Lavender requires advice on how it should account for the defined benefit plan in its financial statements for the year ended 30 June 2018. The following information is available:
· The fair value of the plan assets at 1 July 2017 was £2,800,000 and the present value of the plan obligations at the same date amounted to £3,200,000.
· The yield on high-quality fixed rate corporate bonds is currently 6%.
· Lavender made contributions to the plan during the year of £650,000.
· Pensions paid to retired members amounted to £180,000.
· As of 30 June 2018, Lavender sold a division of its business to one of its competitors. As a consequence, members of the defined benefit plan employed by this division opted to transfer their pension entitlements to their new employer’s plan. The resultant reduction in the present value of the plan obligation was estimated by the actuaries as £320,000. Assets with a market value of £300,000 were transferred to the competitor’s pension plan to cover the accumulated pension entitlements of the plan members employed by the division sold.
· The actuaries have assessed the current service cost for the year as £550,000. Additionally they have assessed the fair value of the plan assets at 30 June 2018 as £3,100,000 and the present value of the plan obligation at the same date as £3,600,000.
· The fair value of the plan assets and the present value of the plan obligations at 30 June 2018 are stated after taking into account all of the above transactions.
· All transactions may be assumed to have occurred at 30 June 2018.

Required:

Using the above information, calculate and set out what Lavender would need to report in its financial statements for the year ended 30 June 2018 under IAS 19 Employee Benefits.

