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Executive summary
The financial crisis of 2008 impacted the business of the major financial institution. The impact of the regulations upon the business performance of Lloyds Bank has been analyzed in the study based on their approaches towards business performance and sustainability within the organization. Compliance with the improved reforms and regulations has also been identified in the study. The report has also included the laws, regulations, and contracts in the post-2008 by UK, US, and EU. The contribution of the reformation has helped in increasing stability in the financial system. 
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[bookmark: _Toc133253308]Introduction
The critical events of the financial crisis have weighed down investments in subprime loans, resulting in excessive risk-taking in a favorable macro environment. Regulations and policy errors stress the financial systems. The study focuses on analyzing the different laws, regulations, and contracts enacted during the post-2008 financial crisis. The impact of the regulations upon the business performance of Lloyds Bank has been analyzed to enhance the regulations and supervision of various large and interconnected institutions. The real estate market was deeply impacted by the crisis where major businesses worldwide began to fail and lose millions for an extended period. The study has also evaluated the contribution of the policy to stable financial systems and economic growth in emerging and developing economies. The rapid spread of global economic shock and bank failures shows a period of foreclosure for many businesses. 

[bookmark: _9oets6997r6f][bookmark: _Toc133253309]Identification of the “laws, regulations and contracts enacted for post-2008 financial crisis by UK, US and EU authorities.”
[bookmark: _Toc133253310]2008 financial crises by the UK, US, or EU authorities 
The financial crisis of 2008 is known as the subprime of the mortgage crisis, which has increased due to the liquidity contraction in the global financial market. The issue of liquidity contraction has been started in the U.S. with the “collapse of the U.S. housing market”. The case has also created a significant problem and increased the risk in the international financial system (bis.org, 2019). There are different types of investment and commercial banks with mortgage lenders, insurance companies, and others, which have created a great impact on the savings and loan association and also helped in precipitating the great recession. The financial crisis has divided the world into three different groups. The countries like the UK, the U.S., the EU, Spain, and Ireland have experienced significant issues with their housing (Fernandes, 2022). The banks in other countries like Germany, Belgium, and the Netherlands have exposed themselves to the issue and suffered from the bank crisis. 
The rest of the world played a significant role in the spectators, which have been hit by the “US dollar-based banking system” and also by the “subsequent downward trend” in world trade. The financial crisis of 2008 also created a huge impact on Lloyd's Bank in the UK. The Lloyd Bank has faced the issue of a credit crisis with $585 million. This issue has created a major impact on the credit crunch by $865 million (theguardian.com, 2023). As per the news, it is identified; the government has started to sell its share in Lloyds Banking Group. In the first half of 2008, the profit plunged by 70%, and the government minister and the top bankers also spent the weekend thrashing out the plans to bail out Lloyds, RBS, and HBOS (theguardian.com, 2023).  They have also paid the tax of the bailout, which has developed and increased their financial crisis in the banking sectors.
Before the crisis, others started to implicate the issue on the set of the countries., which is currently running in the U.S. During the financial crisis, there were some commodity exporters, who had created a strong bid for maintaining safety in the US bonds. The one-way investment has also put pressure on the US bond, which has become highly useful for the stimulation of US investment. The access of Asians has saved the investment by the access of US investment in over saving. The spending of the U.S. has also become high for the US output, and it also widened the US current deficit account (Bavoso, 2020). In the year 2000, the European banks leveraged the equity, and it was also borrowed from the US and other investors. The US and the other investors have plowed them into the private debt of the US. The US has bought a private label of a mortgage by backing up the securities. There are some securities or complex bonds, which are also based on them. 
[bookmark: _Toc133253311] Laws, rules, and agreements were enacted post the “2008 financial crisis.”
In the financial crisis of 2008, Dodd-Frank enhanced existing regulations in the US, which are included in the “Securities Act of 1933” and the “Securities Exchange Act of 1934”. The Security Act has been amended by “Regulation D” to exempt the securities from registration and also to revise the definition of accredited investors (Vučinić, 2020). The security act has also helped in removing inclusion in the primary residence, which is a major part of the net worth of the investors. As per the “Security Exchange Act”, Dodd-Frank has required the creation of the “Investor Advisory Committee (IAC)” and the Office of the Advocate investor has helped in appointing the OIA for the target conflict of interest within the firm investment on the mutual fund advertisement (Fernandes, 2022). The “issues of accountability, executive compensation, and corporate governance” have been removed by the fund advertisement. 
