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Journals:
	

	Debit
	Credit

	1. Accounts Receivables- White
	4000
	

	               To Sales
	
	4000

	1. Suspense A/C
	2700
	

	               To Sales A/C
	
	2700

	1. Office Equipment
	5200
	

	               To office expense
	
	5200

	               Depreciation Expense (5200*10%)
	520
	

	               To Office equipment
	
	520

	1. Printing and stationery expense
	410
	

	To purchases
	
	410

	1. Banking charges
	180
	

	To Suspense
	
	180

	1. Suspense A/C
	560
	

	To Accounts receivable- D Jack’s
	
	560

	1. Commission received
	540
	

	To Suspense
	
	540

	Commission Paid
	540
	

	To Suspense A/C
	
	540

	
	
	



Ledgers:
Suspense A/C
	
	Amount
	
	Amount

	Sales
	2700
	Balance b/d
	2000

	Accounts receivables
	560
	Bank charges
	180

	
	
	Commission received
	540

	
	
	Commission paid
	540

	
	
	Closing balance
	-

	
	3260
	
	3260



Statement of Correct profit:
	Particulars
	Amounts

	Net profit before the errors were discharged
	1,36,800

	Add: sales omitted
	4000

	Add: Difference of wrongly carried forward sales
	2700

	Less: Office expense wrongly debited instead of office equipment
	(5200)

	Less: Depreciation not provided earlier
	(520)

	Less: bank charges not debited in profit and loss account earlier
	(180)

	Less: Commission received wrongly credited
	(540)

	Less: Commission paid
	(540)

	Net profit after all the adjustments
	1,36,520



Here the journals, ledgers and trading A/C are found out.
Journals: A journal is defined as the detailed account that can records every kind of financial transactions of the business, to be utilized for the future reconciling of the concerning accounts and the exchange of data to different official accounting records like the general ledger. A journal indicates the date of transactions that accounts were impacts and the amounts, generally in a double-entry bookkeeping way. For motives of doing accounting, a journal is considered as the physical records or digitalized document that can be kept as a book, data or spreadsheet in the accounting software. When the business transaction is created, a bookkeeper accesses the financial transaction as a journal entry would detail that as well. Journalising is also considered as the important part of the objective record-keeping and permits for precise reviews and transferring of records later within the accounting procedures. Journals are mostly reviewed as component of a trade of audit procedures including with the general ledger. Particular information that can be recorded within a journal comprising sales, expenditures, movement of cash, debt and inventory. It is referred to record these details as it occurs as opposed to later so that the details is recorded precisely without any kind of guesswork at a later date. Having a precise journal is not only essential for the success of the business by spotting mistakes and budgeting precisely, but is also imperative when taxes are recorded.
Ledger is considered as the book comprising accounts in that the classified and summarized details from the journals is put on the credits and debits. It is also known as the second book of entry. The ledger comprises the details that is needed to prepare financial statements. It comprises accounts of liabilities, assets, equity of owners, expenditures and revenues. Businesses that utilize the double-entry keeping way of tracking the transactions make the accounting ledger. The entries have debit, moreover, credit transactions and are there in two columns. A general ledger is utilized by the businesses that allocate the double-entry keeping techniques that indicates that every financial transaction impacts at least two general ledger accounts and every entry has a credit and debit transaction (Bakar et al., 2020). The transaction in double-entry is posted within two columns, the debit postings on the left and the credit postings on the right side. It can also be indicated that the ledger can be broke down the financial information from the journals into particular accounts like Cash Accounts Receivable and sales on their sheets. This can permit someone to witnesses the details of every transaction.
· Making a ledger for every account. For instance, a cash account ledger would comprise all the cash transactions of their business. For odd or unusual expenditures, make a general ledger account.
· Making columns on the left of the page for writing down the date, description and journal number. Thus, it can be indicated that debit suggest to the money attained while credit suggest to the money that is being paid by someone.
· The information is entered from the journals within associated accounts. The associated debits and credits are placed side by side. Estimate the balance that have been gained or possessed.
· Changes are made to the transactions as they take place. If they made a journal entry, it should be posted in to the ledger instantly.
· Mix the difference accounts to make a complete ledger. The first page comprises the chart of accounts, listing every account within the ledger and their number.
The following step within the accounting cycle is to make a trial balance. The details within the ledger accounts are summarized into the total account levels within the trial balance report. The total of trial balance is used and matched to comprise the financial statements.
The difference between journal and ledger:
Both the journal and ledger play an important role within the accounting procedures. The transaction in business is mainly recorded within the journal and thereafter posted into the ledger under the regarded heads. While several financial transactions are written in both the ledger and the journal, there are important differences within the function and purpose of every of these accounting books (Dimitriou, 2020).
A trial balance is considered as the bookkeeping worksheet in that the balance of all ledgers is comprised within debit and credit account column totals that are considered to be equal. The general motive of generating a trial balance is to make sure the entries in the bookkeeping system of the accounting that is taken as mathematically correct. At the completion of the accounting period, the accounts of assets, expenditure or loss must have a debit balance and the accounts liability, revenue or equity to earn must have a credit balance (Harlan, 2020). However, come accounts of the earlier kind might have also been credited and some accounts of the latter kind might have also been debited at the time of accounting period when associated business transaction lower their debit of the respective accounts and credit balances as well, an opposite impact on those ending debit or credit balances of the accounts and all the credit balances from the right side, comprising the account titles to the left of the two columns.
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Ledger A/C
	Particulars 
	Amount
	Particulars
	Amount

