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[bookmark: _Toc165358172]Introduction
This essay is based on a case study of Covid 19 impact in the businesses in United Kingdom and worldwide. The leading developed economies as UK partly depend on supply chain and demand facilities. Due to the pandemic the corporations and small firms were under an enormous pressure. Britain’s companies were continued to rely on importing row materials and exporting their production overseas. 
This essay will highlight major economic problems in UK in the pandemic and solving methods for them. It will show the relation between supply and demand, the variety of elasticity of demand and the low of supply and demand.
[bookmark: _Toc165358173]Major economic problems in the case study
Covid rules in the business
Many rules and restrictions were set with Covid 19 pandemic – from washings hands rules, wearing a mask, keeping two meters distance, working from home, but on site for keyworkers, through closing cities, cancelled flights, lock down to closed companies and bankrupt in any of them. Covid 19 altered the way of doing business. The big economies depend on demand and supply and face problems, caused by labour shortage. 
Working patterns were changed, a big percent of employees changed their full-time shift to part-time. (instituteforgovernment.org.uk, 2021)
Demand shortages caused by increase of demand
The demand and supply were under huge pressure, and this bring goods deficits and demand shortages. 
Instituteforgovernment.org.uk (2021) stats that in the period 6 to 16 January 2022 16% still have problems to find essential goods.
Supply shortages
The pandemic was reasoning many EU citizens to leave United Kingdom. In combination with big interest in overbuying goods and services as delivering, this leads to shortage of workforce, and big problem with drivers deficient. 
The reasons for supply disruptions are complex.
The causes of supply chain disruptions in the UK are complex. Labour shortages, Brexit trade barriers, global supply problems and panic buying have all contributed. 
Demand and supply chain and Brexit
Brexit caused labour deficient in United Kingdom. The driver shortage is high-level problem in the economy of UK and a key point in the supply chain. Furthermore, Brexit trade barriers with big taxes for import and export put a numerous difficulty for the businesses.
[image: % of UK businesses reporting challenges in trade with the EU (October 2021)]
	[image: % of UK businesses unable to import in the past two weeks by number of employees (September 2021)]
Limited resources and panic buying
According to Bentall, R. et al. (2021) a familiar respond to a crisis, markedly in developed countries is over-purchasing and storing necessary goods. This behaviour was seen worldwide in first phases of Covid pandemic. In case there is not real scarcity this kind of behaviour is describing as ‘panic buying’ and it could limit the resources. 
Fuel Deficiency 
According to Wikipedia (2023) the 2021 UK fuel supply crisis, 21years after the last fuel crisis in 2000, left some petrol station without fuel. Information for the shortage of heavy goods vehicles drivers was reason for panic buying of fuel. Some politicians and analysts connected the fuel crisis to Brexit, while others linked it to Covid, or combination of both. A few weeks later the stock of fuel were on its highest level.
[image: undefined]
(en.wikipedia.org, 2021)
Increase in fuel price
The enormous demand and the deficits of fuel made the prices of fuel to increase very quick.
Jervis, T. (2024) reveals that the supermarket fuel price margins in Britain have been almost double since 2017 and increase with 6p from beginning of 2024.
High borrowings
The high borrowings are a result of high living expenses. The low income and the high prices caused many people and businesses to borrow money to meet their needs.
Bankruptcies
The lack of assets to pay the high borrowings cause bankruptcies, which have negative impact in the economy. George, B. (2022) state that large number of bankruptcies is a large-scale problem, because the businesses and consumers low their spendings, and this could choke the economy, bringing more bankruptcies. 
The end of furlough and redundancies 
According to stewartslaw.com (2021) the furlough scheme was ended on 30 September 2021 after 18 mounts running. It was criticized, but it successfully slowing down and prevent from redundancies. In August 2021, the redundancies get to the lowest level for previous seven year, but it was expected with the end of furlough scheme they to raise.
The employers met risen cost to keep staff on furlough. 
Change in consumer preferences
Covid 19 moved the focus of buyers from services to goods. They store more food at home, prefer to spend time watching TV and dinner at home instead to eat outside, because of hygiene and spreading viruses’ risks.
The Covid 19 vaccination was successful, and the restriction were reduced.
Nevertheless, many companies still have post covid issues, problems with logistic and traveling.
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Government intervention 
The GOV.UK responds to the disruption in supply chain.
