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1. Executive summary
The ability of entrepreneurship is widely discussed by the scholars in the world indicating that this ability is the key to the success of a company. The report tells the findings of different government entrepreneurial policies and strategies in the world and they have similar supporting policies. Some of them are effective and some of them are unclear. However, most of them have a positive effect on the growth of entrepreneurship rate. This report only covers three main theories which are economic theory, psychological theory and sociological theory. The relationship of government agenda and entrepreneurial theories are illustrated in the report. 
2. Introduction
[bookmark: OLE_LINK14][bookmark: OLE_LINK15][bookmark: OLE_LINK16][bookmark: OLE_LINK17]“Entrepreneurship is the pursuit of opportunity without regard to resources currently controlled” (Eisenmann, T. R. 2013). While entrepreneurship policy is associated with individuals that is the entrepreneur, which is a critical actor in a business (Ramlogan and Rigby 2013). According to Chris Oakley OBE, an entrepreneur is someone who believes his or her decisions by hard work on what they have spot the opportunity that others have not recognized yet. 
It has been acknowledged that entrepreneurship is a quite critical factor for creating jobs and promoting economic development because entrepreneurship generate income through both rural and urban residents who have limited job vacancy (Obaji and Olugu 2014). 
[bookmark: OLE_LINK18][bookmark: OLE_LINK19][bookmark: OLE_LINK1][bookmark: OLE_LINK2]Meanwhile, Rigby and Ramlogan (2013) pointed out that The ability of entrepreneur is widely regarded as a critical factor for the success of a business as well as the social economic development. Kumar and Liu (2005) found that both the decline of unemployment rates and the increase of GDP attribute to entrepreneurship. In addition, Rigby and Ramlogan (2013) state that young individuals are lack of entrepreneurial awareness, entrepreneurs and potential entrepreneurs face the problem of information imperfections and they are hard to access to finance due to the little or no track of record for startups.Based on the above statement, the entrepreneurship development is raised concern by the public especially the government. Entrepreneurial policies and strategies aim at encouraging the contribution by individuals in the business to create value in the development of social and economy and these policies and strategies are mainly deal with these entrepreneurs’ needs (Rigby and Ramlogan 2013). These policies and strategies are in line with Cox and Rigby’s (2012) study that government policies and strategies about entrepreneurship has shift their emphasis from supporting small and medium-size enterprise to entrepreneurship. This report is going to review and contrast the entrepreneurial policies made by five different governments in Africa, Asia & Oceania, Latin America & Caribbean, Europe and North America respectively. The relationship between the government’s agenda and entrepreneurship theory will be illustrated in the following part. 
The report is structured as follows: in the following section 3, the five different entrepreneurial policies are reviewed and discussed in sub-sections. Section 4 explain entrepreneurship theories and link them to the government’s agenda. Section 5 demonstrate findings in the last two sections and use them to reach conclusions. Section 6 list all references. 

3. Government entrepreneurial policies (five countries)
The Global Entrepreneurship Monitor (GEM) is the world’s foremost study of entrepreneurship. It started in 1999 and aims to find and explain why there is a difference with regards to entrepreneurship between two different countries, mainly look at two dimensions, which are the entrepreneurial behaviours and attitudes of individuals and the impact of national contexts on entrepreneurship. Moreover, GEM covers 18-years data and a range of countries. The five examined countries are chosen from GEM, which are United States. (North America), Egypt (Africa), Chile (Latin America), France (Europe) and China (Asia).

3.1 United States. (North America)
It is acknowledged that America has a culture of entrepreneurship. However, it is not only because of its culture but also attributes to the supporting by government. Chandler (1977) stated that government intervention has always been a crucial factor in adjusting social-economic environment in America. The government provide supporting for the development of entrepreneurship, which are intellectual property protections, new ways of network connection, groups of investor, women entrepreneurs’ financial supports and training program (GES 2017). 
[bookmark: OLE_LINK43][bookmark: OLE_LINK44][bookmark: OLE_LINK47][bookmark: OLE_LINK48][bookmark: OLE_LINK45][bookmark: OLE_LINK46]In general, four policies have great impact on entrepreneurship, which are tax, regulation, legislation protection and access to capital market. While financial resources to entrepreneurs are regarded as the most popular ways to promote entrepreneurship. According to the survey of GEM, the US. government adopted two ways to help startups financing. First is lower the standard of going public for small companies. Second is make an easier environment for people to invest in companies via crowdfunding. A fact the high rate of tax can rise a company’s cost, decrease a company’s income and thereby discourage entrepreneurs. Under this circumstances, President Trump announced a tax reform in 2017 and both small and big companies benefit from it. To be specific, small companies as suppliers meet the opportunities and big companies save the cost and thereby increase wages and bonus to increase incentives which is in line with Bruce and Mohsin’s (2006) research, tax policies have significant effect on the increase of entrepreneurship rate. However, krichevskiy and Snyder (2015) found that different measurement lead to an opposite answer. A measure used by Fraser Institute conclude that higher tax rate lead to a lower entrepreneurship while the measure used by Tax Foundation found that the higher the tax rate, the higher the entrepreneurship. 
Regulation can also be a key factor of entrepreneurship. Property rights refer to a right to control, use and obtain the benefits from a good or service. What if an individual cannot have the property right? Entrepreneurs start a business by rent or buy an office, office desks and chairs, followed by profits during operation. Without property right, the office, desks and chairs and even profits easily belong to the country, which discourage entrepreneurs (Nakamura 1990).

