries and repairs partake enlarged incredibly. The increase in salaries which is 60%. Demonstrations the company is not capitalising it revenue in depreciation stock as a substitute more is being capitalized in repair. Consequential into the insurance increasing. On the other hand, the company has completed confident on the rates, motor expensive, bad debts and loan interest have either stayed the same or decreased in revenue. To summaries the probability ratio of net profit of the year has reduced due to gross profits in less expensive. Liquidity ratio is more in debt and less in credit due to all less expensive. Gearing ratio has borrowed more, but in the long-term liability the bank loan has stayed the same and the stocks and sales have increased.
From 2017 to 2018  the sales have been promising but due to the company’s debt which have resulted in corrupting the company’s potential. The revenue has not  been capitalized in the correct departments. This displays concerns for the company’s future by becoming bankrupt. The solution to this problem is that for the company to show a promising future new stock needs to ordered , which will decrease repairs and insurance and to create new deals which will up the sales to pay off their debtors and because the loan interest has gone down this will depreciate over the years. 
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