

[image: Text

Description automatically generated]




Module name: International Financial Management
Assessment 1– Written Report
Word count : 1500 +/-
Module code: LCBB6002
Lecturer name : Dr Thomas Adeyemi
Student name: Mariana Mihaela Cicu
Student ID number : 2028271








Table of contents

Introduction	3
Main Body	3
Task 1	3
Multinational Company	3
Brief Description of Marks & Spencer	3
Dividend Policy of Marks & Spencer	4
Task 2	5
Efficient Market Hypothesis theory	5
Efficient Market Hypothesis theory in the context of Marks and Spencer	6
Task 3	6
Different Investment appraisal methods	6
The Investment appraisal method used by Marks and Spencer	7
Conclusion	7
References	8





[bookmark: _ptbdwkqoiw8k][bookmark: _Toc140685367]Introduction
The key objective of this study is to critically evaluate international financial management. In this assessment, the relevant model and theoretical framework will be discussed from the perspective of financial management. The theoretical models of corporate value will also be discussed in this assignment. Here Marks & Spencer has considered evaluating its policy of dividend distribution. The market hypothesis theory will also be focused from the perspective of Marks & Spencer. The corporation methods of Marks & Spencer will also be evaluated. Moreover, this assessment has significantly focused on the global financial management techniques of Marks and Spencer with its different financial appraisals. 
[bookmark: _90r7xvsm0am8][bookmark: _Toc140685368]Main Body
[bookmark: _kysibbbwxi4p][bookmark: _Toc140685369]Task 1
[bookmark: _lu1ffpnsos08][bookmark: _Toc140685370]Multinational Company
Multinational companies have implied the companies that have operated their business minimum of one country excluding the home country. Excluding the home country the companies can operate their business activities from two or above two countries. The MNCs have generally managed their operational activities centrally from the headquarters of their home country (Shenkar et al. 2021). Multinational companies can be categorized into different segments such as decentralized, centralized, transnational, and international. Multinational Companies have set goals for minimizing production costs, especially their labor cost, as they are easily able to access raw materials. These types of companies can easily reach their targeted customers. Multinational businesses have focused on their product quality, price stability, and logistics flexibility. Multinational companies are powerful and large organizations that conduct their business in different languages across the world (Ivanaj et al. 2021). Approximately 60,000 Multinational Companies exist across the world and they have controlled over 5,00,000 subsidiary companies (Sciences Po, 2018). 
[bookmark: _tc75z4l6zzsk][bookmark: _Toc140685371]Brief Description of Marks & Spencer
Marks & Spencer is a leading UK-based Multinational company that specializes in clothing, beauty, food, and home products. In 1884 Marks & Spencer was established in Leeds. Now the company has control of its business activities from its headquarters which is situated at Paddington in London. As per a report, Marks & Spencer has control of 1,487 stores across the world (Globaldata, 2023). Marks & Spencer has offered a wide range of commodities in their home, clothing, and good segments considering the consumer's preferences and needs. The product diversity policy of this company has significantly helped to attract potential consumers. This company is concerned about sustainability which helps them to implement different effective strategies for existing in the market and gaining competitive advantages in the world market. The company has implemented the appropriate innovation strategy and focus on consumer satisfaction which is very essential to improve consumer satisfaction (Marks & Spencer, 2023). This company is a top multinational company that can keep a strong position in the global retail market. Though their business activities have been hampered due to Covid-19 global pandemic, they have again been able to reach their previous well positions following effective strategies and policies (Forbes, 2023). 
[bookmark: _oi12l7tblhxm][bookmark: _Toc140685372]Dividend Policy of Marks & Spencer
Dividend policy has referred to that type of policy that can help the business to structure its dividend payout. Dividends can be paid for the share, existing, or created shares of the market. Marks & Spencer has offered a dividend for their reinvestment plan. The reinvestment plans of this company have been used to automatically use the cash dividends for purchasing extra shares for the shareholders of the company. According to a report Marks & Spencer has decided to raise their fiscal pretax profit of 2023 and reintroduce the dividends (Hoppe, 2023). Marks and Spencer have also planned to restore the modest dividend to the shareholders annually and start the interim dividend as per the result of the modest dividend in November. The company has provided financial returns to the shareholders regularly (Marksandspencer, 2023). 
[image: ]
Figure 1: Dividend per share of Marks & Spencer 
(Source: Fidelity, 2023)
The above diagram has represented the value of dividends per share from 2014 to 2019. The value of the dividend per share of Marks & Spencer is respectively 0.1633, 0.1747, 0.2212, 0.1775, 0.1775, and 0.1100 from 201 to 2019. Therefore it is observed that the per share dividend of  Marks & Spencer has fallen significantly in 2019 compared to the last four years. 
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Figure 2: Total Yield Dividend of Marks & Spencer 
(Source: Fidelity, 2023)
