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Executive Summary
The purpose of this report is to analyse the historical ratio analyse of the hotel company named Hilton Worldwide Holdings Inc . This historical ratio analyse compare the two year 2019 and 2020 of the financial statement given one is income statement and another is the balance sheet. Hence both year has been compare to understand the change in the percentage. This paper also discussed the importance of the analyse on the decision making as well as the limitation of the ratio analysis for the hotel management information in the financial statement.
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Introduction
The report will discuss the analysis of the financial statement which includes the income statement, balance sheet and cash flow statement. However here the analysis will be on the horizontal ratios of Hilton Worldwide Holdings Inc  and compare them into two year 2019 and 2020. The analysis includes all the information related to the financial statement. The horizontal ratio will discuss the trend of the organisation in this two year, about the change and its change percentage. The paper will also discuss the importance of using the ratio analysis for decision making and also investigate the limitation of ratio analysis which will include the understanding of ratios and its fluctuation in the Hotel management financial statement of Hilton Worldwide Holdings Inc. 















Financial Analysis
2019 and 2020 horizontal ratio analysis for the year 2020 and 2019 will be shown below for income statement and balance sheet
Income statement 2019 & 2020
Hilton Worldwide Holdings Inc. (HLT)
All numbers in thousands (USD)
 	2020	2019	Change	% Change
Fiscal Year Ends	31-12-2021	31-12-2020	 	 
Sales	43,07,000	94,52,000	-51,45,000	-54.4329242
Cost of goods sold	37,24,000	70,17,000	-32,93,000	-46.928887
Gross profit	5,83,000	24,35,000	-18,52,000	-76.0574949
Operating Expenses	7,02,000	8,59,000	-1,57,000	-18.2770664
Operating income	-1,19,000	15,76,000	-16,95,000	-107.550761
Interest Expense	4,29,000	4,14,000	15,000	3.623188406
Total Other income/ expenses net	-3,76,000	82,000	-4,58,000	-558.536585
Income before taxes	-9,24,000	12,44,000	-21,68,000	-174.276527
Net income	-7,15,000	8,81,000	-15,96,000	-181.157775



Balance Sheet 2019 & 2020
Hilton Worldwide Holdings Inc. (HLT)
All numbers in thousands (USD)
 	2020	2019	   Change	%	Change
Current Asset	42,02,000	20,93,000	21,09,000	100.76
Non-Current Asset	1,58,10,000	1,25,58,000	32,52,000	25.90
Total Asset	1,67,55,000	1,49,57,000	17,98,000	12.02
Current Liabilities	24,31,000	28,71,000	-4,40,000	-15.33
Noncurrent Liabilities	1,58,10,000	1,25,58,000	32,52,000	25.90
Total Liabilities	1,82,41,000	1,54,29,000	28,12,000	18.23
Common Stock	3,000	3,000	0	0.00
Retained Earnings	-67,32,000	-59,65,000	-7,67,000	12.86
Total Stockholders' Equity	-14,90,000	-4,82,000	-10,08,000	209.13
Total Liabilities and Stockholder	1,67,55,000	1,49,57,000	17,98,000	12.02


