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[bookmark: _Toc7556594]Introduction 
The fundamental objective of the accounting is to identify, store, process, analyse as well as provide the ultimate financial results to the stakeholders of the organisation so that based on the analysis, proper decisions can be made (Horngren and Harrison, 2015). Stakeholders of the organisation can understand the condition and the performance of the organisation by simply analysing the statement of the profit and loss which indicates the financial performance of the organisation and the statement of the financial position to understand the ability of the organisation to control its own resources in terms of the market competition efficiently. There are various kinds of the related party that needs to be maintained by a business organisation and the record of these transactions must be maintained properly (WARREN, 2019). To prepare and maintain a number of financial statements as well as different types of accounts in the organisation, the internal auditors of the business organisation needs to follow different principles, standards that are set and established by international authorities and boards. In this assessment, different ledger accounts, as well as statement of financial performance and position, differences between the revenue and capital expenditure in accordance with the international accounting standards, will be explained properly. 










[bookmark: _Toc7556595]Task 1
a) [bookmark: _Toc7556596]Relevant ledger accounts for the given transactions. 
Ledger Accounts for Maxim
Dr                                                                             Capital Account                                                                              Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	Ap-30            Balance c/f                   30.00
                                                             30.00
                                                             
	Ap-5                Cash                          30.00
                                                           30.00
May-1                 Balance b/f            30.00



Dr.                                                            Cash Account                                                             Cr. 
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-5               Capital                         30.00
Ap-8                Tatiana                        25.00
Ap-20              Sales                           350.00



                                                            900.00

May-1                 Balance b/f               240.00
                                                             
	Ap-7              Purchase                      200.00
Ap-15             Van                             150.00
Ap-28              Rent                            50.00
Ap-29              Tatiana                        200.00
Ap-30             Drawing                      60.00
Ap-30             Balance c/f                 240.00
                                                           900.00




Dr.                                                                Purchases                                                               Cr. 
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-7               Cash                         200.00
                                                         200.00

May-1                Balance b/f             200.00
	Ap-30              Balance c/f                200.00
                                                          200.00





Dr.                                                                  Tatiana                                                                 Cr.
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-29              cash                           200.00
Ap-30            balance c/f                    50.00
                                                          25.00


	Ap-8                cash                         25.00
                                                          25.00
May-1                  balance b/f               50.00



Dr.                                                                     Van                                                                      Cr.                                      
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-15              cash                         150.00
                                                         150.00

May-1                  balance b/f             150.00
	Ap-30            balance c/f                  150.00
                                                            150.00



Dr.                                                                     Sales                                                                    Cr.
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-30            balance c/f                  350.00
                                                          350.00

	Ap-20                cash                        350.00
                                                          350.00

May-1                  balance b/f              350.00







Dr.                                                                     Rent                                                                     Cr.
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-28              cash                          50.00 
                                                          50.00
May-1                 balance b/f                50.00
	Ap-30             balance c/f                50.00
                                                         50.00




Dr.                                                                 Drawing                                                                  Cr.
	Date                Particulars            Amount(£)
	Date                 Particulars            Amount(£)

	Ap-30               cash                        60.00 
                                                         60.00
May-1                  balance b/f              60.00
	Ap-30             balance c/f               60.00
                                                         60.00




b) [bookmark: _Toc7556597]Trial balance 30.00 April.
Maxim
Trial Balance
30.00th April, 20XX
	Account
	Dr.
	Cr.

	Capital
Cash
Purchases
Tatiana
Motor Van
Sales
Rent
Drawing
Total 
	
240.00
200.00

150.00

50.00
60.00
700

	30.00


50.00

350.00


700





c) [bookmark: _Toc7556598]Statement of Financial position and profit & loss. 
Maxim
Statement of profit or loss
For the month ended 30th April
	Particulars
	Amount(£)
	Amount(£)

	Sales 
Less: COGS
Opening inventory 
Add: Purchase 
Less: Closing inventory 
Gross profit
Less: Operating expenses
Rent 
Net Operating income / Profit
	

0
200.00
(100.00)

	350.00



(100.00)
25.00

(50.00)
200.00




Maxim
Statement of financial position
30th April
	Particulars
	Amount(£)
	Amount(£)

	Current Assets
Van 
Cash 
Closing inventory 
Total current assets 
Total Assets 
Current liabilities 
Tatiana 
Total liabilities 
Owners’ equity
Capital 
Add: Net income
Less: Withdrawal 


Total owner’s equity and liability 
	
150.00
240.00
100.00
490.00


50.00


30.00
200.00
(60.00)


	




490.00


50.00




440.00

490.00





















[bookmark: _Toc7556599]Task 2
a) [bookmark: _Toc7556600]Relevant ledger accounts for the given transactions. 
Ledger accounts for Pendo
Dr.                                                                 Capital                                                                    Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-31                Balance c/f             50.00
                                                            50.00
                                                             