From the above diagram, it has been seen that the Yield Dividend of Marks & Spencer is respectively 3.59%, 4.07%, 5.34%, 5.94%, 7.56%, and 5.15% from 2014 to 2019. Hence in 2020, the value of their buyback share is 0.38%
[bookmark: _l7rsd8r7w9qn][bookmark: _Toc140685373]Task 2
[bookmark: _3s11z2s6dzxt][bookmark: _Toc140685374]Efficient Market Hypothesis theory
The EHM theory has stated that the price of shares reflects all the information. EMH hypothesis is involved in trading at the value of fair market on exchanges. This theory has referred to that market price can reflect all the relevant and available information. As per this theory it is assumed that no transactional costs existed, the relevant information has not obtained any cost, and the expectations of the inventors are homogeneous. In this theory, it is also assumed that the nature of the investors is rational, and therefore the marketer is also efficient in managing their work (Buckle and Thompson, 2020). 
[bookmark: _gxf544wd7kfq][bookmark: _Toc140685375]Efficient Market Hypothesis theory in the context of Marks and Spencer
By using this theory Marks & Spencer can set the market value of their various stocks. The investors of this company have highly benefited to increase their return on their portfolio considering all the additional risks of investments. This theory is best for those investors of this company who have thought that they can earn more money. This theory can save the money of these kinds of innocent investors. The investors of Marks & Spencer have also benefited through knowing the stock market has efficiently reflected the actual values of the stock. The existing and new investors of Marks and Spencer have also been provided equal opportunities in making their return. It has also provided knowledge to Marks and Spencer about determining the price taking into account all the relevant information including the decisions which have been made in the meeting of BOD. The existing investors of Marks and Spencer have benefited from the opinions of low-cost investment. This theory has significantly helped the investors of Marks & Spencer to decrease the ratio of high expenses (Parikh, 2020).
[bookmark: _aneljl6g5jzt][bookmark: _Toc140685376]Task 3
[bookmark: _5c9blztm3y8b][bookmark: _Toc140685377]Different Investment appraisal methods
The aspect of business investment appraisal method is also one of the important aspects of a company. In other terms, the aspect of the investment appraisal is all about appraising the business investments for finding the most suited business investment for a company. This task is completed by using many different kinds of appraisal methods. Some of them are analysis of the payback period of the investments, the net present value of the investments, and other such methods (ACCA Global, 2023). By using those methods a company or financial investor can understand the risk and return of the investment. The discussion about some of the processes of the investment appraisal that is used by Marks and Spencer company is given below.
I. The method of NPV is one of the highest used methods of estimating the time value of an investment plan. In simpler terms, this process is all about finding the profit earned by a company in its whole life cycle (ACCA Global, 2023). This process also uses the discounting factors for representing the current monetary value of generated cash flows of an investment. As a result of that, the Marks and Spencer company is using methods for evaluating the profitability of their investments.
II. The PBP is also one of the useful methods of investment appraisal, which is used by the Marks and Spencer company. Using this appraisal method they can understand the recovering time of the primary capital of a project (ACCA Global, 2023). This is generated from the cash flows of the project.
III. The ARR project investment method is also one of the essential methods of investment appraisal. This is used for understanding the annual return on the investment (ACCA Global, 2023). This method is also used by the Marks and Spencer company. 
[bookmark: _n5udjpiy6ban][bookmark: _Toc140685378]The Investment appraisal method used by Marks and Spencer
The methods of investment appraisal have varied from company to company. Hence the largest multinational companies have used the above said appraisal methods. The finance team of Marks & Spencer has also used all the above appraisal methods such as payback, NPV, and ARR. By using all the appraisal methods Marks & Spencer has benefited to determine whether the specific investment can make a profit or not. By the appraisal methods, Marks & Spencer can assess their affordability to invest in long-term projects and evaluate their future profitability. It helps the investors to examine the profitability of the investments over the entire life of the assets considering the strategic fit and affordability. With the help of appraisal methods the investors of Marks & Spencer have enjoyed greater product quality and flexibility and it has also played a significant role to make the company image and job satisfaction (Nibusinessinfo, 2023).
[bookmark: _1q2nar94rof0][bookmark: _Toc140685379]Conclusion
Analysing the above circumstances it has been significantly focused on the analysis and evaluation of the dividend policies of Marks and Spencer. The Efficient Market Hypothesis Theory has been also discussed from the perspective of the investors of Marks & Spencer. The different types of appraisal methods and their effectiveness in the business of Marks & Spencer. Moreover, this assessment has meaningfully highlighted the global financial management of Marks & Spencer.
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