3.2 Egypt (Africa)
According to the Global Entrepreneurship Monitor Survey (GEM) in 2016/2017, Many counties have made progress in nurturing a culture of entrepreneurship and supporting environment of entrepreneurs. Nevertheless, the entrepreneurial environment in Egypt is not as positive as some countries. Over the past several years, the government has noticed the importance of entrepreneurs in Egypt. Several policies regard to entrepreneurship has been introduced in succession: launched a new fifty million dollars venture capital fund, making a new institute that support the entrepreneurship and micro, small and medium enterprises, launched some donor-driven programs that aim at supporting entrepreneurship such as entrepreneurship courses and TV program. Furthermore, the modifications to the investment law and bankruptcy law are also help startups have a simplified progress on establishing a new company. However, these measures are still in the process.
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]The Policy Brief of Entrepreneurship in Egypt indicates that the statistics reveal that young people are attracted by entrepreneurship. However, few of them have already started or prepare to start because of several external factors. For example, from the GEM’s survey on entrepreneurial finance in Egypt, the score of access to finance is 3.9 in 2016/2017 which is lower than the global average of 4.2. GEM pointed that for small businesses, family and friends are the main investors especially for early stage entrepreneurs. They turn to external financing when their businesses are bigger and they cannot afford it. There is an improvement on external financing such as a loan from banks both for new and growing companies, which attribute to the policy made by the Central Bank of Egypt. The policy forces commercial banks to lend money to small and medium enterprises (SMEs) and provides subsidies on loan interest. Although the policy has made a little bit progress, Ramlogan and Rigby (2013) pointed out that entrepreneurship policy and SME policy are two different policies. Entrepreneurship policy is focused on the entrepreneur who is the critical factor in startups while SME policy is focused on the competitiveness of the company. The policy made by Central Bank of Egypt is focused on SMEs which has limited improvement on entrepreneurial financing. 

3.3 Chile (Latin America)
[bookmark: OLE_LINK5][bookmark: OLE_LINK6]Chile as the most famous country in Latin America known for supporting entrepreneurship (Kantis et al. 2002). According to the survey by GEM, the percentage of establishing startup companies account for 25.9% in 2015. There is a significant growth compares to 16% in 2010 which can be attributed to the support by government. Chile conducts two programs to help startups developing and financing which are the Solidarity and Social Investment Fund (FOSIS) and the Corporation to Promote Production (CORFO). In 2005, CORFO introduced a new program of forming an angel investor network in Chile, which services for the high-growth innovative companies. The contents of the program continuously provide financial supporting within six years and the amount of the supporting gradually decrease year by year. This program has provided more than USD 10 million to startup companies (Kantis et al. 2002). However, the financial supporting is still the priority for Chilean entrepreneurs (Spencer and Carolina 2001). Furthermore, Benavente (2002) argues that a study in University of Chile found that entrepreneurs rank the obstacle of financing as number one although CORFO do provide a lot of benefits to entrepreneurship. 
According to OECD (2016), R&D expense in Chile raise from 0.3% in 2007 to 0.4% in 2013, which is still low. Moreover, these R&D expense are mainly contributed by universities. In 2008, the government introduced a new program to encourage companies to do more research and development. The companies are given tax credit of universities and research centers that are registered. The policy was further modified in 2012 that the tax credit range covers intracompany as well. Meanwhile, the annual quota of tax credit for each company or legal company increased from USD 0.4 million to USD 1.2 million. As a result, GEM found that Chile experienced a dramatic increase on the startup companies from 2012 to 2015. Andrews and Criscuolo (2013) suggest that a refundable tax credit can be employed in the following program. To be specific, when the companies become bigger and profitable, they return the tax credit to the government and the government can help smaller companies. 

