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Challenges for Business Opportunities between the UK and Kazakhstan

Summary

This report mainly explores possible challenges for opportunities of business conversations between the UK and Kazakhstan. And it is considered as a whole that political uncertainties for the UK and Kazakhstan would be the most severe obstruction in the process of starting business relationship with Kazakhstan for the UK. At the beginning, the report analyzes possible political concerns after a short introduction of the situation of Kazakhstan, including party conflicts, national confrontations and extreme religion activities, all of which would pose a negative influence on likely business relationship with the UK. Then the report analyzes possible political and economic uncertainties brought by Brexit for the UK, which would increase the difficulty for the UK to conduct business conversations with Kazakhstan, including unstable sovereignty and decreasing economic status. In the last part, the report will summarize the whole passage in a comprehensive way to draw a conclusion concerning the challenges for business conversations between these two countries. 

A Brief introduction of Kazakhstan Based on the current Situation 

Kazakhstan is thought to be the biggest landlocked country which is located in central Asia. And the location where Kazakhstan is commonly known as vital, since it is near those of China, Russia, Kyrghyzstan, all of which make Kazakhstan a very important consideration to conduct business or other kinds of corporations with. Kazakhstan covers a huge area which makes it the ninth in the world and that is also part of the reason why Kazakhstan enjoys a substantial amount of resources. And among those resources, energy is considered to be very sensitive and useful, so many conflicts might have aroused because the fight for energy uses. Since Kazakhstan was founded, it has gone through plenty of changes and reforms in terms of political structures as well as economic strategies. All of those efforts contributed by Kazakhstan have made it enjoy much of progress, especially in economic development and international trade. 

Political Uncertainties of Kazakhstan Obstruct the Business Partnership

Although as mentioned above, Kazakhstan experienced plenty of progress due to its effective reforms and changes, there are still much of uncertainties, which are negative factors for successful business conversations between the UK and Kazakhstan, brought by changing political relationships with other regions or countries. The domestic unstable political situation of Kazakhstan must be considered when the UK decides whether or not to conduct business with it, since if a country is very unstable which will soon suffer from military or political crisis, in this case there will be no point to start important business partnerships with it. 

To start with, one of the political uncertainties comes from those political risks brought by the social resistances during the transformation period, which would in turn cause a huge threat towards the form of controllable democracy. During the years when the form of controllable democracy successfully worked, a large number of social resistance campaigns accumulated under the governing of the authoritarian regime. Those campaigns were most common in terms of political corruption and petticoat influence, which made credence of the government less important and greatly harmed the interests of citizens. For instance, the unemployment rate becomes higher and the overall life levels for lower income citizens have decreased a lot. The political risks brought by controllable democracy as mentioned above can be fatal and even bring a most severe fight for power. The worst result is to make populism appear again, which would expedite the failure of Kazakhstan. And in that regard, the United Kingdom would not successfully begin business conversations with Kazakhstan under such a political difficulty. 

