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Introduction
Apple Inc is one of the top most valuable companies in the consumer electronics segment. The company is considered the largest in the revenue generation in consumer electronics segment and the company is considered as one of the most valuable brands on the face of earth. The company has a current valuation of 2.3 trillion dollars. The company operates all across the globe and the company has billions of users.
This paper will discuss the international financial management approach of the apple company. The company is a giant multinational company. It has users in almost every part of the world. This essay will discuss the current challenges of the international market which is faced by the company. In addition, the relevant finance management theories will be discussed in this paper. Furthermore, this paper has also discussed the relevant international management theories and along with that “dividend distribution policies” of the company will be discussed in this paper. Finally, the market hypothesis theory of the company has been discussed and along with that the operation method of the company is also discussed in this paper.  
[bookmark: _ygqlai6ja3j5][bookmark: _Toc100273363]Discussion
[bookmark: _2krkxghwxl7a][bookmark: _Toc100273364]Challenges facing in the international market 
Apple has a closed ecosystem for their product. Apple launched the iPhone in 2007. Since then, the company has made a huge impact on their user’s life and their continuing innovative approach enables the company to become an integral part of their user’s life. In the subsequent year the company had launched their own Appstore for their users, it is a platform where users can purchase software applications (Madura, 2020). For developers the company charged 30% of their earned income which currently has become roughly 25-billion-dollar yearly business. Recently developers from all around the world have accused the company with antitrust claims. Due to this reason the company has allowed small developers to use a third-party payment gateway system.
The company has seen an insane amount of growth of 60% in their stock value from the last due to this reason the company is also under scrutiny to become “too big to fast”. Currently, there are three main challenges lies ahead in front the company   
Antitrust claims be developers 
This is already discussed in the above section where the company is accused of antitrust behavior by the community developer. As the company made compulsory for the developers who list their software application on the app store, they have to pay 30% to the company, due to this reason, the existing approach is under the scrutiny of US congress and EU union.
5G Implementation
The next big trend is 5G connectivity. There are a lot of potential technologies and other companies are competing to enable this 5G connectivity as a mainstream connectivity (Leschenko, and Bolonina, 2019). The company is also one of them. Therefore, the competition is high in the market. 
Continue innovation
The company has a dedicated research and development team to bring the innovation in their approach and in their product and sustaining the continuous innovation is a massive challenge for any company. 
[bookmark: _d0rcnb452svf][bookmark: _Toc100273365]International finance management theories
[bookmark: _a05sy3c5n52a] International finance is considered as the macroeconomics. There are various model and theories which studies the various aspect of the financial management those are: 
· [bookmark: _qm2j1cma535y]“The Mundell-Fleming model”
· “International Fisher Effect”
· “The optimum currency area theory”
· “Purchasing power parity or PPP”
· “Interest Rate parity”
Apple Inc uses “Purchasing power parity or PPP” in identifying their accurate price in different countries. This is one of the popular metrics in macroeconomics analysis to obtain an accurate understanding of the purchasing power of the different countries and based on the purchasing power the company prices their product in the different markets. The insights from ppp analysis enables the economists to understand the economic productivity and standard of living between two different countries. In addition, the company is focused on maximizing their profit from their business and along with that, the company accrual-based accounting principles which accounts the revenue per transaction due to all these reasons the PPP method is the most relevant approach which is constantly used by the company. For instance. The company has a different pricing for their US customers and the company has different prices for the European country. The PPP is calculated using the following equation
S=P1/P2
In the above equation, S= Exchange rate from first currency to the second currency, P1= product price in first currency, P2= product price in second currency.
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The company has seen an upward trend in the revenue collection and due to this reason, the company has also increased their annual amount of dividend to their stakeholders. Since 2012 the company has had steady growth in their revenue collection each year. In the latest year of the first quarter, the company is going to pay $0.22 per share dividend which means the dividend yield of the stock is 0.55%. The latest year per dividend share payment is 7% greater than the last year's first quarter results. As per the trend the company has seen a dividend has grown on an average of 8.9 %. The company has grown the budget each year for the dividend payment significantly.
[bookmark: _tmw0qtb8hmim][bookmark: _Toc100273367]Market hypothesis Theory
The hypothesis is also known as the efficient market hypothesis or shortly known as EMH. According to this principle, investors will never buy an undervalued stock therefore, no investors will not outperform the entire stock market. The theory emphasizes transparency. The theory states that the prices must reflect all the information. The EMH also states that the stocks must trade at fair market price. EMH states the investors will earn from their passive portfolio. In the modern world this theory and approach is highly criticized and it is considered the theory has multiple loopholes which makes it inefficient.  Many believe that no amount of fundamental and technical analysis is able to find the undervalued stock prices. Therefore, this approach seems in efficient ways for the investors to gain sustainable profit (Jones, 2018). However, the “low-cost passive portfolio” is an excellent choice for investors and it helps them to gain a sustainable return for a long period of time. For example, the ETF funds or indexed funds.
[bookmark: _wajlno8r9ylm][bookmark: _Toc100273368]Operation methods of appraising projects
The company believes in the financial variation which is critical to get effective financial appraisal. Financing is one of the most important elements which dictates the ROI of a company. The company uses two approaches, one own financing and another one is subsidiary financing through 50-50 partnership (Moșteanu, 2019). Both these methods are suitable for installing the plantation of the company which generally has 7-8 years of the payback period.
The operational segment of the company deals with long and elaborate lists of components which enable the company to look for nitty gritty elements of the operation aspect of their business. These components are “inventory management, location strategy, capacity design and process designing, product design, quality management”. In the inventory segment the company uses the FIFO strategy. This strategy is based on the factor of inflation. “The approach yields a higher value of the final stock, lesser costs of goods sold and greater gross profit during inflation” (Shapiro, and Hanouna, 2019). During the inflation FIFO approach helps the inventory to clear the old stock and saves the costlier item which is going to be sold in future. This method generally occurs during the cost flow assumption. The method takes several things into account; those are manufacturing and movement of the products. When the stock is sold in this approach, it is identified as the expenditure. There are several benefits of using the FIFO approaches those are:
It enables the stakeholders to accurately data sold products. In addition, it provides exact numbers for budget and finally, it also evaluates profitability.
[bookmark: _ow3wnpvx3tsy][bookmark: _Toc100273369]Conclusion
This paper has shed light on the various aspects of international financial management. This paper has discussed the various aspects of Apple Inc. The company is one of giant companies in consumer electronics and it is associated with status symbols and the company has enormous brand values which provides the company an unique edge over their competitors. However, the company is currently facing serious litigation charges which can potentially damage their status symbol in the market and additionally, the company is also facing challenges in keeping up with their evergreen “research & development” aspect. Besides the challenge, the company has one of the most effective brains in their financial department. The company uses PPP which allows the company to get the best prices for their product in the different countries. This is one of the main reasons that despite some charges the company stock prices still continue to grow in the stock market.
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