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Question 1: 
P= 11 
Sales= 75,000 
FC= 350,00
a) Fix cost/ (Selling price per unit- Variable cost)
350 / (16-6) = 70 000 units

b) Profit= Total Contribution- Fixed Cost
Contribution per unit= 5.0
5.0*75 000=375 000-350 000=25 000
   
     c) Advertising campaign
        350 000+10 000= 360 000
        Revised Variable Cost
        6+1= 7
        New profit
        480 000-360 000=120 000
        Revised Total Contribution
        6*80 000= 480 000
        Revised Contribution
        13-7=6 

c) The purpose of balance is for the point where total income and total value are equal. Balance sheet analysis determines the number of units or the amount of revenue needed to hide the total cost of your business. However, if you lose or create money, all of the prices associated with your business can be covered. After the breakeven point, the sales generated by your company are purely lucrative. A simple and straightforward equilibrium analysis will help you determine at what point your business or a new product or service will become profitable, while also helping investors determine the point at which they will amortize their investment and make money.

Break-Even Quantity= Fixed Cost/ (Sales Price Per Unit-Variable Cost Per Unit)


Question 2:
   a)  Management accounting is that the method of getting ready reports regarding business operations that facilitate managers build short and long decisions. It helps a business pursue its goals by identifying, measuring, analysing, decoding and communication data to managers.
 

    Importance of management accounting: 
· Helps in Making Plans 
· Assist in Decision Making 
· Measured the Performance 
· Increases the Efficiency
· Better Service to Customers 
· Raises the Profitability 


The difference between financial accounting and management accounting: 
Financial accounting intends to disclose the correct info to the Stakeholders so they’ll build au fait decision. Whereas the management accounting is confidential and restricted to the management of the corporate and it’s used by management in transportation potency and effectiveness within the organisation’s working. 

b) Three of the techniques utilized in Management Accounting: 
   - Revaluation Accounting:
The fixed assets are revalued as per the review accounting technique in order that the capital is correctly diagrammatical with the assets value. It helps to seek out the honest come back on capital employed. 
 
   -Marginal Costing:
Marginal cost accounting technique is accustomed fix the commercialism price, choice of the best sales mix, best use of scarce raw materials or resources, to require create or purchase decision, acceptance or rejection of bulk order and foreign order and therefore the like. This is often supported the fastened price, variable cost and contribution.
   
  -Decision Making:
Whenever there are totally different alternatives of doing a selected work, it becomes necessary to pick out most effective out of all alternatives. This needs call one the a part management. The management accounting helps the management through the techniques of marginal cost accounting, capital budgeting, differential costing to select the best alternative which is able to maximise the profits of the business.
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