Financial Analysis Trends
Horizontal analysis
Horizontal analysis is used to review the company's financial statement over multiple periods of time. It is the comparison of the historical financial information over the financial year or reporting year. This analysis will help to understand the change in the particular item over the period of time . This includes the growth in sales, expense, profits and other items or accounts over the period of time. This change is shown in percentage maintaining the base year through which the changes are computed (Hashmi and Malik, 2019). This change can result in an increasing trend or decreasing trend this helps to understand the financial issue of the business. This change helps to understand how much percentage the company has made changes on items like sales, expenses and profit. The change will reflect positively if it grows and if it is negative then the change is a falling or decreasing trend. This increasing trend will be identified as strong and healthy growth for the business if it is sales, income, asset and profit ,and if the growth occurs in expenses,  liabilities and debt, the business is facing loss, financial distress and overdraft which is harmful for the business financial growth (Anggraini, 2022). Thus for the business horizontal analysis is helpful to understand the financial condition over the period of time from one year to another. 
Horizontal ratios analysis of Hilton Worldwide Holding Inc for the period 2019 and 2020
Income statement analysis
From the above income statement of the two-year 2020 and 2019, the historical ratio has been evaluated to understand the changes in each account starting from sales to net income of the business . Here the base year is considered to be 2019, which has been compared with 2020 accounts of income statements of Hilton Worldwide Holdings Inc. (HLT). from the income statement sales in the year 2019 showing higher than 2020 and the sales fall by 54.43% in the year 2020, in the same way cost of sales for 2020 showing that there is a fall of 46.93%. This reduction in sales has also reduced the cost of sales expenses which lead to a decrease in gross profit by 76.06% in 2020 which is a huge fall from 2019. The operating expense of the Hilton Worldwide Holdings Inc has also reduced to 18.28% which is minimum compared to sales and gross profit in the year 2020. Whereas comparing the operating income of the business it has been observed that the company has drastically deteriorated the operating income in the year 2020 which went negative for that period and fell by 107.55% (Shala et al., 2021). This is because in the year 2020 the Hilton Worldwide Holdings Inc company operating expenses are higher than gross profit by -119000 thousand USD which leads to negative operating income. Thus, it has reflected a negative and higher percentage in the operating income. The interest expense in the year 2020 is higher than 2019 by 3.62%  this indicates that the company has taken huge debt and loans which lead to an increase in interest expense by 3.62%. Thus, this has again decreased the earning after interest by 558.54% in the year 2020. In the year 2019 the total other income reflected 82000 thousand USD and in 2020 which has decreased to -376000 thousand USD in 2020. As the income is negative for the year 2020 the income before taxes is also negative to - 924000 thousand USD  in the year 2020 and in 2019 it is 1244000 thousand USD which has decreased by 174.28% and the total net income in the year 2020 reduced to -715000 from 881000 thousand USD by 181.16% reduction in 2020 (Uk.finance.yahoo, 2022). Considering all the above changes happened from 2019 to 2020 it can be understood that the business was unable to make sales , and unable to reduce much cost or expense for the business, this lead the hotel business to fall its income by 181.16% entirely and unable to pay off the expenses from its sales in the year. This can be due to the pandemic caused in the year 2020 where huge losses are faced by most industries alike the travelling and hospitality industry. Due to the government protocols and safety.
Balance sheet analysis
From the above balance sheet of the Hilton Worldwide Holdings Inc of the two year 2019 and 2020 it can be analysed through horizontal ratio that total asset has raised from 2019 to 2020 by 12.02% (1798000 thousand USD) whereas the total liabilities for the year 2020 is also increased to 18.23% in the year 2020 from 2019. In the total liabilities it has been observed that there is a decrease of 15.33% in 2020 in current liabilities and increase of current asset in 2020 by 100.76% which implies that business current assets have improved in 2020 from 2019. On the side there is a negative increase of retained earnings by 12.86% which indicates the company was unable to make any profit from its sales and thus less to decrease in profit or have to face loss in the year 2020. The total stockholder’s equity is negatively inclined to the business and negatively increased by 209.13% which is double than the loss incurred in 2019 . Hence from the above evaluation it can be understood that throughout the 2020 the company has increased its current asset as well as non-current asset and the shareholder’s fund also decreased hugely which has impacted business funds (Vaca-Tapia et al., 2018).
Importance of using ratio analysis for decision making
In the business organisation it is important to understand the trend of the business over the period. The trend can be both increasing and decreasing. The tread will help understanding about the movement of the business operation as well as the financial operation of the business health. The ratio will help to understand the financial position which includes the liquidity, profitability, solvency, efficiency as well as the investment of the business by comparing the two financial results. This helps to make the appropriate business decision to make appropriate use of capital or funds and to minimise the cost or expense and what makes the business to raise the expenses so that management can take proper steps to cut down the costs. Financial statement helps to understand the profit, revenue, net income, expenses, asset, equity, debt and liabilities of the business so that it can help other investors or the stakeholder to make necessary decisions to create earning and borrow from growth (Dahooie et al., 2020). This helps understand the business risk whether the business is taking enough loans or debt , or whether the business has enough working capital to meet the business short term requirement.  This risk ascertainment will help the business to make proper planning and step to minimise the loss, less use of debt, and cost and increase the sales, revenue, asset for the business production, equity fund and working capital of the business. This helps improve the operational performance through proper evaluation of the ratio where the business has to increase efficiency and performance.
Investigate the limitation of ratio analysis
The limitation of the ratio analysis involves comparing information from the financial statement from one period to another to understand the position of the business from the obtained result (Hatefi, 2019). There is various importance of ratio analysis for the business. However there also various limitation which can get affected with the ratio analysis are	
The information of the business is historically based here. The business has to provide the old information which may change after a certain era. However currently this change has huge fluctuation in the business actual result and the obtained result from the historical data. This information used to mislead the financial statement and management.
Inflation effect can also cause change in the cost and period review and ratio analysis and this means that the numbers are not comparable across the period (Hartley, 2016).
Comparing the information from the past can also be misleading if the operational structure changes (Bragg and Bragg, 2022).
The ratio analysis can also affect if the accounting policies changes from company to company. It may happen that the company differs in recording the same accounting transaction which may affect the change in ratio from one company to another and result also cannot be verified (Palepu et al., 2020)
Fluctuation ratio analysis  in the hotel management affects the company to reduce the customers, brand name and operational activities as well as the performance. The stakeholder may receive less return as well as the investor may not be interested to invest in the hotel thus this affects the business at large.
Conclusion
From the above discussion it can be understood that Hilton Worldwide Holdings Inc financial statement analysis using the horizontal ratio helps to understand the income, sales, cost, liabilities, asset and equity share of the business. It informs that business is facing huge loss during the 2020 due to the slowdown of sales, incurring huge cost and expenses and debt may lead to increase of interest and payments. However the current asset seems to be positive and must need sufficient cash to develop the business operation and efficiency
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