SUGGESTED SOLUTIONS


QUESTION 1 – COMPANY ACCOUNTS

Wales Ltd
Income statement for the year ended 30th September 2023

	
	£’000 

	Revenue
	30,300 

	Cost of sales (16,220 + 2,560)
	(18,780)

	Gross profit
	11,520 

	Distribution costs
	(2,160)

	Administration expenses (2,920 + 320)
	  (3,240)

	Operating profit
	6,120 

	Interest payable (4,000 x 12%)
	   (480)

	Profit before taxation
	5,640 

	Taxation
	  (1,600)

	Profit for the year
	   4,040 




Wales Ltd
Statement of Financial Position as at 30th September 2019
	
	£’000 
	£’000 

	Non-current assets
	
	

	Property, plant and equipment (W1)
	49,500 
	

	
	
	49,500 

	Current assets
	
	

	Inventory
	3,120 
	

	Trade receivables
	8,240 
	

	Cash at bank
	     320 
	

	
	
	11,680 

	TOTAL ASSETS
	
	61,180

	
	
	

	Current liabilities
	
	

	Trade payables
	4,480 
	

	Accrued interest
	240 
	

	Taxation
	1,600 
	

	
	
	6,320 

	Non-current liabilities
	
	

	Long term borrowings
	4,000
	

	
	
	4,000

	TOTAL LIABILITIES
	
	10,320

	
	
	

	NET ASSETS
	
	54,860 

	
	
	

	EQUTY
	
	

	Share capital
	
	29,000 

	Share premium
	
	5,000 

	Revaluation reserve
	
	5,000 

	Retained profits (W2)
	
	11,860 

	TOTAL EQUITY
	
	50,860 

	
	
	

	TOTAL LIABILITIES AND EQUITY
	
	61,180





Workings

W1) Property, plant and equipment

	
	Land
	Buildings
	Plant
	Total

	Cost at 1.10.2018
	15,000
	16,000
	25,600
	56,600

	Revaluation
	  5,000
	     -     
	     -     
	5,000

	
	20,000
	16,000
	25,600
	61,600

	
	
	
	
	

	Accumulated depreciation at 1.10.2018
	-      
	4,260
	4,960
	9,220

	Charge for year
	   -      
	   320
	2,560
	  2,880

	
	   -      
	4,580
	7,520
	12,100

	
	
	
	
	

	Net book value
	20,000
	11,420
	18,080
	49,500



W2) Retained profits

	Retained profits at 1.10.2018
	8,380 

	Profit for year
	4,040 

	Dividends paid
	   (560)

	
	11,860 



