Task 4 – Weekday Group 1
What will be the legal structure of your startup business? Describe the reason for your choice.
For a hospitality business such as a restaurant, the best and most common legal structure in the UK is:
Private Limited Company (Ltd)-Limited by shares…
Why is the best option for a restaurant:
1-Limited Liability Protection

Your personal assets (house, savings, car) are protected
If the restaurant faces debt or legal claims, only the company’s assets are at risk.

2 - More professional and credible
Suppliers, landlords, investors, and banks prefer working with a registered Ltd company.
This helps with leases, equipment financing, and hiring staff.
3- Easier to Raise Investment
You can sell shares to investors or bring in business partner without changing the whole structure.
4- Tax Efficiency
You can pay yourself a mix of salary and dividends, which is usually more tax-efficient than sole trader income.
5-Suitable for Hiring Staff
Restaurants typically require a team. A Ltd makes payroll, tax, and HR compliancy easier.
Alternative Options for the business
1- Sole Trader 
. Easy to set up, simple tax
2- Partnership
. Two or more owners
3- Franchise
. Only applies if you plan to run someone else’s brand
4- Limited Liability Partnership (LLP)
. Good for professional firms, not common for restaurants.
5-CIC/CIO
. Designed for charities or community projects

A final recommendation for my restaurant as a private limited company (ltd)-could be limited by shares.
Can give to us the best balance of protection, professionalism, tax benefits, and growth potential. 
In resume, a Ltd creates a more professional image, which helps when negotiating with supplies, renting a commercial kitchen space, or recuring bank loans.
This structure also offers tax efficiency, as the owner can pay themselves through a combination of salary and dividends. Additionally, it allows for future growth by enabling the sale of shares or bringing in new partners without changing the legal structure. For these reasons, an Ltd provides financial  security, credibility, and flexibility making it the most suitable choice for a hospitality business. 