Secondly speaking, there are relatively big conflicts among various parties in Kazakhstan, which would make the country difficult to make rational business decisions with the UK, thus reducing the positive effects of successful partnerships. Among parties in Kazakhstan, there exist severe conflicts in terms of ethnic groups. The development of parties in Kazakhstan is based on the order from above to below, instead of the opposite format. And that structure means that most parties in Kazakhstan mainly depend on the prestige of the authority or political resources from main members in a certain party, so as to gain and enlarges its influence on society. As a consequence, not a single party in Kazakhstan is supposed to be considered as a party based on citizens. Most parties are not playing an inclusive role on society, which would, as a result, have problems getting into deep touch with citizens in Kazakhstan. And in that regard, the political or economic policies announced by the government of Kazakhstan would be difficult to get conducted, because local citizens would not show great belief in their government. Then the efficiency for the UK to do business with Kazakhstan would be largely decreased. 
In another view, there exist severe crisis concerning anti-secular campaigns inside the society of Kazakhstan. Islam is the major religion existing in Kazakhstan, which plays an important role in constructing the national culture and belief of Kazakhstan. It is reported although the citizens of Kazakhstan especially young ones are increasing their understanding toward religions, most part of those understandings are limited and narrow. And in that case many immature teenagers would be easily influenced by extreme Islam religion and involved in campaigns which would have much negative influence on the economic, political and cultural development of the whole country. It is reported that among those extreme and harmful religion organizations, young people account for 80 percent and 10 percent of those young people are reported as teenagers. Moreover, most citizens hold different opinions and attitudes concerning the understanding of Islam. For instance, citizens who live in downtown would advocate the government to develop the form of unconventional Islam, while citizens living in the countryside would be more than willing to become fans of conventional Islam. All those factors mentioned combined, these potential conflicts rooted in the thoughts of various citizens would remarkably increase the risks of national confrontations, risks and conflicts. According to the newspaper of Daily Mail in the UK, those extreme religion organizations change a lot in terms of the ways to recruit and organize members. The Islam countries now are intensively training a plenty of child soldiers who cone from Kazakhstan. No matter whether or not those poor kids would be engaging in extreme religion activities in the future, this event has posed a severe signal for the development of Kazakhstan. Besides, many potentially dangerous people who are continuously active in the surrounding area of Kazakhstan would pose a great threat to the stability of Kazakhstan’s society, since they might carry dangerous military skills or weapons, both of which would increase the possibilities of wars or confrontations inside the society of Kazakhstan. 
To summarize, political uncertainties existing inside Kazakhstan have increased the risks concerning the overall development of it. And those uncertainties especially show up when various parties experience severe conflicts or when potential extreme religion activities make the society of Kazakhstan less stable. It is widely known that political safety comes before economic concerns. And a country without a safe environment can never develop in a fast speed. Economic decisions and international corporations would suffer greatly in that way. And in that regard, the business opportunities with Kazakhstan for the United Kingdom would be less effective and positive. And the UK is highly suggested to take all those political uncertainties existing inside the Kazakhstan society before it reaches any business decision. 