Title IX has included the development of the “Security Exchange Commission”, office, which helps maintain and increase the rating of the credit and backed securitization. According to the “Investment Company Act of 1940”, the “Dodd-Frank Act” created new committees with tight restrictions (blog.ipleaders.in, 2021). The act is highly helpful and beneficial for maintaining consumer protection and also it helps in maintaining the disclosure policy. The “Investment Advisers Act of 1940”, has also seen major changes in fulfilling the requirements of the registration for investment advisors and also it affects hedge funds. The new protection of whistleblowers and financial incentives has also been maintained by the “Sarbanes Oxley Act of 2002” (blog.ipleaders.in, 2021). Federal law has been established for auditing and monitoring financial regulation for public companies. 
The first sign of the financial panic, the impending financial crisis, appeared in the U.S. in 2007. The crisis began at the time of the US real estate collapse and the early delinquencies in the subprime mortgages. The financial panic increased in 2008, which was followed by the recession and the great depression in 1930. The other organs of the US government and the Federal Reserve have responded by flooding the market with money and also with other liquidity (Bulfone and Tassinari, 2021). The interest rate has been reduced and it has helped in “providing extraordinary assistance to major financial institutions”. The spending of the government has also increased by taking other steps and also it has provided financial assistance to the market. Real estate prices have begun to “collapse in the second half of 2007” by which the investors started the shorting real estate market. The “leveraged credit market” has dried up with the billions of dollars, which has been pending by the collapse of the deals. There are billions in mortgage-backed securities, also “collateralized debt obligations” have been mentioned in this security issue. The “collapse and rescue of Bear Stearns and the extraordinary measures” have helped to make the emergence of liquidity in the commercial banks by the Federal Reserve. The Federal Reserve has responded to the crisis of other countries. Additionally, it has helped in reducing the interest rate by flooding the market with money (Tutu, 2020). The other currencies have also helped in increasing the value of the dollar, which is related to the other currencies. In the “summer of 2008, the price of oil”, other commodities, and agricultural products helped in reversing the proportion by declining in the dollar. 
[bookmark: _Toc133253312]Role of the “other key players in the Financial System in mitigating the financial crisis.” 
In the year 2008, the financial crisis exposed the issue of weakness in the current regulatory and also in supervisory frameworks. The recent developments in the financial crisis issue have helped in maintaining a clear action, which is required in the four areas for reducing risk and also helps in increasing crises. In the financial crisis issue, it was necessary to find a better way, which helps assess systemic risk and also it helps in preventing the build-up with the good time (Van Gent and Hochstenbach, 2020). The crisis or issue also has been mitigated by improving transparency and also by the disclosure of the risks with “different market participants”. The “expansion of the cross-institutional and cross-border scope” of the regulations has helped in maintaining the safeguarding of constructive diversity, and also it helped in placing the mechanisms for more coordinated and effective actions. 
The future crisis can be mitigated by effective financial regulations, which are required for realizing the potential of the open financial market. The improvement of the regulation was the central point, which helps in the financial market, and it is useful for financial innovation and integration in the World Economy. Financial intermediation like the Lloyd Bank, consumers, multinational corporations, and institutional investors have played the role of the key players. Consumers can remove the financial crisis by increasing their transactions and also by increasing their interest in business activities in the banking sector (Engel, 2020).  The MNCs also can reduce the financial threat by increasing competitiveness and also by increasing business innovation. Institutional investors can increase their investment for eliminating the financial issue and threats in the banking sector and also in the financial field. Additionally, the Lloyd Bank had created a “significant impact on financial assistance” from the Bank of England. The macro and micro economic factors have also helped in mitigating the financial crisis of 2008 (Sahasrabuddhe, 2019). The other key players like the regulators and the central banks have failed to acknowledge the deal with the systematic risks issue, also it has attached to the credit growth and pricing of the products. 
