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Answers
True or false.

	
	True or false?

	a) Revenue is income that arises in the course of the ordinary activities of the company.

	True.

	b) FRS 102 requires revenue to be measured at the fair value of the consideration received or receivable.

	True.

	c) Revenue recognition is always applied separately to each transaction.

	False.  Revenue recognition is normally applied separately to each transaction.

	d) Revenue arising from the sale of goods can be recognised even if the seller retains managerial involvement or control over the goods sold.

	False.  One of the conditions for the recognition of revenue from the sale of goods is that the seller retains no managerial involvement or control over the goods sold.

	e) If the recovery of construction contract costs is not guaranteed, they are recognised as an expense immediately.

	False.  If the recovery of contract costs is not probable, they are recognised as an expense immediately.

	f) If a grant takes the form of a non-cash asset, then the grant is recognised at the fair value of the donated asset.

	True.
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