	January-1                    Cash                       50.00
                                                            50.00
Feb-1                 Balance b/f             50.00



Dr.                                                                    Cash                                                                      Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-1                capital                       50.00
January-4           Loan from Sergei           100.000
January-13              sales                           30.00
January-20              sales                           50.000
                                                            50.00
                                                            6800.00

Feb-1                 Balance b/f             4025.00
	January-2                    van                          60.000
January-3                  purchases                 130.00
January-10           motor van expense         200.00
January-24           storage expense              150.00
January-27  loan repayment of Sergei    350.00
January-30            withdrawal               175.00
January-31       balance c/f                    4025.00
                                                            6800.00




Dr.                                                                     Van                                                                      Cr.                                   
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-31                cash                  60.000
                                                           60.000
 
Feb-1                 Balance b/f             60.000                                                           
	January-1                 Balance c/f       60.000
                                                              60.000




Dr.                                                               Purchase                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-3                 cash                    130.00
                                                           130.00
 
Feb-1                 Balance b/f             130.00                                                           
	January-31               Balance c/f          130.00
                                                            130.00




Dr.                                                           Loan from Sergei                                                         Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-27            cash                   350.00
January-31            Balance c/f         650.00
                                                         100.000
                                                             
	January-4               Cash                    100.000
                                                            100.000
Feb-1                 Balance b/f               650.00



Dr.                                                                Expenses                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-10                 cash                         200.00
January- 24                cash                         150.00
                                                            350.00
 
Feb-1                 Balance b/f             350.00                                                           
	January-31        Balance c/f                 350.00
                                                            350.00




Dr.                                                                            Sales                                                                              Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-31         Balance c/f               800
                                                            800
                                                             
	January-13                    Cash                       30.00
January-20                    Cash                       50.000
                                                               800
Feb-1                 Balance b/f               800



Dr.                                                                  Withdrawal                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-3                 cash                     175
                                                           175
 
Feb-1                 Balance b/f             175                                                          
	January-31                    Balance c/f             175
                                                                175




b) [bookmark: _Toc7556601]List of account balances on 31st January.
Pendo
Trial Balance
January 31, 20XX
	Account
	Dr.
	Cr.

	Capital
Cash
Purchases
Loan from Sergei 
Van
Sales
Expenses 
Withdrawal
Total 
	
4025.00
130.00

60.000

350.00
175
6450.00

	50.00


650.00

800


6450.00








c) [bookmark: _Toc7556602]Statement of Financial position and profit & loss. 
Pendo
Statement of profit or loss
For the month ended 31st January
	Particulars
	Amount(£)
	Amount(£)

	Sales 
Less: COGS
Opening inventory 
Add: Purchase 
Less: Closing inventory 
Gross profit
Less: Operating expenses
Motor van expense
Storage Expense 

Net Operating Loss
	

0
130.00
(800)

	800



(50.000)
30.00

(200.00)
(150.00)

(50.00)




Pendo
Statement of financial position
31st January
	Particulars
	Amount(£)
	Amount(£)

	Current Assets
Van 
Cash 
Closing inventory 
Total current assets 
Total Assets 
Current liabilities 
Loan from Sergei  
Total liabilities 
Owners’ equity
Capital 
Less: Net loss
Less: Withdrawal 


Total owner’s equity and liability 
	
60.00
4025.00
800
5425.00


650.00


50.00
(50.00)
(175.00)


	




5425.00


650.00




4775.00

5425.00


















[bookmark: _Toc7556603]Task 3
a) [bookmark: _Toc7556604]Relevant ledger accounts for the given transactions. 
Dr.                                                                    Cash                                                                      Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-1                cash in hand               343.00
January-7                   Smith                       18.00
January-11                 sales                         64.00
January-21                 sales                        110.00
January-23                Harvey                      25.00
January-28                 sales                         84.00
January-31                 sales                         30.00
                                                              674.00

Feb-1                 Balance b/f             323.00
	January-5                    wages                         12
January-9                     max                           21
January-14                  wages                         14
January-14                  Purchase                     75
January-15                   rich                           162
January-20               office desk                     32
January-21                  wages                          17
January-23              office expense                  3
January-28                  wages                          15
January-31             balance c/f                       323
                                                               674.00




Dr.                                                                            Sales                                                                              Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-31                Balance c/f        412.00
                                                            412.00
                                                             
	January-2                    Harvey                       124
January-11                    Cash                          64.00
January-21                    cash                          110.00
January-28                    cash                           84.00
January 31                    cash                           30.00
                                                              412.00
Feb-1                 Balance b/f                  412.00




Dr.                                                                  Harvey                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-1               Opening Balance          39
January-2                 sales                          124
                                                                  163
 
