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[bookmark: _Toc102411021]Company Overview: Apple Inc.
Apple is one of the multinational companies in the United States of America. The company specializes in online services, consumer electronics, and software. Apple is the biggest information technology company in terms of revenues (US$365.8 billion in 2021). In addition to that, as of 2021, the company was the most valuable company in the world and the fourth biggest computer vendor. 
Apple was founded as Apple Computer Company in 1976 by Steve Wozniak, Steve jobs, and Ronald Wayne. It was later incorporated in 1977 and went public in 1980 and this brought an instant financial success to the company. After the financial success, the company started developing new computers with innovative graphical user interfaces such as the original Macintosh. As of December 22, 2021, Apple has more than 510 stores across 25 countries. In addition to that, the company is geographically expanding over 150 countries (Maclaney, 2011).
[bookmark: _Toc102411022]Importance of International Financial Management
The international financial management of Apple has a couple of benefits to it. To start with, it exposes the company to foreign investment opportunities. Foreign investment has been very helpful to the company. The international financial management of Apple Inc. exposes it to foreign investment opportunities, and this keeps it going (Atril, 2011).
Apple’s international financial management enables centralized preparation of financial statements. Preparation of the financial statements is the responsibility of the Vice President and the Chief Financial Officer. However, it is important to note that sometimes, the Chief Financial Officer can approve the financial statements by his own. After the preparation of the financial statements, a declaration of the two officials follows at the end. In addition to that, the document must be approved by an independent auditor.
[bookmark: _Toc102411023]Challenges in Different Markets
One of the countries where the company face challenges is China. The challenges that Apple Inc. face in China is as a result of three things: 
1. The trade ware between China and the United States of America
1. Less ecosystem 
1. Stiff competition from local brands which are cheap 
In China, Apple’s ecosystem is less important to everyone because the Chinese use WeChat, a platform which started as a messaging platform. Further, the platform is very popular in China and the debate on whether you are using an android of iOS is irrelevant. The worsening situation in China could have a significant impact on consumer spending and this will have an impact on the revenues of the company. However, Apple is optimistic as it claims that China is has never been a likely target for the company. According to JPMorgan analysts, the challenges faced by Apple in China are likely to be passed to another generation. However, JPMorgan analysts acknowledges that the trade wars between the United States of America and China will not last forever and acknowledges that Apple is making significant gains in developing countries, and this will play an important role in offsetting the declining sales in China (Lovejoy, 2019). 
Another challenge that the company faces in different countries where it operates is the 30% fee. Currently, the company charges 30% fees to the developers when they sell their software in Apple store. The 30% fee includes all subscriptions and in-app purchases. This is a challenge because it prevents developers from informing their customers on how to make purchases on other stores. The company argues that argues that that the 30% rule is meant to maintain user privacy and prevent any type of fraud. These commissions have turned to be $20 billion per year business.
In an effort to stop this, the developers are using antitrust claims, and this has forced the company to allow small scale developers to inform their customers to make purchases outside App Store and this alters the percentage of the commissions. Recently, congress introduced antitrust legislation that aims at reducing Google and Apple control over app market. The introduction of this legislation has triggered international response from other countries. For example, South Korea introduced a legislation that allows the users to pay for their services through a variety of payment services. The new legislation, Telecommunications Business Act, is one of its kind in the world and seeks to prevent companies such as Google and Apple from compelling users to use specific payment systems. Apple is facing similar challenges in India.
Further, Apple is facing such problems in Japan. The Japan Fair Trade Commission (JFTC) started an investigation on apple’s practices in 2016 on allegations that the company violated the country’s Antimonopoly policy. The country announced its plans to carry out investigation up to 2021. Further, the European commission also opened investigation on Apple following complaints from companies such as Spotify. The findings of this investigations will have a significant impact on technology companies, app developers and the consumers. Even though Apple and Google are the main focus of these investigations, all the companies in the same industry will be affected.
Another key challenge that the company is facing in the international markets is the issue of privacy. The customers believe that the company is not providing enough privacy. The users want more choices on elements such as search engine. In addition to that, there are some default settings that undermine the privacy philosophy of the company (Lomas, 2019).
[bookmark: _Toc102411024]Dividend Distribution Policy
Apple Inc. resumed its dividend payments in 2012 after not issuing dividends for 17 years. At the end of 2011, the company had accumulated cash equivalents and cash worth $25 billion.  Further, cash board grew to $25 billion by 2021. Since 2012, the company has experienced a growth in revenue and earnings, and this has allowed an increase in annual dividends. 
The total dividend for 2020 totalled $14.1 billion and $14.4 billion in 2021. The net income for 2020 was 57.4 billion dollars and this translated to a dividend playout ratio of 25% in 2020. In 2021, the playout ratio was 15.2% and the income was $94.7 billion. In addition to that, for the dividend investors, the stock price appreciation is the secondary priority to the dividend income. A dividend yield of a stock is the annual dividend divided by the trading price of the stock (Wei, 2022). 
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Efficient market theory is one the financial theories and it states that asset prices fully reflect all the available information. In other words, the theory assumes that the security prices always reflect the true value of the company. Therefore, it assumes that the price variations are random and cannot be predicted by any means. Further, even in cases where an event affects the prospects of the company, the prices of the shares are anticipated to quickly go back to their original levels. The proponent of this theory argues that if investors analyse a company in detail, they won’t expect to earn above the risk-adjusted rate (Arnold, 2012).
The stock market is a perfect reflection that all the information stated in the efficient market hypothesis through the selling and buying mechanism. In addition to that, the stock market is also forward looking, and this explains why the stock of a company may fall despite when the reported earnings improved, and this portrayed on how Apple’s stock operate. Further, large companies have collective market expectations of their earnings to have a positive impact on market capitalization. The financial performance of apple heavily relies on the sales of product (Tamplin, 2022)
Methods of Appraising Projects
Apple uses couple of methods for appraising its projects. To start with, one of the appraisal methods used by this company is economic analysis. Under this method, the aspects of the project are highlighted, and they include raw materials, the anticipated sale, the probable profits, the level of utilization and the anticipated expenses (Arnold, 2012). Further, the company assumes that it should have a volume of profit that reflects the economic variables such as sales, expenses. Using this approach, the company calculates the sales that will be enough to earn a targeted profit. The demand for the product is estimated using the volume of sales.
Another approach used by the company is the financial analysis. Under this method, finance is considered as one of the most important elements when establishing an enterprise. Ideally, it is finance that facilitates an entrepreneur to consolidate all the factors of production and produce the goods and services. To adjust the financial viability of the product, the financial requirements are first assessed. However, it is important to note that the requirements for fixed assets/capital varies from one enterprise to another. This depends on a couple of factors such as the scale of operation, time for the investment and the type of operation. 
Another method of project appraisal used by Apple is market analysis approach. Before the production process starts, the company needs to predict possible markets for the product. Therefore, Apple has to predict who will be the possible customers of the product and the location where it will be sold. This is because the production process has no value to the company unless it is sold to the customers. Further, knowing the potential markets of a product to be produced is an important element of the plan.
[bookmark: _Toc102411026]Conclusion
As one of the multinational corporations in the United States of America, Apple Inc. benefits from international finance management. One of the benefits of international finance management that the company gets is the exposure to foreign investment. In addition to that, the company also faces challenges such as privacy issues and trade wars between USA and China. The total dividend for 2020 totalled $14.1 billion and $14.4 billion in 2021. The net income for 2020 was 57.4 billion dollars and this translated to a dividend playout ratio of 25% in 2020. Apple uses financial analysis, market analysis and economic analysis as project appraisal methods.
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