· Communication
The public explanation of the government was various. 
As stated by instituteforgovernment.org.uk (2021) Boris Johnson said that the current pressure in supply is a global economy function and the economy rising again. The government acknowledged that Brexit has an impact in workforce shortage.
Weakness in government communications made the panic fuel buying worse, but the transport secretary named the crisis manufactured problem.
· Regulation
Numerous best ways in regulation are consistency, transparency, targeting, proportionality and accountability.UK government established new internal formations for monitoring and crisis respond. It was formed a national Economic Recovery Taskforce. Dave Lewis is hired to advice the government’s respond to supply chain up. Additionally, Defra’s Food Resilience Industry Forum with two hundred directors are involved in coordination in food supply chains.
· Immigration 
The Government should pay attention to impact of Brexit, and to set more exemption for key workers, including HGV drivers, like to provide supplementary visas. Set more rational politics for emigrants, who could be involved quickly in the labour force.
· Financial support
There is committed financial support to help in solving particular supply problems, there are many financial funds for citizens. The decision for this helps it is necessary to follow a way, which stimulate employees to work more, instead to reduce their hours or do not work at all. 
· Government Agency capacity
The government successfully supervised their policies in Covid 19, investing in capacity development in research organizations, the private and public sector, and civil association.
FCDO is external partner, who helped domestic leads to develop and implement their own strategies. (gov.uk, 2013)

· Business engagement 
It is extremely important the government to be engaged with the business. The key role of the business is essential for the Economy of the country.
Decreasing the strict rules of Covid 
Reducing the rules in the pandemic made the people and businesses to take a fresh air and prevented many of them from bankrupt.
Shortage management team strategy development 
According to monster.com (2021) staffing shortage could be managed by balancing the work-life, by getting feedback from employees, hiring workers for short term, building strong team, improving the company culture and developing skills programs.
Supplier collaboration setup
Some examples of suppliers’ collaboration are Mc Donalds and Coca-Cola, Tesla and Space X, Toyota and Lotus and they shows that this relationship in the business is prosperous. The government could set up more of supplier collaborations.
Reducing waste management
[image: Waste Management Process Infographic Template]
                      venngage.com
The Nature Conservancy (2022) states some ways for reducing waste as using reusable bottles and bags, using less packed products, recycling, shopping from local farmers, using second hand stuff and giving using item for donation, etc.
Own supply chain
To create an own supply chain, give independence from suppliers and would be profitable for vast number of businesses.
Reducing price
It is essential the government to set price regulations, preventing from firm’s speculations and to prevent from too soaring prices in the market. 
Sometimes discounts and reducing prises have positive impact in the business, they can increase the sell, making the product more profitable. 
Keeping the stakeholders informed and updated. 
The stakeholders are necessary part in the enterprise. Due to their crucial role they have to be kept informed and updated.
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Demand and supply are always relevant in economics. When supply is too low, prises increase and the buyers could lose interest or became unable to afford it. If the demand is exceeded from the supply, prices will decrease. This could put the businesses in situation they to sell their services or goods unprofitable. In the first and the second case the market will normalize itself.
Reducing and managing the demand and supply pressure
In this case study have to be insert price approach to reduce and manage the tension in the demand and supply chain.
Reducing prices
In Covid 19 situation it is helpful to be elevated the competition for reducing the prices, as well to be taken measures to keep the prices low.
Expansion of firm production
Good example is the online platform of amazon, where many sellers are able to sell their products or sellers as TESCO, where are involved many retailers to sell their goods.
Promoting business concept
Advertising any business idea has positive impact in the economy and create marketing strategy to promote commercial concept will help in the pandemic difficulties in the business.
Balancing inventory management strategy
Balancing the inventory will minimize the cost in incoming and outcoming logistic subsystems.
Attracting investors
IPO (Initial Public Offering) is a way to be raised capital investment by building an enormous investment spree.
Retaining and satisfaction
If the employees are more satisfied from their salaries, supplement bonuses and monetary awards, which receive for their work it is more likely to prefer to stay in the company. If the employers improve the satisfaction in firm, they will retain more workers. The company culture and non-monetary prizes are also important for satisfaction and retaining.