The economies ran persistently, and the large account surpluses have helped to generate a huge demand for financial assets in the deficit countries. The U.S. monetary policy has contributed to the low real interest rate worldwide, which has been helpful for fast credit growth and also it helped in the risk-taking issues. In the U.S. The dent in the credit market of the households and the non-financial business has also played an impactful role in growing the GDP by 118% to 173% between the years 1994 and 2007 (Statista, 2023). The financial stability forum has been helpful for risk management practices and also helped in risk management, which is associated with the risk of disorderly unwinnings. The non-standard measures have helped in increasing credit support in the crisis. The measures of the European Union also have helped to increase credit support. Additionally, the focus on the primary commercial bank like Lloyd has also become the main source of funding for household and business areas in Europe (Theodore, 2020). A comparison to the US has helped in the “Euro area”, which is about 70% of the funding of the corporation and household incomes. The equivalent share for the U.S. in the “well-functioning market is essential for the commercial banks” of Europe. 
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Figure 1: Soaring Debt 
(Source: Statista, 2023)
[bookmark: _6chcjaw1qv2o][bookmark: _Toc133253313]Reviewing the contribution of the reformation to get a stable financial system
[bookmark: _Toc133253314]Contribution of the Reformation
In the prevention of the “financial crisis of 2008”, the main effort should be to increase the strength in preventing the crisis and mechanisms. Additionally, it is also necessary to recognize the best solution for mitigating crises with the debt management policies like fiscal, exchange rate, and monetary. In crisis prevention, the reformation has also helped in establishing effective financial regulation; also, it helped in supervising and monitoring the acts in the economy and systemic risks. The maintenance of sustainable current accounts and capital account positions is also helpful for increasing financial stability (Manolova, 2022). Macroeconomic policies need to be implemented to fulfill the requirement of crisis prevention. The fiscal and monetary policies need to be used for achieving low inflation and also increase sustainable growth. The national policymakers also need to strengthen their macro-financial surveillance and prudential policy coordination, which is required to maintain pricing stability and financial growth. 
In the future, it will be required to get a long-term investment by the grooming demand in emerging and advanced countries. In the finance infrastructure, mature countries need to increase innovation and environmental programs for the aging population. In developing countries, the per capita income also needs to be increased through transportation, energy, and telecommunications. Long-term capital investment is necessary for the expense of short-termism and also it is required for speculation (Zetzsche et al., 2019). In the global financial standards, financial globalization has helped in reducing the financial crisis. Cross-border banks like Lloyd also became a major source of “financial globalization”. In developing countries, financial innovations and integration have helped in increasing the speed, and also have helped in transmitting the asset in the countries and classes. The financial crisis of 2008 has become a powerful reminder of the inadequate supervision and regulation of the countries (McKillop et al., 2020). “Supervision in the countries is at the core of the financial system” and also it has global repercussions. The issue has proved that it is necessary to strengthen the regulatory corporation, which helps in international banking and also helps in improving the liquidity and solvency of systemic banks. 
The recent governance reforms have set a particular standard, which is set by regulatory bodies. The core-periphery logic persist has also helped in generating a strong focus on maintaining financial stability in the global economy. The focus needs to be given to the marginalization of the issues and also it is relevant for emerging and developing countries. The two-tier structure helps in dominating the decision-making factors in financial regulation. Additionally, membership in standard-setting bodies helps in restructuring the rule-making power for selecting the number in the developed economies. The “financial stability Board”, in the “international regulatory cooperation is included with 25 jurisdictions, which is based on the “Basel Committee on Banking Supervision”. The RBI Securities and Exchange Board of India helped to reduce bankruptcy and insolvency.  All the other jurisdictions have access to specific channels of consultation. After intensifying financial globalization, a step change level has been increased by the integration of the countries, which is highly impactful for global finance. Strong competitive and reputational incentives are also necessary for regulation in developed countries, it is also helpful for adopting international standards (Lamperti et al., 2019). The international banking standard has implemented an international challenge for developed countries. The international standards need to be adopted more with a wide range of jurisdictions, and also it has made proper recommendations to increase the strength of the input in the peripheral countries. 
Financial stability can be increased by standard-setting bodies, which also helps in international financial regulation. In developed countries, the standard-setting bodies help in reducing the threat of money laundering by implementing international standards. Financial inclusion is important for reducing negative repercussions and it also helps in regulating non-bank credit intermediation (Ali and Puah, 2019). The tension between financial inclusion objectives and financial stability highly helps in emerging the debate about non-bank credit intermediation as shadow banking like private equity funds and mortgage lenders. The international policy community by G20 has been recognized as the “international financial standard” (Tambunan, 2019). Additionally, it helps in anticipating the adverse implication of economic development and financial inclusion. Formulating the international standard is also helpful for reducing the challenges in the peripheral countries, and also it helps in mitigating financial crises through regulatory changes and jurisdictions. 
