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Executive Summary
HSBC is one of the leading investment banks, headquartered in London, UK. Michael Robert, the CEO looks after all the decision-making which are followed by the banking system. According to $US, the net worth of HSBC is $2.96 trillion, which is a huge numeric to be considered. Considering the British Multinational company, the concept of efficient market hypothesis and dividend policy has been described in the discussion. Further, the challenges faced by the international financial market have also been demonstrated specifically including the project appraisal methods. 
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[bookmark: _Toc133440349]Introduction 
International financial markets must be quite vigilant and calculative while operating in changing market scenarios. As multinational companies focus on many aspects, thus considering domestic to international growth, is essentially required. The discussion will be based on the financial market from an international perspective, stating the challenges which are generally faced. HSBC, the investment banking will be considered for the discussion, which will reflect the efficient market hypothesis theory implied for the business. Dividend policy and methods prior to the approval of projects will also be demonstrated in the discussion.

[bookmark: _Toc133440350]International Financial Management
International Financial Management is the concept of managing international finance and trading activities rigorously. It helps in connecting a cord with different business organisations overseas, considering the customers and suppliers (Guermazi, 2022). Proper and regular management of businesses helps enhance the efficacy which will be highly beneficial for the firms. Thus, sustaining the IFM standards is quite difficult, thereby, it is focused on managing on a regular and effective basis. The prime goal of International Financial Management is not only maximising the profit of shareholders but also focusing on the requirement of stakeholders in the growing advanced competing market. 
[bookmark: _Toc133440351]The challenges faced in different international financial markets.
There are different kinds of challenges that are faced by international financial markets by focusing on the aspects of market basis. A few of the challenges will be mentioned specifically:
Political challenge:
The political challenge is one of the biggest concerns for businesses in the international market as due to changes in the democratic party, rules, and regulations might also change (Alami et al., 2022). Further, a change in the interest rate can also impact the issues in the international market as it makes the business more vulnerable. For instance, if HSBC is associated with other foreign countries, and change in its political perspective can impact the business from a stable to a vulnerable state. 
Fluctuation in currency:
Depreciation in the currency which is mainly traded by the business will impact the power of managing from the initial to the last stage. It can create serious damage to the planning which has been already constructed by the business to regulate the market (Boz et al., 2022). For illustration, HSBC mainly does its transaction in dollars and hence if the value for it falls in the global context, it will directly impact the business condition majorly. Hence, protecting such falls impacting the business is highly essential for multinational companies like HSBC. 
[bookmark: _Toc133440352]Dividend distribution policy of HSBC considering IFM. 
The dividends are stated as the ultimate profit which is made by the company from the real market practice. Based on the promised ratio, proper shares must be given to all the shareholders and returned their amount as per the corporate governance rules (Stiller, 2022).  It is the general amount that is determined by the Board of Directors and will be distributed among the members as per their shares. HSBC, one of the leading banks in Europe has more than 1,80,000 shareholders, and based on their policies, dividends are paid accordingly. 
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Source: (Vadasz, 2022)
The dividends paid to the shareholders:
The chart, which is mentioned above states the current year of 2023, which is expected to make dividend payments to the shareholders stated in different countries, including the currency rates and policies (Vadasz, 2022). Every fine detail is mentioned in the dividend policy which is expected to make payment to the shareholders as per the promise of the multinational company. 
LIBOR Rate for domestic shareholders:
The LIBOR (London Interbank Offered Rate) will be considered for the shareholders in the UK as the policy states show. It is a floating interest rate that is paid to the shareholders based on their promise and as per the profits which are earned by the business (Tang, Wu, and Jin, 2022). Hence, it is significant to mention such granular and effective details for the benefit of the shareholders. 
Hong Kong Dollars considered for payment:
The dividend policy also considers Hong Kong dollars for making payments to the shareholders, as the currency price in such cases might fluctuate in the market. It is one of the major decisions which is considered by the multinational business for diversifying their scope in terms of paying the dividend and restricting to one individual financial aspect. 