3.4 France (Europe)
France was known as a high unemployment and low entrepreneurship country compared to other European countries and it was also considered as pull down European rate of entrepreneurship (The Economist 2000). In 2017, the new elected French president Emmanuel Macron announced that he is going to build a “startup nation” with a series of entrepreneurship policies. First of all, a new tech visa was introduced by Emmanuel Macron who intends to attract foreign professionals to work in the country. This policy in line with Carlsson’s (1989) statement that startup companies usually absorb and employ new technologies and skills quicker than bigger companies because small businesses are more flexible than big companies. Furthermore, small companies prefer profitable businesses which is a good news for new technological developments. Secondly, he further alleviates tax burdens on the start-up businesses to create an economy with innovation. He also pointed out that the new France need innovative and changing environment to be different in the world. The government should play the role of encouraging and supporting instead of regulation and sanction. The tax system is a critical factor to affect potential entrepreneurs. High tax rates not only dispel a potential entrepreneur to be a real entrepreneur but also reduce impetus of a business because of the erosion of income.
[bookmark: OLE_LINK38][bookmark: OLE_LINK39][bookmark: OLE_LINK40]In addition, French government established a series laws to promote entrepreneurship. Entrepreneurs, to a large extent, decide to start a business based on the legislation environment. Laws regulate a series of activities cover the whole period of establishment and operation of a business such as licensing, requirements of education and even bankruptcy (OECD 2000). In the previous regulation of starting a new business, the new company owner has to prove that management location is available for operation. To be specific, owners are required to run their businesses in a commercial or public place. This requirement was abolished in the early 90s. Entrepreneurs were allowed to run businesses in their homes exclude commodity transaction (APCE 2000). Although France has made a lot of improvements on their legislation to provide a looser environment for entrepreneurs, there are some constrains still available. For example, the time and procedure of registering a business is quite long so that potential entrepreneurs are probably stop in the first stage. To be a qualified entrepreneur has to meet the requirements, which limit entrepreneurs and lower survival rate (European Commission). 

[bookmark: OLE_LINK12]3.5 China (Asia)
Entrepreneurship in China has experienced a special time. In the early 20th century, entrepreneurship was experiencing a boom (Rawski 1989). However, in 1949, new China was established and there was a transfer of nascent market economy to a socialist which was actually the economy planned by the government. In 1978, the new premier Deng Xiaoping decided to reform and the economy in China grow rapidly because of the fast development (Huang 2008). Meanwhile, the entrepreneurship grows fast as well. 
Based on GEM’s survey, Chinese entrepreneurship growth slowly and the two main constrains are accessing to the finance and entrepreneurship education. Financial capital is the first problem that many entrepreneurs occur. Compared with developed countries, financial capital is a main constrain to Chinese entrepreneurs (The Economist 2011). In the late 90th, the Chinese government lunched the Technical Innovation Fund for SMEs and in the early 21th century, China has established more than 700 venture capital enterprises (Ahlstrom and Ding 2014). Furthermore, the State Council of the PRC announced that the government encourages companies to raise money by bond market and looks for a way for startup companies and high-tech companies enter into the stock market. In addition, banks and other financial institutions are encouraged to lend money to startup companies. Meanwhile, the government is looking for other ways to finance startups such as through crowdfunding (The State Council). 
In 2014, China launched a new policy of mass entrepreneurship and innovation strategy to encourage entrepreneurship and innovation based on GEM research. The policy involves lower entry barriers, strengthen public services, encourage college students, scientists and engineers to start a new innovation business. Moreover, the policy protects intellectual property and competition environment. Under this circumstances, there is an increase in newly registered companies in China. The GEM shows that by the end of 2015, the patent applications and newly registered companies are 1.87 million and 40.9% growth respectively. College student entrepreneurs have an 17% increase compared to the last year. Although, a lot of measures have been done and most of them acquire a desirable result, the rank of rate of entrepreneurship remains low in the GEM. Lu (2002) pointed out that China lack of culture of entrepreneurship and tolerance for failure. Chinese culture is a confusion culture and core thought is moderation. To be specific, moderation means balancing everything in the life, which lacks of emphasis when doing a business. 