[bookmark: _Toc133253315]Stable financial system in the post-2008 Crisis.
After the post-2008 crisis, the global debt of the government's non-financial corporations and the growth of the household increased by $72 trillion. The types of debt outstanding and the sources helped in the important difference. Additionally, the governments in the advanced economy have helped in borrowing in the entire world. In this context, China has become one-third of the global debt, which has increased by more than five times in the last decade. In developing countries, the growth of GDP was 145% in 2007, which increased by 256% in 2017 (mckinsey.com, 2023). In the advanced economy, the debt of China has also increased its contribution to transforming economic changes. 
Before the year 2008, public debt was mounting in the advanced economy, it also swelled as the “Great Recession caused by the tax revenue” in the rise of “social welfare payments”. There are some “countries like China and the U.S”., which have “enacted fiscal stimulus packages”. There are “some recapitalized banks” in critical industries, which have helped in reducing the debt crisis. The global government debt has doubled by $60 trillion (mckinsey.com, 2023). The issue of the debt crisis in the private sector has shifted to the government in the aftermath. 
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Figure 2: Debt in advanced economies by sector 
(Source: mckinsey.com, 2023)
In developed countries, economic cooperation and government debt have exceeded the annual GDP in Italy, Japan, Greece, Belgium, and the UK. The anti-EU political movement has helped to strain the eurozone by the potential sovereign. The high levels of government debt have set a standard for pitched battles, and it has also set priorities for the future. 
In the emerging economy, the growth of “sovereign debt reflects the sheer scale” of the required investment, this is essential for urbanization and industrialization. There are also some countries, which have funding for large public administrators and also for inefficient state-owned organizations. In emerging economies, the public debt has become more modest, as it has increased by 46% of GDP compared with 105% in the advanced economic system (mckinsey.com, 2023). Countries like “Argentina, Indonesia, Ghana, Pakistan, and Ukraine” have come under pressure from the “combination of large debt in foreign countries”. The International Monetary Fund has got the 40% in “low-income countries like in Sub-Saharan Africa” and it has increased the high risk in the country. Sri Lanka has also implemented a control on China and also in Harbour Engineering. The global non-financial corporation helped with the debt, which includes loans and bonds. The bonds and loans doubled by $66 trillion in the middle of 2017 (mckinsey.com, 2023). A potential risk has been increased by the debt in foreign countries. The corporate debt of Turkey has doubled in the past 10 years by loan domination. Countries like Vietnam and Chile have also increased corporate borrowing. 
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Figure 3: Household Debt to GDP 
(Source: mckinsey.com, 2023)
China has gained huge growth from the year 2007 to 2017. The corporate debt of China is related to the “booming construction in the real estate sectors”. In the advanced economy, the companies have borrowed more; also, the economies have maintained the balance between manufacturing and capital-intensive industries. The light sectors like “health, technology, education, and media” have increased growth in the economic system to continue the large amounts of debt (Orazalin and Mahmood, 2019). On the other hand, “corporate lending from banks has been flat from the crisis”. The innovation and diversification of corporate finance have helped in improving financial stability, which helps in increasing reflection in the capital market worldwide. 
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The UK has been extremely impacted by the crisis. The statutory profit before tax was reduced by 80% in Lloyds Bank as a result the underlying business performance was offset by an impact of market dislocation (Lloydsbankinggroup.com, 2008). The difficulty in the economic environment has caused an impairment loss of about 68% which accounted for £3,012 million and impacted the performance of the bank. However, after the Deregulation and the 2008 financial crisis the reforms such as "Dodd-Frank Wall Street Reform" and "Consumer Protection Act" have been enacted to oversee the financial crisis and restore stability in the banks (Reform et al., 2019). Nevertheless, the bank's corporate strategy has helped the organization to improve process efficiency, working capital harder, and a more focused approach 'through the cycle' to reduce the risk of the enlarged group. 
Balanced scorecard approach to measuring the progress.
