Question 1

The Management of Highbury have asked you to report on the financial statements of the business for the years ending 30th June 2013 and 30th June 2013.

PROFIT AND LOSS ACCOUNT
					2012				2013
					£000	£000			£000	£000

Sales						6000				7600

Cost of Sales					(4860)				(6238)
						       
Gross Profit					1140				1362


Less:	Expenses

	Rent				250				275
	Rates				120				126
	Motor Expenses		165				180
	Advertising			  85				  78
	Light and Heat			  78				  96
	Depreciation			122				145
	Insurance			  52				  78
	Repairs			112				129
	Bad Debts			  26				  32
	Salaries			100				175
	Loan Interest			  10				    8
						1120				1322
					
Net Profit for the Year		  20				  40












Balance Sheet at 31 December

						2012			2013

					£000	£000		£000	£000

Fixed Assets (at net book value)		300			 320

Current Assets
	Stocks				420			  380
	Debtors			500			1500
	Cash at Bank			  27			    30
	Cash in Hand			    5			      5	
					952			1915

Current Liabilities
	Trade Creditors		400			  750
	Accruals			  36			    32
	Bank Overdraft		100			  200
					536			  982

Net Current Assets				416			  933

Total Assets Less Current Liabilities		716			1253

Long - Term Liabilities
	Bank Loans				100			  100

						616			1153

Represented by:

Capital						696			1213

Profit for the Year				  20			    40



Less: Drawings				100			  110

						616			1153