4. Entrepreneurship Theory
4.1 Economic theory
Richard Cantillon is considered as the founder of economic theory of entrepreneurship because of his analysis that post in 1755. Cantillon’s theory of entrepreneurship emphasis on the function instead of the personality of the entrepreneur. He argues that the entrepreneurs purchase goods at known prices while sell at unknown prices which is a risk in the future (Hebert and Link 1988). Cantillon considers that all people with different occupations invest with a purpose of selling goods under an uncertain price is an entrepreneur. This kind of price discrepancies between demand and supply in the market create opportunities for selling at a higher price and purchase at a lower price, which is called entrepreneurship. Holcombe (2007) claim that entrepreneurship create knowledge and information for the society. Although he did not directly link the entrepreneurship with the development of economy, he said that entrepreneurship was isolated and out of the mainstream of economic analysis. 
It is acknowledged that tax credit is a way that frequently employed by governments in the world. When the government employs a tax credit, it normally attracts entrepreneurs because companies with lower cost has a larger opportunity to make profits. In addition, the new French President Emmanuel Macron introduced a new Tech Visa for professionals. He presented that technology as a supported industry will meet a lot of opportunities in the near future in France. 

4.2 Psychological theory
[bookmark: OLE_LINK11]Psychological theories of entrepreneurship prefer individual instead of collective and the mental or emotional elements that drive entrepreneurial individuals. A famous psychologist from Harvard university named David McCLelland put forwards a theory that the real entrepreneurs drive themselves through feeling of achievements on what they have done. In addition, professor Julian Rotter points out that this kind of entrepreneurs have extremely strong confidence on what they are doing and believe that everything can be changed through their actions. Martin (1985) pointed out that personalities can be affected by the environment. Individuals who grow up in individualistic cultures adopt individualistic cultural behaviors and the ones who grow up in collectivist cultures adopt collectivist cultural behaviors. It has been discovered that this situation has also been reflected in psychological process and behaviors. According to Yellioğlu (2007), the characteristic can be affected by various ways cover from childhood to adult life. Family is our first institute to form personality and schools are the second institute which is also of importance especially in big cities that children start quite early education in their lives. Furthermore, the country context can affect individual’s personalities as well. In individualistic societies, creativity can be affected by both the age of individual and the complexity of jobs and tasks he does. It may also be influenced by the pressures to which individuals are exposed to get a reward in a certain reward system. In collectivist societies, acting within the community and giving priority to social interest over self-interest are the most important factors that affect creativity.

4.3 Sociological Theory
[bookmark: OLE_LINK7][bookmark: OLE_LINK8][bookmark: OLE_LINK9][bookmark: OLE_LINK10]Sociological theory provides important and distinctive contributions to the understanding of entrepreneurship. The sociological theory centers its explanation for entrepreneurship on the various social contexts that enable the opportunities entrepreneurs leverage. The four contexts put forward by professor Paul D. Reynolds are social networks, a desire for a meaningful life, ethnic identification and social-political environment factors. The anthropological model approaches the question of entrepreneurship by placing it within the context of culture and examining how cultural forces, such as social attitudes, shape both the perception of entrepreneurship and the behaviors of entrepreneurs. In addition, take ethnic identification as an example, ethnic is a social cultural factor that affect entrepreneurial behavior. 
A growing number of policies and programs of raising awareness on entrepreneurship such as education policy meets the sociological theory. Education policy can be applied both at the school level and the after school level. Some individuals argue that whether the education policy can real change an individual’s thoughts about being an entrepreneur. Ramlogan and Rigby (2013) found that the result of the education programs appears to be different at different points in of the education system. To be specific, they pointed out that the effects are increasing from primary school to university. Another government policy that meets the sociological theory is the female entrepreneurs supporting policy. Females who have lower interests on seeking profit opportunities and lower sense of achievements may start a business because of the program makes benefit for them. 

5. Conclusions
In conclusion, entrepreneurship mainly emerges from the pursuit of economic progress. Economy is regarded as the core of a country’s survival and government as the regulator and controller of the country plays an important role on the development of economy. Hence, the policies made by government improve the rate of entrepreneurship are considered as effective. The five countries picked from five different continents which are Africa, Asia and Oceania, Latin America & Caribbean, Europe and North America show that government entrepreneurship policies and strategies are mainly focused on four aspects, which are tax, regulation, legislation protection and access to capital market. Different countries have their own special contexts and therefore emphasizes different parts. For example, due to the special politic and history cultural environment, China are more conservative on new territories. In addition, China has insufficient education related to entrepreneurship both in the school and in the society. There are three main theories related to entrepreneurship, which are economic theory, psychological theory and sociological theory. Economic theory is mostly studied by scholars and exert the most influence on government policy such as tax credit. Psychological theory is normally focused on individuals’ emotions and feeling of entrepreneurship such as the sense of achievement and ambition of success. While sociological theory is focused on the external contexts which are social networks, a desire for a meaningful life, ethnic identification and social-political environment. 
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