Brexit Might Be In the Way
The success for those advocates of Brexit has made the UK exit from the European Union, which has a complex political and economic consequences and implications. It is known that the UK has been committed to the policy of splendid isolation for a long period of time, and it holds the attitude to stay only party connected to the European land. The participation in the European Union for the UK has created a huge burden for the United Kingdom, such as restrictions from policies of the European Union, refugee crisis and immigration concerns. Although the success of Brexit has brought apparent benefits for the United Kingdom, such as relief from the limitations of the European Union, there exist potential dangers both for the international status and trade relationships of the UK in the future. The status of the UK in the international platform might be severely influenced, which would pose more concerns for other countries which are willing to corporate long with the United Kingdom. Moreover, the special partnership of the UK would be severely influenced as well as a result of Brexit. Since the second war, the UK has lost its predominant international status in the world. To continue its relative influence on the global world, it created special partnership with the US. And since then the UK has become the main intermediate for the US to interfere Europe. Brexit would decrease the influence of the US on Europe and the US might consequently adjust its diplomatic structure or directions towards Europe. And the UK might have to deal similar relationship crisis as a consequence of Brexit, which means a lot of time and effort of the UK will have to be spent, thus less time is left to get fully committed to conduct business opportunities. In that regard, the business conversations existing between the UK and Kazakhstan is likely to suffer from some negative consequences brought by Brexit. And it is worth nothing that the Brexit has made the structure of Europe adjusted, and the international situation might subsequently change as well. One of the possible considerations is that China would reconsider the relationship with Europe after Brexit, and since China has been building credence inside the society of Kazakhstan mainly through the known policy-ONE BELT ONE ROALD, and the relationship between the UK and Kazakhstan is very likely to be influenced by the decisions of China, which are aimed at Kazakhstan. 
The possible negative influences on the UK are sensitivities and challenges towards the business conversations between the UK and Kazakhstan, since the UK might get stuck in the development dilemma because of crisis aroused by the Brexit. It is rational to think that influences of the Brexit on the UK should be the most direct. And the UK might suffer from economic uncertainties for a long period of time, and also increase the fragmentation of politics inside the society. Brexit will not only make the UK to spent a lot of time on repairing the conflicts and damages created, but also will even influence the sovereignty of the UK as the worse result. All of the factors mentioned concerning the influences of Brexit on the UK might pose obstructions with business conversations between the UK and Kazakhstan. 
To start with, the economic development of the UK would suffer from uncertainties for a long period of time. Apart from the fluctuations of financial market caused by short term circumvention behavior, the depreciation of pound and the decreasing confidence of investors caused by political crisis, there would be more negative factors in the future, which would decrease the credence of the UK government in the long run. Before the Brexit, International Monetary Fund warns that Brexit would make the UK stuck in economic recession. And according to the recent report of The Economists, the recovering process of economic development in the UK would possibly stop in the near future. As a consequence, the lower productivity of the UK caused by Brexit would make the business conversations between the UK and Kazakhstan harder. 
In another point of view, the Brexit might cause increase conflicts among main parties inside the UK, which would make the political structure of the UK more fragment. After the Brexit, the extreme right independent party becomes the most beneficial one, while the conventional party gets stuck into more severe conflict. Compared to the conventional party, the Brexit further makes the image of the Labor party worse. And it has been clearly seen that during recent years the identification crisis concerning the labor party has become increasingly severe, making the labor party more distant from the citizens in the UK. And that might increase the possibility of extreme parties and nationalism thoughts. The risk of split inside the UK is increased due to Brexit, which would further challenge the concern of sovereignty. Since the status of the UK is attacked after the Brexit, the scales of international trades for the UK have subsequently decreased. The economic credence of the UK is not that strong compared to the situation before, in which case Kazakhstan would take more factors especially political ones into account, so as to decide whether or not to start business with the UK. What’s more, although Brexit has made the UK more distant from the European Union, it brings closer the relationship with China. China could take this chance to figure out more business opportunities with the UK and enhance its status in Asia as well as in Europe. And it is known that Kazakhstan remains an important part for China to conduct its newly announced policy such as ONE BELT ONE ROAD, the interactive process between Kazakhstan and China is more than crucial for the UK to decide the following measures or directions concerning doing business with Kazakhstan. Now that Brexit adds more opportunities for China to work with the UK, the UK is highly suggested to observe or react to important policies of China, which will be significant to conduct business with Kazakhstan as well. 
In a conclusion, Brexit has added more risks for the UK concerning political conflicts or decreasing economic status as mentioned above, both of which would play a negative role in doing business with Kazakhstan. Moreover, it is also worth noting that policies of China have also played a role in the possible business relationship between the UK and Kazakhstan, since now China is considered as a a vital partner of Kazakhstan, the UK is suggested to pay attention to policies or reactions of China if desired to promote business relationship with Kazakhstan. 
Conclusion

There exist challenges and sensitivities for successful business conversations between the UK and Kazakhstan, mainly due to political risks in the current world concerning both sides. The report concludes that potential political uncertainties exist in Kazakhstan caused by inherent political structures and development history, which would increase the risk of national confrontations. In another side, the report explores reasons why Brexit would pose dangers or warnings for the further development of the UK and evaluate how those risks might pose a threat in the process of doing business with Kazakhstan for the United Kingdom. To summarize, political difficulties are main possible dilemma in the business conversations between the two sides. And if the UK is eager to start or enhance business partnership with Kazakhstan, it is highly suggested to overcome negative influences generated by Brexit and spare no effort to stabilize its own international status. What’s more, the political and national concerns in terms of prospects of Kazakhstan should also be involved for the decisions of the United Kingdom. 
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