Equilibrium of demand and supply
[image: Supply and demand curves diagram showing equilibrium point on white background Supply and demand curves diagram showing equilibrium point on white background demand supply curve stock pictures, royalty-free photos & images]
(Istockphoto.com, no date)

Market equilibrium is the point, where demand curve and supply curve cross each other. In this point Qd = Qs. This is a balance in the market without tendency for changing in price or output.
Managing the risks to maintain demand and supply equilibrium means to be synchronized the supply chain and its strategy to reduce the risk of demand changes.
Managing the shortage and supply and helping in market demand shifting
Supply and demand have to be matched.
Factors in demand shifting are customers income, their preferences and expectations, the price of related product, demography. Investigation in human behaviour, habits, needs, wishes and favourite things, even their fears could help for better manging the shortage, supply, and demand shifting.
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[bookmark: _Hlk165230781]In accordance with Taylor, R. (2024) the demand is referred to quantity of a goods or service wanted by buyers on a given price. When the price is more affordable for buyers, they can buy bigger quantity and opposite when the price is unacceptable for the customers they prefer to buy less or do not buy at all. This relationship between the price and quantity is measured by elasticity of demand.
Elasticity of demand is vital concept in microeconomic. It shows the responsiveness of quantity demanded of a good or service in responding to a change in price, income, and other market variables.
Inelastic is condition, when changes in price or income do not, or barely change quantity of sells, or the changes are very small, and elasticity of demand is less than one.
Necessities are inelastic product. They don’t have suitable substitute. 
Example for inelastic demanded goods or service are utilities, tobacco products, petrol, prescription drugs. Products which are needs or services as medical treatment are inelastic. Perfectly inelastic goods or service are when elasticity is zero, completely without change in responding to the change in the income or price.
Elastic is condition when changes in price or income leads to changes in quantity of demand.
For elastic products or services elasticity of demand is bigger than one. When it is constant than it is called perfectly elastic, and when it is equal to one is unitary elastic.
Example for elastic goods are luxury products as Apple goods (I-phone, I-pad, I-mac, etc), Rolls Royce, Maserati, Dolce Gabbana, Dyson, etc. As the price of products/services is high the price flexibility 
The differences between inelastic and elastic demand are in the flexibility of the price, the barriers for new entries, protection during changes in the market.
Advantage of elastic demand is that the prise is on optimal level and can be fixed. Disadvantage of elastic demand is that the competitors and their selling strategies have to be always watched.
Advantage of inelastic demand is that the revenue can be higher by increasing the price, but this can be also disadvantage as the business could speculate with the price and to boost it extremely high.
[bookmark: _Toc165358177]Laws of Supply and Demand 
Osadya, T. (2023) stats in his book Introduction to economics that in theory economist consider that if the prise of good or service raise, the quantity demand will decrease and when the prise decrease the demand will raise, which is known as ceteris paribus.
As stated by Taylor, R (2024 demand and supply are especially important concepts in the economics and related to each other they form the basis of a market economy. The laws of demand and supply show the relation between customers and sellers and how the price and the availability impact the dealing with products and services.
The business has to be aware of four main lows of demand and supply, when they produce or selling goods or services.
Increased demand
When the demand increases, but the supply is unchangeable the prices and the quantities raise. The buyer is ready to pay big price for the product and this is valuable for the business. The seller is interested to produce more from this good or service.
Decreased demand
This is a condition when the demand decrease, but the supply do not change. The prices and the quantity going down. The buyer is not so interested in the good or service, and the seller will lower the price to attract the customers. As the product is not enough profitable the business will lower the production.
Increased supply
Increased supply with unchanged demand leads to decrease in prise and to increase in the quantity. The supply running in front of demand and the product or service are available from many sellers. In this condition the businessperson will low the price to attract buyers to buy from him, not from his opponent.
Decreased supply
Decreased supply with unchanged demand will raise the price and decrease the quantity.
This means there is shortage of the product, and the buyer is ready to pay more to be sure that will get it.

[bookmark: _Toc165358178]Conclusion
The economists ought to know how the income of customers, tax changes, interest rates, substitutes, complements, advertising, changes in low or population or weather affect the demand is crucial in market economics. Furthermore supply is determined from the state of economy, level of stock or shortages, the difficulties of entry, level of spare capacity, and time period under the consideration - long or sort run.
The supply and demand chain are leading point in economic growth and knowing and managing them effectively will lead to success in the business. Furthermore, knowledge of human behavior and how it will change in crisis situation is important in the economists work.
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