
FINANCIAL ANALYSIS OF 
BMW GROUP 


For my presentation, I have chosen to carry out a financial analysis of the company BMW GROUP over a period of two years, using the method of ratio analysis.

Financial analysis is important for evaluating the efficiency, stability and performance of a company.

In this report, I will calculate the main financial indicators for BMW, using data from the years 2024-2025.

          BMW Group is one of the most important global manufactures of premium automobiles and motorcycles. The company operates at an international level and owns brands such as BMW, MINI and Rolls-Royce.

In recent years, BMW has focused an the development of electric vehicles, sustainability nd digitalization.

As an any other companies, high energy costs, inflation and supply issues have influenced financial performance.

     In order to evaluate and analyze the financial situation an ferformance of BMW Group, I will use the following indicators.

       Profitability indicators, wich measure the company’s ability to generate profit
· Gross profit margin
· Net profit margin
· ROCE
      Profitability is one of the forms of expressing economic efficiency with editing synthesis power so that it incldes all economic and financial aspects of companies(Bujyo,2020)

       Liquidity indicators  Are a class of financial metrics used to determinate a debtor’s ability to pay off current debt obligation without raising external capital.
· Current Ratio
· Quick Ratio

      Efficiency indicators
Measure how efficiently resources are used.
· Receivables Days.

      Gearing indicators
Evaluate the level of financial risk.
· Debt to Equity.

INCOME STATEMENT

The following Financial data has been extracted from the Income Statement of BMW Group and will be used to calculate the financial ratios.
· Revenues 
(2024) -142,380
(2025) -133,451 
· Gross Profit
(2024) - 22,895
(2025) -20,595
· Net profit
(2024) -7,678
(2025) -7,451
Balance Sheet
· Current Assets
2024 - 96,387
2025 - 97,648
· Inventory
2024 - 24,387
2025 - 21,281
· Curent Liabilities
2024 - 87,689
2025 - 81,724
· Equity
2024 - 95,003
2025 - 97,906
· [bookmark: _GoBack]Total Assets
2024 - 267,732
2025 - 265,967
· Total Liabilities
2024 - 172,729
2025 - 168,061
       The following table present the key financial ratios calculated for BMW Group using financial data from 2024-2025.

	Indicators
	Formula
	2024(values)
	2024
	2025(values)
	2025

	Gross Profit Margin
	Gross profit/
Revenue x 100
	22,895/
142,380
	16,1%
	20,595/
133,451
	15,4%

	Net Profit Margin
	Net profit
/Revenue x 100
	7,678/
142,380
	5,4%
	7,451
/133,451
	5,6%

	ROCE
	Operating
Profit/Capital Employed
	10,971/180,043
	6,1%
	10,236/
184,243
	5,6%

	Current Ratio
	Current Assets/
Current Liabilities
	94,387/
87,689
	1,10
	91,648/
81,724
	1,12

	Quick Ratio
	(CA-inventory/CL)
	(96,387-24,387)/
87,689
	0,82
	(91,648-
21,281)/
81,724
	0,86

	Inventory Turnover
	COGS/
Inventory
	119,485/
24,387
	4,90
	111,858/
21,281
	5,25

	Receivables Days
	Receivables/Revenue x 365
	2,834/
142,380 x365
	7,26 days
	2,946/
133,451
x365
	8,05 days

	Debt to Equity
	Total Liabilities/
Equity
	172,729/
95,003
	1,82
	168,061/
97,906
	1,72

	
	
	
	
	
	




ANALYSIS

Profitability(gross margin) decreased from 16,1% in 2024 to 15,4% in 2025, wich means a decrease resulting from increase in production costs, raw materials and energy.
Et margin increased from 5,4 to 5,6 , wich shows that BMW managed to control other categories of costs, administrative or financial expenses. 
The Curent Ratio increased from 1,10 to 1,12 and the Quick Ratio from 0,82 to 0,86 , wich shows a moderate improvement.
The Gearing ratio decreased from 1,82 to 1,72, wich means a strengthening of equity.
The analysis of BMW shows that it is in a stable financial situation, but alo facing pressure on costs.

RECOMMENDATIONS

Based on the analysis carried out, BMW Group should reduce production costs, raw materials, energy costs and focus on investements in electric and sustainable vehicles, as this market is growing, offering significant opportunities. 

Maintaining a level of debt is essential to reduce financial risk, it should also continue to finance its activity in a balanced way between debt and equity.

CONCLUSION

The analysis of financial indicators shows that BMW Group has recorded a relatively stable financial performance and has managed to improve its net margin and liquidity position.

In conclusion, the analysis based on financial indicators has proven to be a useful tool for evaluating performance and identifying strengths, but also the aspects that need to be improved.
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