CHAPTER 9   :   CLOSING STOCK

From the trial balance supplied to us, we should be able to spot that no stock has yet been accounted for at 30th June 2010. 

Following discussions with Mr. Torres, we are informed that this was not processed by the bookkeeper as the results of the stocktake were not yet available at the time. However, he has now calculated the value of the stock in the warehouse at £4250.
PROCEDURE
Using the appropriate journal enter the value of the closing stock to the appropriate accounts.
CORRECT TREATMENT OF CLOSING STOCK
The journal required to enter the closing stock would be:

Dr
closing stock (bal sheet)    a/c 1001

4250


Cr
closing stock (p @ l)         a/c 5201


4250

