Accounting fundamentals
Student exercises – double entry and the ‘T’ accounts
Exercise 3
Dan runs a small business, and at the start of January has the following balances in the ledger carried down from December

	

	Account name
	      £
	      £

	
	Debit
	Credit

	Capital 
	
	16,000

	Equipment
	11,500
	

	Bank
	5,362
	

	Receivables 
	2,852
	

	Payables
	
	3,714



During January, Dan carries out the following transactions
	Date
	  Amount (£)
	Transaction
	
	
	
	
	
	

	1
	240
	Receives payment from a receivable
	
	
	
	
	

	2
	1400
	Pays a supplies account (payable)
	
	
	
	
	

	3
	267
	Receives a credit note from a payable for stationery that was previously invoiced but not delivered 

	6
	30,000
	Wins £30,000 on the lottery and decides to put this money into the business
	
	

	9
	680
	Pays cash on delivery for paper and other stationery items
	
	
	

	9
	4,000
	Purchases stationery on credit
	
	
	
	
	
	

	10
	846
	Receives payment from a receivable
	
	
	
	
	

	11
	455
	Delivers stationery to a customer and is paid in cash. 
	
	
	
	

	14
	170
	Delivers stationery to a customer and agrees 30 days credit terms
	
	

	15
	700
	Invoices a customer on 30 days credit terms
	
	
	
	

	16
	2,007
	Receives payment from a customer
	
	
	
	
	

	18
	1,500
	Dan purchases new office equipment for his own business 
	
	
	

	20
	25,000
	Purchases a van for deliveries
	
	
	
	
	
	

	24
	500
	Dan takes drawings
	
	
	
	
	
	

	25
	986
	Invoices a customer on 30 days credit terms
	
	
	
	

	28
	545
	Invoices a customer on 30 days credit terms
	
	
	
	

	29
	1,900
	Pays a supplier
	
	
	
	
	
	

	31
	885
	Invoices a customer on 30 days credit terms
	
	
	
	




Required:
1. Construct the opening T accounts for the five account  balances brought down from December
2. Post all the entries in the T accounts for January
3. Construct a trial balance as at the 31st of January