[bookmark: _Toc133440353]The “Efficient Market Hypothesis” theory and HSBC
The efficient market hypothesis theory also known as the efficient market, identifies that share prices reflect all relevant information which is needed to be tracked by the businesses (Ehiedu and Obi, 2022). According to the theory of EMH, the stocks generally trade at fair value, thereby, it becomes a little difficult to outperform the process of market timing. Thus, focusing on making purchases for riskier investments is the only way that is left to be considered. 
Importance of the Efficient Market Hypothesis theory:
The Efficient Market Hypothesis states how fluently the prices of the shares reflect information and clearly define the process. Thus, it does not leave any space to make an alpha profit as everything is done at a fair-trading value. Therefore, there is less chance of beating the market condition and making a huge profit (Ehiedu and Obi, 2022). For instance, HSBC uses the theory of Efficient Market Hypothesis for relating the accurate market condition for the development of its investment business. Thus, it is significant to make a better understanding of the market to relate with the fair value concept for the benefit of the shareholders eventually. The law of probability also helps in understanding the theory of Efficient Market Hypothesis and thereby can be considered effectively. HSBC relates to the theory of market condition to develop International Financial Management and create better opportunities as far as possible. The mentioned theory also states finding the actual potential based on which will provide better returns. It is also one of the challenges which managers face. Thus, tracking the market hypothesis is majorly considered. 
[bookmark: _Toc133440354]Corporation’s methods of appraising projects by HSBC 
[image: HSBC relaxing credit terms for UAE customers - Dubai Expat Blog]
Source: (Ehiedu and Obi, 2022)
Project appraisal and choosing effective methods are significant as it identifies the better way to understand the actual needs of the business. Thereby, the methods for considering the core aspects will be mentioned below:
Economic Analysis:
Considering the economic analysis for project appraising includes capacity utilisation and anticipating sales and expenses. According to the economic assumption, it states that a business should have volume for profit clear which will clearly reflect sales and growth even in distressed market conditions (Hickman and Huaylla, 2022). Further, demand for services will also increase based on the economic profit which is earned by the business as per the real practical market. For illustration, if HSBC can make a higher economic profit and return higher dividends to the shareholders, it will be effective for the business to consider eventually. 
Financial Analysis:
Financial analysis prior to appraising any project is extremely mandatory as it will reflect the actual budget which is required to be considered by the multinational businesses. Everything which is required for running a business including employees and machines falls under this category (Bazbauers, 2022). For example, if HSBC is expecting to open a new branch in Milan, it will focus on the expenses which will be required for hiring the employees, computer systems that are needed within the workplace, and many such miscellaneous expenses, which will be counted under it. Thus, focusing on the financial analysis is needed as per the need of the business including its approaches which are mandated to be focused on. 
Market Analysis:
Market analysis is also important to be conducted as it will clearly state the power of competitors which is needed to be considered. As HSBC is already a multinational and leading investment bank, still it must focus on market analysis prior to approval for any project in terms of profit and benefit. It helps in understanding the need of the business as per the current market condition. For instance, if HSBC is expecting to start its business in the Japanese market, it must analyse the current situation as per the interest and preferences of the people. Thus, understanding such factors will help in making the business stable. 
Technical Feasibility: 
Technical Feasibility on the similar side is mainly considered for focusing on the efficiency of the business requirement. It considers the technological system and machines which are used within the business management are effective, and sound and does not create any kind of issue in between (Lessambo, 2022). For instance, before commencing any project, HSBC always checks properly that the computer system and software which is used within the business are working properly without any kind of buffer. It supports managing the system according to the daily regime and creating any such hurdle for the business to be regulated often. Hence, appraising technical needs is also required generally. 


[bookmark: _Toc133440355]Conclusion 
The discussion has focused on the concept of the international financial market including the challenges in terms of political and currency fluctuation risk. The efficient market hypothesis theory has been mentioned, alongside the dividend policy followed by HSBC, the leading investment banking. Further, the methods considered for project appraisal have also been justified including economic, financial, market, and technical feasibility. 
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