Feb-1                 Balance b/f             79                                                      
	January-23                    cash               84
January-31                Balance c/f         79
                                                           163




Dr.                                                                    Wages                                                                      Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-5                  cash                            12
January-14                cash                            14
January-21                cash                            17
January-28                cash                            15
                                                                    58

Feb-1                 Balance b/f             58
	January-31             balance c/f                58
                                                                58




Dr.                                                                  Purchases                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-5                 Rich                         150.00
January-14               cash                           75
                                                           225.00
 
Feb-1                 Balance b/f             225.00                                                          
	January-31                    Balance c/f             225.00
                                                              225.00






Dr.                                                                            Rich                                                                              Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-15                cash                           162
January-31                Balance c/f                0
                                                             162
                                                             
	January-1              opening balance               12
January-5                    purchases                   150.00
                                                               162
Feb-1                 Balance b/f                   0



Dr.                                                                  Smith                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-1               Opening Balance          18.00
                                                             18.00
 
Feb-1                 Balance b/f             0                                                         
	January-7                     cash                           18.00
January-31                Balance c/f                   0
                                                                18.00




Dr.                                                                            Max                                                                              Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-9                 cash                           21
January-31                Balance c/f                0
                                                            21
                                                             
	January-1              opening balance               21
                                                               21
Feb-1                 Balance b/f                   0



Dr.                                                                  Office Desk                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-5                 cash                            32
                                                             32
 
Feb-1                 Balance b/f             32                                                          
	January-31                    Balance c/f             32
                                                                32




Dr.                                                                  Office Expense                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	January-5                 Cash                           3
                                                             3
 
Feb-1                 Balance b/f               3                                                          
	January-31                    Balance c/f             3
                                                                3





b) [bookmark: _Toc7556605]List of account balances on 31st January.
Mafuta
Trial Balance
January 31, 20XX
	Account
	Dr.
	Cr.

	Cash
 sales 
office expense 
office desk 
purchases 
wages 
receivables :
1. Moon 26
2. Harvey 79
Furniture and fittings
Inventory 
Suspense account

Total 

	323

3
32
225.00
58


105
198
458


1402

	
412.00









990

1402



c) [bookmark: _Toc7556606]Statement of financial position and profit & Loss. 
Mafuta
Statement of profit or loss
For the month ended 31st January
	Particulars
	Amount(£)
	Amount(£)

	Sales 
Less: COGS
Opening inventory 
Add: Purchase 
Less: Closing inventory 
Gross profit
Less: Operating expenses
Office expenses  
Wages 

Net Operating income
	

458
225.00
(374)

	412.00



(30.00)
103

(3)
(58)

42
















Mafuta
Statement of financial position
31st January
	Particulars
	Amount(£)
	Amount(£)

	Current Assets
Cash 
Closing inventory 
Office desk 
Furniture and fittings 
Receivables 
Total current assets 
Total Assets 
Current liabilities 
Suspense account
Total liabilities 
Owners’ equity
Net profit


Total owner’s equity and liability 
	
323
374
32
198
105
1032


990




	






1032


990

42


1032










[bookmark: _Toc7556607]Task 4
a) [bookmark: _Toc7556608]Relevant ledger accounts for the given transactions. 
Dr.                                                                            Sales                                                                              Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-30                Balance c/f         2850.000
                                                          2850.000
                                                             
	June-2                    Claire                      850.000
June-14                   Hywel                    900.000 
June-28                   cash                        60.00
June-24                   Mandy                    50.00
                                                            2850.000
July-1                 Balance b/f              2850.000



Dr.                                                                  Purchases                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-13            Georgina                   1200.000
June-21            Andrew                       450.000
                                                           1650.000
 
July-1                 Balance b/f             1650.000                                                         
	June-30             Balance c/f             1650.000
                                                           1650.000




Dr.                                                                  Claire                                                                 Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-2                     sales                    850.000
                                                            850.000
 
July-1                 Balance b/f             0                                                         
	June-22  sales return and allowances    100.000
June-24     cash                                       7125.00
                  Cash discount                         375
June-30            Balance c/f                         0
                                                            850.000                                                                




Dr.                                                                            Georgina                                                                             Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-25                 cash                     11160.00
June-25          purchase discount         84.000
January-31                Balance c/f                0
                                                          1200.000
                                                             
	June-13              purchase                  1200.000
                                                           1200.000
July-1                 Balance b/f                   0



Dr.                                                                  Hywel                                                                Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-2                     sales                    900.000
                                                            900.000
 
July-1                 Balance b/f             0                                                         
	June-25               cash                          900.000
June-30                Balance c/f                   0
                                                            900.000                                                                




Dr.                                                                  Cash                                                                  Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-20            Sales                          60.0000
June-24            Claire                         7125.00
June-25            Hywel                         900.000
                                                          22125.00
 
