
Tutorial part one
Question one
Euro/Yen 0.8050 – 0.9230
We are in Europe
We receive 1 million Yen
How many Euros will we end up with?

Answer
1m yen x 0.8050 = 805,000 Euros

Question two
X is due to pay $200,000 in 1 months time.
Spot $/£ 1.4820 – 1.4905
1 month forward $/£ 1.4920 – 1.4970
If X contracts 1 month forward, how much will he have to pay in 1 months time (in £’s)?

Answer
[bookmark: _GoBack]200,000/1.4920 = £134,048

Question three
Y is due to receive $200,000 in 3 months time.
Spot $/£ 1.5326 – 1.5385
3m forward 0.62 – 0.54 c pm
How much will Y receive?


Answer
Forward rate = 1.5385 – 0.0054 = 1.5331
200,000/ 1.5331 = £130.455

Question four
Z is due to pay $150,000 in 2 months time.
Spot $/£ 1.6592 – 1.6633
2m forward 0.84 – 0.92 dis
How much will Z pay?

Answer
Forward rate 1.6592 + 0.0084 = 1.6676
150,000/ 1.6676 = £89,950
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