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Task 2
2nd May- Advertising Debit £500
               Bank Credit £500
3rd May-Payables Debit £2500
             Bank Credit £2500
7th May-Drawings £700
             Bank Credit £700
9th May- Bank debit £3000
              Receivable credit £3000
11th May- Petrol Expenses debit £350
                Bank credit £350
15th May- Bank debit £2600
                Receivable Credit £2600
18th May- Insurance debit £450
                Bank credit £450
20th May- Purchases debit £1200
                Payables credit £1200
20th May-Receivable debit £2400
               Sales credit £2400
30th May- Purchases debit £1200
                Bank Credit £1200
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Noncurrent Assets can be depreciated using the straight-line depreciation technique, which divides the asset's cost base by the number of years remaining in its useful life after deducting the asset's salvage value (BLOOMENTHAL, 2022). As a result, the straight-line basis depreciation charge is practically the same for each year it is used.  (BLOOMENTHAL, 2022)
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Dr Cr

Date  Details  Folio £ Date Details Folio £

31st May Balance  c/d 50,0001st May Balance  50,000

50,000 50,000

1st June Balance b/d 50,000

Dr Cr

Date  Details  Folio £ Date Details Folio £

1st May  balance  13,00031st May balance c/d 13,000

13,000 13,000

1st June balance b/d 13,000

Dr Cr

Date  Details  Folio £ Date Details Folio £

1st May balance 27,0002nd May Advertising 500

9th May receivable 30003rd May payables 2500

15thMay receivable 26007th May drawings 700

11th MayPetrol expenses 350

18th MayInsurance 450

30-Maypurchases 1200

31st May balance c/d 26,900

32,600 32600

1st June  Balance b/d 26,900

Dr Cr

Date  Details  Folio £ Date Details Folio £

7th May Bank 70031st  Maybalance c/d 700

700 700

1st June Balance b/d 700

Dr Cr

Date  Details  Folio £ Date Details Folio £

18th Maybank 45031st May balance c/d 450

450 450

1st June balance  b/d 450

Dr Cr

Date  Details  Folio £ Date Details Folio £

31st May Balance c/d 2400 21-MayRecievables  2400

2400 2400

1st June balance  b/d 2400

Sales

Capital

Van

Bank

Drawings

Insurance
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Dr Cr

Date  Details  Folio £ Date Details Folio £

1st May balance  15,0009th May bank 3000

21st May sales 240015th Maybank 2600

31st May balance c/d 11,800

17,400 17400

1st June balance  b/d 11,800

Dr Cr

Date  Details  Folio £ Date Details Folio £

3rd May bank 25001st May balance  5000

31st May balance c/d 370020th MayPurchases 1200

6200 6200

1st June balance  b/d 3700

Dr Cr

Date  Details  Folio £ Date Details Folio £

2nd May Bank 50031st May balance c/d 500

500 500

1st June balance b/d 500

Dr Cr

Date  Details  Folio £ Date Details Folio £

11-Maybank 35031st May balance c/d 350

350 350

1st June  balance b/d 350

Dr Cr

Date  Details  Folio £ Date Details Folio £

20-Maypayables 120031st May balance  c/d 2400

30th Maybank 1200

2400 2400

1st June balance  b/d 2400

Receivables 

Payables

Advertising

Petrol Expenses

Purchases


image5.emf
Jack Small Business

Trial Balance as at 31st May

Account Name  Dr Cr

1Capital 50,000

2Van 13,000

3Bank 26,900

4Drawings 700

5Insurance  450

6Sales 2400

7Recievables 11,800

8Payables 3700

9Advertising  500

10Petrol Expenses 350

11Purchases 2400

56,100 56,100
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Profit and Lost statement

for period ended on 31st of Decemeber 2022

Details  £ £

Sales 154,786

Net Sales  154,786

Less:Cost of goods sold

opening inventory 5,100

Add: Purchases  88,600

Less:closing inventory -2,400

COGS 91,300

Gross Profit  63,486

Add: Discount Received  320 63806

Less: Expenses

Rent (2,200-230) 1,970

Salaries (28,400+340) 28,740

discount allowed  740

Vechile Maintenance 

(615+540) 1,155

Depreciation 

Furniture      1935

Vechicle       1870 3,805

Bad debt  316

New provision for bad debt 

(14,316-316=14,000* 

5%=715.08-515) 200.8

Total Expense 36926.8

Net profit 26,879
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Smart Grocery

Balance Sheet

As at 31st of December 2022

Details  £ £

Non-Current Assets:

Furniture      12,900              

Less:Accumlated Dep    3870+1935        

(5805)                 7095

Vehicle              13,700   

Less:Accumulated Dep:4350+1870                    

(6220) 7480

Total Non-current asset: 14575

Current Asset

Bank  4820

Trade receivable                   14,316

Less: Specific Bad debt        316

Less: Provision for Bad debt         200.80 13,799

Closing Inventory 2,400

Rent repayment 230

Total current asset 21,249

Total asset 35824.2

Liability and Capital

Non-Current liability 0

Current  Liability

Trade Payables 6,350

Vehicle maintenance 540

Salaries Accrured  340

Total Liability  7,230

Net Total asset 28,594

Capital 15,000

Add: Net profit 26,879

Less: Drawing  -13,800

Ending Capital  28,079


