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A comparison of the economic impacts relating to local and major events
The purpose of this essay is to compare and contrast two articles that provide detailed information regarding the management of a sector within the LETS industry. The two articles chosen to discuss in this essay are based upon the economic impacts relating to two types of events: local and major. Economic impacts of events have been widely discussed for decades, with the two articles examined within this essay detailing valid and important points worth highlighting. The articles that are being examined are: 
· The economic impact of local sport events: significant, limited or otherwise? A case study of four swimming events – Wilson, R. (2006)
· The economic impact of major sports events: a review of ten events in the UK – Gratton et al. (2006)
[bookmark: _GoBack]Wilson’s article, published in 2006, is based upon research undertaken at four local swimming events in the UK. The article focuses upon five key themes throughout; ‘urban regeneration impacts, sporting legacy benefits, tourism and image benefits, celebration, social and cultural benefits and the wider economic benefits’ (Wilson, 2006). From these themes, both qualitative and quantitative research has been presented by Wilson, outlining both the positive and negative economic impacts of local events.
Wilson highlights within his article that secondary expenditure opportunities for guests at an event need larger emphasis. As stated by Schwarz et al. (2016), ‘areas for secondary spend are essential to the success of the venture’, validating the point presented by Wilson. It is vital that secondary expenditure opportunities are available for guests at events, such as entertainment and food/drink facilities, in order to maximise spend and ensuring increased custom in an area an event is held. In fact, food and beverage management has been considered vital to the success of events, as pointed out by Wilson within his article. If there is a lack of food and beverage facilities nearby an event, this can lead to negative reactions from the public and lack of custom overall. Planning and execution of food and beverages, along with catering facilities, is important for all events, whether local and major. Sufficient time should be provided to guarantee food and beverage facilities are adequately provided and cater to a range of guest’s wants and needs (Bladen et al., 2012). 
Events can be categorised into different types depending on their size and overall aim, as shown within the above article by Wilson. This categorisation of events has been used for decades, with many authors using this exact definition of type A, type B, type C and type D events. In 2000, Gratton et al. used the exact typologies of events, however, Wilson debates this information. Within his article, Wilson argues that a fifth event (type E) should in fact be created as the gap between type C and type D events is significant. Wilson justifies throughout the article that the introduction of type E events would lead to further understanding of ‘regular events’; those typically held by local authorities, as the standards typologies of events does not cover the types of events studied for this article. 
Gratton et al. discuss the economic impact of major sports events and is focused upon ten events held in the UK from 1997 – 2002. The authors detail the economic importance of major events to areas across the UK and reference how events can ‘have the ability to project a new image and identity for a city’, as agreed upon by Masterman in 2014 when he declared that: ‘the politics of mega events, where cities for a short time can receive world-wide recognition’. 
A main theme throughout the article is the rising costs of infrastructure and how this can have an impact on the economic benefits an event may have. For many years, especially across the USA, event developers and cities have invested in major infrastructure work when holding events, such as building new stadiums and arenas. The main reason this occurs is due to a ‘belief that culture, in its various forms, is sustainable and has the potential for long-term synergy with other forms of development’ (Bianchini and Parkinson, 1993). However, as shown by Gratton et al. within their article, this can cause a loss of overall profits by an event due to high costs of building work. It is often the case that such investments in infrastructure ten to go unused after an events completion and thus not benefiting the community or local area to its full potential.
Gratton et al. also mentions throughout the article that so called major events do not always produce major economic outcomes. Although some events, such as World Championships, may be classed as major sporting events, they do not always produce the high amounts of income typically received from major events. For example, Gratton et al. states that the 1997 Junior Swimming Championships and the European Short Course Swimming Championships are considered major events, but, within their statistical data, it is clear that these events made minimal economic impact. However, Wilson for the BBC argues that major sporting events can be seen as a boost to any economy. Greg Pellegrino mentioned within the report published by the BBC that ‘major sports events could boost tourism, improve infrastructure and provide an opportunity to elevate the host's stature among the top global brands’. This shows how different studies and author opinions can differ the impacts of major events. 