July-1                 Balance b/f             6555                                                         
	June-25            Georgina                  11160.00
June-27              Ricardo                      4410
June-30                 Balance c/f             6555
                                                           22125.00







Dr.                                                                            Andrew                                                                             Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-25                 cash                     4410
June-25          purchase discount         90
January-31                Balance c/f          0
                                                          450.000
                                                             
	June-21              purchase                  450.000
                                                           450.000
July-1                 Balance b/f                   0



Dr.                                                                  Sales return & Allowances                                                                 Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-22             Claire                          100.000
                                                             100.000
                                                     
 
July-1                 Balance b/f             100.000                                                         
	June-30             Balance c/f                100.000
                                                             100.000

    




Dr.                                                                  Mandy                                                                Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-2                     sales                    50.00
                                                          50.00
 
July-1                 Balance b/f             50.00                                                         
	June-30                Balance c/f              50.00
                                                                50.00                                                                








Dr.                                                                  Sales discount                                                                 Cr. 
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-24             Claire                          375
                                                              375
                                                     
 
July-1                 Balance b/f             375                                                        
	June-30             Balance c/f                375
                                                              375

    




Dr.                                                                            Purchase Discount                                                                            Cr.
	Date                Particulars            Amount(£) 
	Date                Particulars            Amount(£)

	June-31                Balance c/f              930.00
                                                          930.00
                                                             
	June-25.00              Georgina                      84.000
June-27              Andrew                          90              
                                                               930.00


July-1                 Balance b/f                   930.00












d) [bookmark: _Toc7556609]List of account balances on 30th June.
Ricardo
Trial Balance
June 30, 20XX
	Account
	Dr.
	Cr.

	Cash
 sales 
sales returns and allowances 
Mandy (Payable)
purchases 
sales discount 
purchase discount

Total 

	6555

100.000
50.00
1650.000
375


29430.00

	
2850.000




930.00

29430.00














[bookmark: _Toc7556610]Task 5
In a business organisation, the management of the organisation needs to maintain two kinds of expenditures to complete the business activities properly. The first one is the capital expenditure and the other one is the revenue expenditure. (Needles and Powers, 2012) Various kinds of financial transactions are related to these two types of expenditures. A brief explanation regarding these two types of expenditures is given below: 
Revenue expenditure
For maintaining all the short-term operational activities of the organisation properly, revenue expenditures occur within the organisational structure. These types of expenditures have a tenure of 6 months to 12 months as well (K.C., 2018.00). The revenue expenditures of an organisation occur almost on a daily basis and they are relevant to the statement of the financial performance of the organisation. Operating income of the business organisation can be affected severely by various types of revenue expenditures from time to time (Alex, 2012). According to the IAS 39 expenditures are presented in the financial statements of an organisation. According to US GAAP, in three ways expenditures can be recognised. Such as Association of cause and effect, Systematic and rational allocation and immediate recognition. Common revenue expenditures are rent, utility bills, maintenance cost, salaries, and wages and so on (Walton, 2016). 
Capital expenditure
Capital expenditures occur in an organisation in the event of acquiring the assets for the business or paying a long-term obligation of the business (Jiambalvo, 2016). IAS 16 is related to capital expenditure as it provides the guidelines of recognising as well as purchasing of the non-current assets of the organisation such as land, property, plant and equipment.  On the other hand, the capital expenditures of an organisation are also related to the transformation process of the fixed assets of the organisation as well (Hana and Patrik, 2017). Some of the capital expenditures widely recognised by the organisations all over the world are fixed asset delivery fee, maintenances of the assets, upgrading cost as well as replacing cost. 


A few differences between the capital and revenue expenditures are stated below: 
	Capital expenditure
	Revenue expenditure

	Capital expenditure is related to the statement of the financial position of the organisation. 
	Revenue expenditure is related to the statement of the financial performance of the organisation. 

	These expenditures provide long-term benefits to the organisation. 
	These expenditures provide short-term benefits to the organisation. 

	They do not occur on a daily basis. 
	They occur on a daily basis within the organisational structure. 

	These expenditures help the organisation to acquire different assets for the organisation (Калюга, 2015). 
	These expenditures help the organisation to run the organisation properly. 

	These expenditures are relevant with historical costing principle of accounting. 	
	These expenditures are related to the revenue recognition principle of accounting.













[bookmark: _Toc7556611]Conclusion 
For every business organisation, accounting and its process have been an important part of the execution of the operational activities of the organisation. Accounting does not allow the management not only to recognise the financial transaction properly but also take righteous decisions for the betterment of the organisation as well. It also provides the essence of the bookkeeping system for the organisation so that the resources of the organisation can be utilised properly to achieve the organisational goals. Accounting helps the management to get proper control over the cost as well as to increase the profitability level of the organisation. 
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