The unprecedented market conditions and prolonged economic instability the bank has a strong focus on customer relationships during challenging times as well. The bank focused on improving its stronger performance among the shareholders and strengthening its overall business franchise with a higher customer advocacy score with a strong sustainable platform for future growth. The business model of Lloyds Bank is focused on a balanced scorecard approach to measuring the progress within the organization (Lloydsbankinggroup.com, 2022). The approach to measuring the performance has been subjugated based on five sections such as financial performance, growth based on the franchise, customer satisfaction, risk management, and community development. The organization focuses on the aspects of the balanced scorecard based on customers and finance. Thereby, maintaining a balanced scorecard will help the organization to position itself well against the financial crisis.
Impact of Government Recapitalization upon the Lloyds Bank
The Government recapitalization of the banking sector in October 2008 restored the stability and balance within the financial systems. The investment by the government was utilized in the right way for achieving the capital increase for Lloyds Bank. The organization has been recognized with a strong track of the delivery of services to their customers and a prudent risk approach to their business areas. The philosophy of the organization remains "through the cycle" where they are committed to focusing on the needs of the customers and other stakeholders within their business (Lloydsbankinggroup.com, 2022). Thereby, their conservative approach has resulted in capturing growth opportunities with a greater market share which impacts the overall quality of the business.  
The corporate responsibility of the organization focuses on building deep, long-lasting relationships with its customers. As per the case study, the risks revealed after the financial crisis during the period of 2008, show a substantial weakness of the banking sector with excessive investment and risk-taking with liquidity buffers within the organization. Considering this, major reforms within the financial sector were initiated with the reduction in Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio (SLR) to identify a competitive financial system (Ruza et al., 2019). The main objective of the banking sector reforms was to promote diversified competitive financial systems through operational flexibility, institutional strengthening, and viability as well. The financial market in the UK has shown a quarter of negative growth where the economy has moved out of recession during the last quarter of 2009. The technical recession in the third quarter has impacted the business with a slowdown in lending which speculate a rising price in assets within the organization. 
Comprehensive bank regulations regime to stabilize the funding positions.
The creation of a "Financial Policy Committee" in the UK is primarily responsible for identifying, monitoring, and mitigating risks for financial stability. As opined by Bavoso (2020), the holistic approach towards safeguarding stability and building capital resources is helpful for UK banking sectors to withstand potential losses.  Implementing a comprehensive bank regulations regime such as enforcing rules for the banks is to protect customers with effective bank regulation. Furthermore, recapitalizing the bank's resources is also crucial for the organization. The UK banks have issued substantial loss-absorbing debt instruments to initiate stability within the banking sectors.  The financial year performance profit for the year has shown a reduction to about £807 in 2008 as compared to the previous year's £4000 in 2007 (Lloydsbankinggroup.com, 2008). The financial markets experienced difficult conditions during 2008 which shows a marked reduction in liquidity. Considering this, the Government and the Central Bank have initiated a series of actions.  In the UK these actions involve a "Special Liquidity Scheme" where banks and other organizations can exchange eligible securities and maintain and improve a stable funding situation within the organization. During 2008, the Group made use of these measures to maintain and improve a stable funding position amidst the uncertainty in the financial markets. 
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	Figure 1: Financial statement of Lloyds Bank for the span of 5 years before the crisis
(Source: Lloydsbankinggroup.com, 2008)
The continued board renewal process to ensure a broad range of skills and senior experience qualities among the members is to produce invaluable contributions during the time of crisis on which the organization focuses. The "Financial Service Banking Reform, 2013" was initiated to give the level of authority to the banks and other financial investment sectors to support investment banking activities (Obr. uk, 2017). The expansionary fiscal policy through cuts in government spending and increase in taxes has resulted in stability within the banking organization. Moreover, various programs were initiated by the Government such as the “Economic Stimulus Act, of 2008 and the American Recovery and Reinvestment Act, of 2009” as a result of the financial crisis during those periods. The divestment and return to Lloyds Bank after 2008 have shown a rescue of HBOS where the bank was renamed as Lloyds Banking Group.  Moreover, the HM government has taken over a 43.4 % stake in Lloyd's group (Lloydsbankinggroup.com, 2022). The financial crisis has caused instability within the banking sectors where several banks were forced to merge with stronger partners and a lot of investors have reduced the share of their money. 