Of the events studied by the authors of this article, it became apparent that visitors from outside the local area produced the highest amount of income for the events. It was also clear that spectators created a greater economic impact than competitors. This is highlighted within Gratton et al.’s article, with the authors stating that spectator driven events are more likely to be economically successful that those that are competitor based.  As shown in the below graph, the income of six of the events studied came primarily from spectators. 
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In Aberdare, the local economy was boosted by £190,000 in 2016 as a result of the Tour of Britain event. An estimated ’15,000 spectators who descended on Aberdare from far and wide’ contributed to this overall amount greatly, with visitors spending ‘just under £50 each during their visit to Aberdare’. This shows how larger amounts of spectators for an event can produce a more successful outcome overall. 
Both articles feature statistical information in the form of graphs. These have been used to create a more in depth article and can thus get the point across clearly. A main theme throughout both articles is the funding available to both local and major events. Within both articles, the events studied both used funding from the National Lottery, proving how organisations view events as important no matter their scale or size when deciding on funding opportunities. 
The duration of an event can have varying results in terms of success for local and major events. Events that last a duration of more than 24 hours are realistically and typically more likely to become more economically successful, due to the more time available for guests to spend money at the event. This is showcased within both of the articles studied, with the authors all presenting that the events held for longer durations have produced the most income. This is important for events to consider, in order to capitalise on customer’s limited free time and expand their typical customer demographics. 
Article 1 and article 2 feature information within that discussed deadweight expenditure. Deadweight income is money that would have already been spent in the local area had the event not taken place. This is shown in Trimble et al.’s book in 2010, where the authors declare when discussing the Olympic Games in 2012, ‘with or without the Games, it is argued that residents are likely to make these expenditures’. The authors simply point out that the expenditure would only be classed under the event due to its occurrence on the same date, making these types of customers irrelevant to the economic impacts of the events. This is discussed within the articles studied above, where deadweight guests, for example, volunteers and locals, should not be accounted for in terms of economic impacts of an event.
There are a few notable differences featured within the two articles. One of the main differences is that article 1 focuses upon local swimming events, whereas article 2 focuses upon ten major sporting events across Britain. It can therefore be hard to compare such articles as they understandably discuss differing topics. It can also be hard to justify a comparison of the articles due to major events often being more economically successful than local events due to scale, size and awareness. Major events are more likely to attract media attention, thus attracting a wider audience than local events. This leads to higher amounts of income for the larger events, as shown by information featured in both articles. The event with the highest income from article 1 was the City of Sheffield Designated Open Meet (COSDOM), which earned £58,875, whereas the lowest earning major event in article 2 was the European Junior Swimming Championship, which earner £257,802. This stark difference makes an economic comparison difficult to present.  
To conclude, both Wilson and Gratton et al. have produced articles with in depth detail that allows for a greater understanding of the economic impacts of local and major events. It is clear from these articles that local and major events can differ greatly in their approach and outcome, generating differing profits and lasting legacies in the long-run. Key themes from both articles, and the comparison and differences between them, have been presented in hopes of providing a larger understanding of economic impacts of events. Analysis of how events can become economically successful in the confines of their size and scale is highly important for those studying within the LETS industry, as this allows potential future event managers the opportunity to define what the correct and incorrect methods are when staging an event.  
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Graph 3: The relative proportions of visitor and organizational spending at

major sports events.

Visitor expenditure

At this point it is worth disaggregating total visitor expenditure into its component
parts of spectator, competitor (delegation) expenditure and other visitor expenditure.
In 1997 the six events studied were illustrated along a continuum of ‘spectator” to
“competitor and others’. Using the results of the ten events studied since 1997, this
continuum can be upgraded to indicate the composition of visitor expenditure at an
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