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The report has covered the scenario and business structure analysis of the financial statements analysis of Marriott Company respectively. Two years of performance in the report have been measured i.e. 2020 and 2021 and it can be derived that the performance and productivity of the company are increasing and generating better outcomes. Different limitations of the analysis of the ratios of the company are also being carried and the importance and significance of ratio analysis have also been carried which has demonstrated that it is important to use the application of financial ratios in the structure of Marriott International Company.
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Financial ratios analysis is one of the analyses that compare the financial performance of a company with the previous years and also with the competitors as well. In this report, the growth and performance of Marriott Company will be discussed to understand the overall performance that has been performed by Marriott Company accordingly. It can be observed that the same performance will be measured through the assistance and guidance of different ratios. The report will draw and reach conclusions and based on the same, it can be figured that the importance of ratio analysis will be described. 
A multinational business firm that has been operating in a large number of countries in the world is Marriott International Corporation respectively. It is one of the multinational business firms as it analyses the structure of the company and generates the potential results for its clients that are associated with the business and provide the best quality hospitality services to the clients and customer.
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Profitability Ratios-
	Profitability Ratios
	 
	 

	Particulars
	2021
	2020

	 
	 
	 

	Net profit margin
	7.931
	-2.5285

	Gross profit margin
	20.213
	13.801

	Pre-tax profit margin
	8.51
	-4.4




· Meaning- The ratio of the business that reflects the leftover amount when the expenditure has been paid off through the utilization of the revenue of the company is known as the profitability ratio. These ratios reflect the ability of the business to provide the best services and generate the margin which is the final income of the company (Masdupi et al. 2018). These are net proceeds of the business entity that helps in understanding the results of the business. 
· Comparison of Performance- All the ratios of Marriott Company has been better from 2020 to 2021. In the year 2020, the hotel group was badly affected by the pandemic, because of which the net profit margin and the pre-tax profit margin have been reduced to a greater extent i.e. -2.528% and -4.4% (Masdupi et al. 2018). This comparison is reflecting that even though the pandemic hit the results of the business, Marriott Company has not reduced its performance in 2021 and has performed better and more effectively. The gross margin of the company has also been high in the year 2021 which depicts the ability of Marriott Company to generate the best outcomes. 
· Identification of Trends- The trend that has been figured in the case of profitability ratios, it can be said that it is the amount of revenue and profit margin. These are the two key performance indicators because of which the performance structure of Marriott Company has been better in 2021 as compared to 2020 (Amanda 2019). The pandemic has hit the business firm of Marriott Company which shows that to improve the performance; Marriott Company has been following the relevant procedures to be able to improve its performance. The costs of the business firm of Marriott Company have also been reduced which shows effective performance.
Liquidity Ratios-
	Liquidity Ratios
	 
	 

	Particulars
	2021
	2020

	 
	 
	 

	Current Ratio
	0.565
	0.491




· Meaning- The ratios that show the utilization of assets that is being done to grow the operations and reduce all the liabilities of the company are known as liquidity ratios. The ideal liquidity ratios of the business are 2:1 which shows that the current assets of the company are double all the liabilities of the business structure (Amanda 2019). Through these ratios, the capability of the business entity can be derived in the case of the payments being done on time respectively. These ratios are important for short-term growth as these ratios are analyzed by short-term investors. 
· Comparison of Performance- Concerning the liquidity ratios of Marriott Company, it can be derived that Marriott Company has been able to manage their short-term investors as the overall current ratio has gained a rise from 2020 to 2021 i.e. 0.49:1 to 0.56:1 (Macro Trends 2022). This kind of improvement in the business structure is depicting that the short-term obligations have been paid off within one year of the financial year. An improvement in the current ratio is showing that the utilization of the assets of the business has been done in the right manner respectively. Hence, an improvement shows great results. 
· Identification of Trends- The previous years of the Marriott Company has been very much great concerning profitability and liquidity. In the case of liquidity, the trend that has been identified is the reduction in the current liabilities and an increase in the current assets. This shows that debtors are making payments on a yearly basis and even the overall cash reserves are increasing (Markonah et al. 2020). This trend shows that the company will have a sufficient amount of cash that will be available to them in the future period as well. This trend denotes the ability of the Marriott Company to be able to manage its overall performance effectively. 
Gearing Ratios-
	Gearing Ratios
	 
	 

	Particulars
	2021
	2020

	 
	 
	 