	To capital
	300
	By purchases
	200

	To loan
	250
	By Motor Van
	150

	To sales
	350
	By rent
	50

	
	
	By loan
	200

	
	
	By drawings
	60

	
	
	By balance c/d
	240

	
	900
	
	900



Capital A/C
	Particulars
	Amount
	Particulars
	Amount

	To drawings
	60
	By cash A/C
	300

	To balance c/d
	240
	
	

	
	300
	
	300



Financial Reporting
Financial reporting is considered as the financial outcomes of an enterprise that releases its stakeholders and the public. This kind of reporting is considered as the key function of the controller, those might be evaluated by the investment relation officer if the enterprise is publicly held back. Thus, the financial reporting particularly surrounds the following posting and documents:
· The financial statements that comprise the balance sheet, income statement and the statement of cash flow.
· Along with the disclosures of the footnotes that comprise more detail on some topics as given by the reliable accounting framework.
· Any kind of financial information that the organization select to post about themselves on its website.
· The annual reports issued to the shareholders (hyung Shih and Hoang, 2021).
· Any kind of prospects that are issued to the capable investors related to the issuance of securities by the company.
Suppose a business organization is held publicly, the financial reporting also comprises the following things:
· The quarterly organization Form 10-Q and yearly Form 10-K that are filled along with the Exchange Commission and Securities.
· The yearly report that is issued to the shareholders that can be a stripped-down version can be termed as a wrap report.
· Press releases comprising at the time that management discusses the financial results and different matters.
This kind of reports are also considered as the standard accounting practice that utilizes the financial statements so that it can disclose the financial information of the organization and the performance over a specified period of time, generally on a yearly or quarterly basis. Thus, in simple words it can be said that financial reports are taken as one of the critical things for knowing how much money is they are having, where they are receiving the money from and where their money requires to go. Therefore, it can also be indicated that financial reporting is essential for management to make detailed business decisions dependent on the facts of the financial health of the organization (Safdar, 2020). Capable investors and banks would also utilize their financial reporting of the organization to determine if they are likely to invest or take loan from the money.
A consciousness of the financial reporting and undermining the standards of financial standards could help within security valuation and different financial analysis. This can explain the conceptual goals of the financial reporting standards, the parties comprised in the procedure of standard-setting, and the implication provided to the analysts in observing the development within reporting standards.
Indeed, financial accounting and reporting are considered as one of the bedrocks of contemporary business (Toshpulatov, 2020). Financial reporting and analysis serve a level of perspective that supports businesses to be complaint while streamlining their revenue or expenses centric initiatives throughout the world.
Some of the key points can be:
· The goal of the financial reporting is to facilitate the financial information about the reporting organization that can be helpful to the potential and available lenders, investors and different creditors in decision making about facilitating the resources to the organization.
· Financial reporting needs policy decisions and estimates. These kind of estimates and choices need judgement that can differ from one preparer to the following. As per the standards are required to make sure increased consistency within these judgements,
· The standard setting of private sector bodies and regulatory bodies plays an important by distinct roles within the standard setting procedure. In general, standard setting bodies make the norms and regulatory authorities embed the norms. However, regulators particularly hold back the legal authority to put the standards of financial reporting for their external users.
· The framework of IFRS set forth the subjects that can underline the preparation and presentation of the financial statements concerning external users.
· The aim of equitable presentation of helpful information is considered as the core of the IASB’s Conceptual framework. The qualitative aspects of the helpful information involve fundamental and increasing aspects. The representation of information should exhibit the fundamental aspects of relevance and faithful representation to be helpful. The aspects recognised are comparability, timeliness, verifiability and understandability.
· The IFRS Financial Statements suggest the IAS NO 1 that can finish a set of financial statements that comprises a statement of financial position such as balance sheet, a statement of income statement and one for comprehensive income—or can be considered as a single statement compiling both the comprehensive income and the net income, a statement of changes within equity, notes and cash flow. The notes comprise a summary of particular accounting policies and different explanatory information.
· The financial statements are required to show certain fundamental aspects such as equitable presentation, ongoing concern, accrual basis, aggregation, no offsetting and materiality.
· The financial statement must be prepared by following some of the requirements of the presentation comprising a classified statement concerning balance sheet and at least of details on both the face of the financial statements and within the notes.
· An important number of the listed companies across the world report under either USGAAP or IFRS.
· In several cases, a financial statement’s users would lack the details that are important to make particular adjustments needed to attain the comparability between organizations that are utilized between organizations that utilize IFRS and organizations that utilize US GAAP. Indeed, an analysts should maintain the general caution within translating comparative financial measures generated under various standards of accounting an observe important developments within the standards of financial reporting.
· Therefore, analysts can be conscious of the ongoing developments within financial reporting by observing the new products or kinds of transaction; standard setters actions, other groups and regulators; an organization discloses concerning complex accounting estimates and policies.
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