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Dear Mr. Smith,
I hope this letter finds you well. I am writing to address the recent communication between us regarding the rental of your flat that you advertised, which I had agreed to rent starting September 1st 2025 for £500 per month. 
During our initial meeting, you verbally offered to rent the flat to me for £500 per month, starting from September 1st, 2025. This offer was clear and specific, detailing the rental amount and the start date. A significant case in UK law that underscores the requirement for an offer to be sufficiently certain is Guthing v Lynn (1831). The court in this case determined that an offer must be clear and specific to be enforceable. The offer was considered too vague because it included a promise to pay an additional sum "if the horse is lucky," which the court found lacked the necessary certainty to form a binding contract. An offer is a crucial element in contract formation as it sets the terms that the other party can accept or reject. The case of Carlill v Carbolic Smoke Ball Co (1893) 1 QB 256 supports the notion that a contract is formed when an offer is accepted and consideration is provided. In contrast to the case of Payne v Cave (1789) whereby an offer can be withdrawn before acceptance, but in our case, the offer was accepted, and consideration was provided before any withdrawal. In the case of Payne v Cave (1789) the court ruled that an offer can be revoked at any time before acceptance. However, once acceptance is communicated, the offeror is bound by the terms of the offer. In our situation, my acceptance and the subsequent deposit payment solidified the contract before any attempt by you to withdraw the offer. You did not convey to me that our agreement had been terminated before accepting the new contract accepting the higher value of rent. 
Following our meeting, I expressed my interest in renting the flat and subsequently confirmed my acceptance of your offer via email. In my email, I stated, “I agree to the terms. I will arrange the deposit payment by the end of this week.” Acceptance must be unequivocal and communicated to the offeror, which I did through my email response. This acceptance was unconditional and matched the terms of your offer, thereby creating an agreement. As per the case of Felthouse v Bindley (1862), my acceptance of the flat you offered was communicated to you in a timely manner.  Likewise in the case of Powell v Lee (1908) as you are the owner of the property, you are authorised to accept my form of communication. 
Consideration refers to something of value exchanged between the parties. In this case, the consideration is the monthly rent of £500, which I agreed to pay, and the deposit I transferred to your bank account as agreed by you. In simple terms a mirror-image rule was applied. Unlike in the case of Hyde v Wrench (1840), whereby a counter-offer was made and accepted. Consideration is a fundamental aspect of a contract, as it signifies that each party is providing something of value in exchange for the other party's promise. The case of Currie v Misa (1875) defines consideration as "some right, interest, profit, or benefit accruing to one party, or some forbearance, detriment, loss, or responsibility given, suffered, or undertaken by the other." The detriment that I have now suffered is that the flat that was offered and agreed to me has now been offered to a third party. 
Our email exchange clearly indicates an intention to create legal relations. You explicitly asked for my confirmation, and I provided you with the same thereby demonstrating our mutual intent to enter into a binding agreement. In contract law, it is presumed that parties entering into a commercial agreement intend to create legal relations, unless there is evidence to the contrary. Our correspondence supports this presumption. A key UK law case that supports the presumption of an intention to create legal relations in commercial agreements is Edwards v Skyways Ltd (1964). In this case, the court held that in commercial transactions, there is a strong presumption that the parties intend to create legal relations. This presumption can only be rebutted by clear evidence to the contrary. Applying this principle to our situation, our email exchange clearly indicates an intention to create legal relations. You explicitly asked for my confirmation, and I provided it, demonstrating our mutual intent to enter into a binding agreement. Therefore, our correspondence supports the presumption of an intention to create legal relations.

However, the case of Greenclose Ltd v National Westminster Bank plc (2014) provided significant clarification on this matter. In this case, the court determined that emails do not fall under the postal rule. The court's decision emphasized that emails, unlike traditional postal communications, are considered instantaneous forms of communication. As such, the acceptance of an offer via email is only effective when it is received by the offeror, not when it is sent.
This distinction is crucial in modern contract law, where electronic communications are prevalent. The ruling in Greenclose Ltd v National Westminster Bank plc (2014) aligns with the general principle that instantaneous communications, such as emails, faxes, and telephone calls, do not benefit from the postal rule. Instead, these forms of communication require actual receipt by the offeror to constitute a valid acceptance. Instead, these forms of communication require actual receipt by the offeror to constitute a valid acceptance. This principle was affirmed in Brinkibon Ltd v Stahag Stahl GmbH (1983) where the court held that for instantaneous forms of communication, such as telex, the contract is formed when and where the acceptance is received by the offeror. This case highlights that the postal rule does not apply to modern, instantaneous communications, emphasising the necessity for the offeror to actually receive the acceptance for it to be valid.