The government has initiated systems to achieve enormous stability by decreasing interest rates and giving liquidity and warranty funds to the bank. Moreover, to stimulate the economy the government has put focus on public expenditures such as infrastructure, strategic sectors, and new technologies (Lloydsbankinggroup.com, 2020). As a result, it has provoked structural disequilibrium where most of the European countries have shown a production level decline and huge accumulated debt within such sectors. Furthermore, it causes an increase in the deficit of the government budget and further spreads the crisis as well. The government has achieved a process of spending review for re-balancing the deficits and creating overall stability within the financial sectors. Developing large-scale reforms to analyze the budget and systematic approach towards shaping the organization on the right track was initiated after the 2008 crisis. The organization has analyzed a multi-scale approach with the right tools and technologies has improved the performance of the banks. 
Impact of reformation against the complex financial systems
The reformation has brought about an improvement in the decision-making process with better performance measurement systems and a participatory approach among the stakeholders. As opined by Rosell and Saz-Carranza (2020), the public-private partnership has created higher transparency within the banks. Furthermore, addressing the ongoing process of technological innovation and developing new business models around challenges and opportunities are required to exploit the available resources within the banking sectors. The goals of the government were initiated in multiple areas such as enhancing capital buffers, reducing leverage, and achieving financial stability within the organization (Borio et al., 2023). Moreover, it has focused on improving supervision against complex financial systems. The improvement within the financial sectors was focused on curtailing international activity with less money flowing across borders. However, with the reformation concerning the policies economic regrowth was initiated, and recovery against the employment rate was enhanced in various sectors. 
Following the 2008 crisis, the major process of regulatory reforms of the banking industry took place to increase the resilience of the financial systems. The implications of the "Investor Advisory Committee" have effectively communicated to ensure investor perspective with the development of financial accounting and reporting standards within the banks (Convery et al., 2022). The reform is focused on three basic objectives such as reducing the risk of taxpayers bearing the costs of future banking systems, improving the resilience of the financial systems as a whole, and improving the performance of individual banks as well. 
Levels of compliance and non-compliance with these reforms within the Lloyds Bank
A higher level of compliance is noted within Lloyds Bank where the group is responsible to operate ethically and meet legal requirements and serve their customers. The organization focuses on a sustainable and inclusive future to support the transition to a low-carbon economy.  Furthermore, the new regulations and policies have improved the performance of the banks in certain aspects such as improving decision-making, enhancing the reputation, and facilitating the reliability of data with more confidence among their assets to pursue business objectives. The set of reform measures was intended to improve supervision and maintain the leverage ratio within the banks (Lloydsbankinggroup.com, 2020). The Lloyds Banking Group has maintained the US Resolution Plan and Consumer Protection Act to describe the strategy for rapid and orderly resolution.  The organization’s business is focused on the current legal regime to exceed for further proceeds in their operation and reduce the impact of financial instability within the US Banking sectors. Furthermore, the governance framework has supported the group's ability to deliver regulatory obligations within the banks. The bank has supported the policies and reformation with adequate compliance within the framework. 
[bookmark: _Toc133253317]Conclusion
The financial crisis in the US was initiated at the beginning of 2007 when the real estate business collapsed. Considering this aspect, the US government and Federal Reserve have implemented processes and helped the institutions with further assistance and maintaining stability during the time of crisis. A large amount of stability within the banking sectors is achieved by reducing the interest rates and warranty funds within the institutions. Furthermore, the financial stability forum has helped in risk management with appropriate procedures to manage the instability. The private-public partnership has also helped in creating transparency within the banking sectors in rendering their services to the customers. The major objectives of the reforms were to ensure resilience among the financial sectors and individual banks. 
Giving the organization a multiscale approach has helped to improve the performance and leverage resources to achieve financial stability within the banks. The improvement of the business model of Lloyds Bank focuses on a balanced scorecard approach to report the development of accounting and standards to meet the needs of the customers. However, the overall growth in the banking industry after the 2008 crisis has shown a significant amount of quality of equity capital increase and liquidity ratio as well. This discussion rationalizes that focusing on the turbulence of a financial crisis may provide an opportunity to overcome the consequences. Hence, the reforms have initiated a process for the banks to be sustainable over time and provide services linked with the state of a sustainable economy. 
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