
(a) On the basis of past experience and taking account of predicted future developments in the market, the hotel’s management believes that the average nightly demand for 2017 will be: 

	
Month                               Predicted Revenue 
                                                        £

	
January                                  777,100

February                                 878,158

March                                     901,000

April                                        888,888

May                                         990,980

June                                         999,650

July                                           860,765

August                                     860,900

September                              984,500

October                                   900,600

November                               840,800

[bookmark: _GoBack]December                               840,888




(b) Each month, 60% of room sales are made for cash, whilst 40% are made on credit (business accounts), except for June, where the credit sales figure increases to 80% 

(c) Of the rooms paid for via business accounts, payment is received from customers as follows:


· 52% within one month of the invoice date
· 47% within two months of the invoice date
· The balance is not normally received (i.e. it is a bad debt)

Those customers who pay within 30 days of the invoice date will receive a discount of 10% from the hotel

Requirement.

Create a table that highlights the predicted revenue for each month based upon the correct allocation of cash and credit receipts.