The court's decision in this case underscores the importance of understanding the nature of the communication method used in contract formation. While the postal rule provides certainty in the context of traditional mail, its application to modern, instantaneous communication methods would create inconsistencies. Therefore, the ruling in Greenclose Ltd v National Westminster Bank (2014) plc helps to maintain clarity and fairness in the formation of contracts in the digital age. Our email exchanges were of a business nature to form a commercial agreement as opposed to a domestic agreement. 
Both of us possess the legal capacity to enter into this contract, as there are no indications to suggest otherwise. Legal capacity refers to the ability of the parties involved to understand and engage in a binding agreement. Generally, this means that the individuals must be adults of sound mind, capable of comprehending the nature and consequences of the contract. The ability to enter into this contract is clear, as there are no signs to suggest otherwise. Legal capacity involves the parties' ability to understand and engage in a binding agreement. Typically, this means that the individuals must be adults of sound mind, capable of understanding the nature and consequences of the contract. This principle is illustrated in the case of Nash v Inman (1908), where the court determined that a contract with a minor was voidable because the minor did not have the capacity to comprehend the contract's implications.
In contract law, capacity is a fundamental requirement to ensure that all parties are fully aware of their rights and obligations under the agreement. Adults, typically defined as individuals over the age of 18, are presumed to have the capacity to contract unless there is evidence to the contrary, such as mental incapacity or intoxication. I am a student over the age of 18 years and you are the owner of a property that is being rented out so by definition you are a landlord.
In our case, there is no evidence or reason to believe that either of us lacks the necessary capacity to enter into this contract. We are both adults, and there are no indications of any mental impairment or other factors that would affect our ability to understand and agree to the terms of the contract. This ensures that our agreement is legally valid and enforceable.
The principle of capacity is a fundamental aspect of contract law, serving to protect individuals from being bound by agreements they do not fully comprehend or are unable to consent to. This principle ensures that only those who have the mental and legal ability to understand the terms and implications of a contract can be held accountable to it. By verifying that both parties possess the legal capacity to enter into a contract, we can be assured that our agreement is both legitimate and binding. This confirmation provides a safeguard, ensuring that the contract is enforceable and that both parties are fully aware of their rights and obligations under the agreement. This protection is crucial in maintaining fairness and integrity in contractual relationships, preventing exploitation and misunderstandings.
Based on our interactions, I believe a legally binding contract has been formed. In Taylor v Laird (1856), the court established that clear communication of offer and acceptance is essential for a binding contract. In that case, Taylor's failure to inform Laird of his new role meant no contract was formed. Unlike in Taylor v Laird (1856), our interactions have involved clear communication and mutual agreement, fulfilling the requirements for a binding contract. Therefore, I conclude that a binding contract exists between us.

In conclusion, given the presence of all contractual elements and relevant case law detailed in this letter, it is clear that a legally binding contract was formed between us. Your decision to rent the flat to someone else who offered a higher rent constitutes a breach of this contract. A breach of contract occurs when one party fails to fulfil their obligations under the agreement. In this case, your decision to rent the flat to another party despite our agreement represents a failure to honour the terms of our contract. As in the case of Ritchie v Atkinson (1808), The court held that the contract could be divided into separate parts, as the parties had agreed on a price per ton. The claimant was entitled to payment for the amount carried, although the defendant was entitled to damages for non-performance of the remaining quantity. In our case, a sum of £500 was agreed to be the rental price to me of the flat. 

The legal implications of this breach could include potential claims for damages or specific performance. Damages refer to monetary compensation for any losses incurred due to the breach, while specific performance is a legal remedy that compels the breaching party to fulfil their contractual obligation as in the case of Beswick v Beswick (1968). Given the circumstances, I kindly request that you honour our agreement and proceed with the rental as initially agreed.
I look forward to your prompt response to resolve this matter amicably. It is in both our interests to settle this issue without resorting to legal action, and I am hopeful that we can reach a mutually satisfactory resolution.
Expanding on this, I am confident that through open communication and cooperation, we can address and resolve the concerns at hand in a manner that is fair and beneficial for both parties. By working together, we can avoid the complexities and costs associated with legal proceedings, and instead, focus on finding a solution that meets our mutual needs and expectations. I trust that you share my commitment to resolving this matter swiftly and amicably, and I am eager to engage in a constructive dialogue to achieve this goal. Thank you for your attention to this important issue, and I look forward to your timely response.

Yours sincerely
Jane 
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