
Wk 1 Lecture 1.2 Activity 2 Case Study on Agency Problem. 

 

Task - Based on the case study you have just read, answer the following 

questions: 

 

1. Explain the agency problem of MNCs. 

 

2. Why might agency costs be larger for an MNC than for a purely domestic firm? 

 

3. What approach could the case study MNC adopt to solve the agency problem you 

have identified? State the pros and cons of each method. 

 