	Debt-Equity Ratio
	7.16
	24.13

	Return on Equity
	77.72
	-62.093




Meaning- The ratios that determine the ability of the business firm to manage its capital structure effects are known as gearing ratios. These ratios show the ability of the business firm in the case of long-term solvency respectively. Through these ratios, it can be determined that the optimal structure of debt and equity in the business structure can be maintained accordingly (Markonah et al. 2020). These ratios are useful for those companies and business firms that are not looking for short-term survival and generation of profit aspect. These ratios bring the best result for the investors concerning the investment structure respectively.
Comparison of Performance- The return on equity ratio has gained immense results from 2020 to 2021 which shows that the overall performance of the Marriott Company has increased. It can be evaluated that this return is showing that the business operations are high and the equity level of the Marriott Company has been increased to a greater extent (Macro Trends 2022). The debt-to-equity ratio that has been reduced shows that Marriott Company is using its cash reserves in such a manner through the overall impact on the company concerning the financial risks has been reduced effectively. Moreover, it can also be generated that the Marriott Company has been improving its long-term sustainability.
Identification of Trends- The trend that has been figured in the case of gearing ratios is the high amount of equity and high returns associated with the business of Marriott Company. The trend is depicting that the short-term investments and long-term investments of Marriott Company have been gaining a risen and it can be evaluated that the debt obligations are being reduced to a greater extent (Pattiruhu and Paais 2020). It can be measured that this trend shows that there will be no financial risks for the business firm shortly and there are high opportunities available to the Marriott Company that will lead them to optimize their business structure effectively. 
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Limitations and Drawbacks of Financial Ratios- 
· Use of Historical Records- In the case of ratio analysis, the data and information of the company that is being gathered by the same are done through the previous records i.e. financial statements of the business firm (Bragg 2022). Therefore, it can be generated that the current changes occurring in the environment are not undertaken by ratio analysis which is a great limitation for the business. 
· Ignores the Level of Inflation- Ratio analysis balances out their data and information by ensuring that previous records considering the estimation of expenses and revenues are being used for the measurement of financial performance. However, changes such as the rate of inflation and other aspects are highly ignored by ratio analysis which influences and impacts the overall performance. 
· Use of different accounting policies- The nature of each firm is different as it can be said that the accounting policies of all the firms will be different which might lead to the results of the ratio analysis being insignificant and it can be measured that the growth of the business firm might be hampered through the ratio analysis as use of multiple policies will lead to a poor comparison of the results (Bragg 2022).
Understanding (Benefits) of Ratios and Fluctuations (Limitations) essential for Hotel Management-
One of the advantages that are associated with ratio analysis in the case of the hotel management firm of Marriott Company is that the comparison of the performance can be done that helps and assists the management team of the business to be able to improve their actions and productivity in such a manner that it will improve the overall services that will be provided to the clients associated with Marriott Company accordingly (Bragg 2022). This is a great benefit but it can be observed that no undertaking aspect of the dynamic changes and only relying on the previous records of the company will not lead the business operations to be effective accordingly. Hence, it can be said that fluctuations are also important as various decisions are undertaken through ratio analysis even in the hotel management firm. 
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There are different important reasons which lead the business firm to understand that ratio analysis is also important for the overall decision-making aspect because of the following reasons-
· Operational Efficiency- The efficiency of the company on an operating basis needs to be measured by the business on an effective basis. Hence, it can be said that ratio analysis is one of the methods and techniques that measure the efficiency of the utilization of assets in the company (Amanda 2019). Therefore, when the sales and overall profit of the business will be increased, the company is likely to have better efficiency because of ratio analysis which will lead to better decisions.
· Cost Control- The facilitation of cost control techniques is highly adopted by business entities through the use and guidance of ratio analysis. It is an important approach for the company as the costs and expenses are in control and great aspects (Bragg 2022). Through such cost, control will generate the best possible results accordingly. It will lead the business to allocate the budget resources effectively and make better decisions.
· Business Trends- Different business trends are being followed in the market structure, however, in the case of the business, it might not be easily available (Bragg 2022). Further, it can also be depicted that through the aspect of ratio analysis, the overall business trends of the competitors can be easily measured and analysed through which the decisions will also be better and more effective. 
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The financial ratio analysis that has been carried out for the international company i.e. Marriott Company has demonstrated that the divisions of liquidity, profitability, and efficiency have led the business growth to be high and successful. The year 2021 has been observed to be much better in all the divisions as compared to 2020 which shows that immense performance is being achieved and a high amount of quality services has been provided by the Marriott Company to their customers and clients. The knowledge that has been gained from ratios has also been discussed and shown its importance to business operations effectively. The limitations and drawbacks have shown that the ratio analysis also has some disadvantages. 
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