Seminar Activity: Interpreting a Historical Income Statement
Company: New Venture Fitness Drinks, Inc.

Instructions: Work in pairs or small groups. Use the income statement (2016–2018) to answer the questions below. Support your answers with figures.

Part A: Identify the Trend
1. Net Sales
2016: _______
2017: _______
2018: _______
What trend do you observe?
________________________________________

2. Gross Profit
2016: _______
2017: _______
2018: _______
What does this suggest?
________________________________________

3. Net Income
2016: _______
2017: _______
2018: _______
What happened over time?
________________________________________

Part B: Cost and Performance Analysis
4. Selling, General & Administrative Expenses
2016: _______
2017: _______
2018: _______
Did these increase or decrease?
________________________________________
Reason:
________________________________________

5. Operating Income
2016: _______
2017: _______
2018: _______
What does this tell you?
________________________________________

6. Interest Expense
2016: _______
2017: _______
2018: _______
What concern might this raise?
________________________________________

Part C: Overall Interpretation
7. Overall performance:
[ ] Improving    [ ] Worsening

Evidence 1:
________________________________________
Evidence 2:
________________________________________

Extension
8. Earnings per Share (EPS)
2016: _______
2017: _______
2018: _______
Why is EPS important?
________________________________________


