[bookmark: _Toc162626903]Financial Ratios
[bookmark: _Toc162626904]Return on Assets (ROA)
[image: ]
The Return on Assets (ROA) for The Walt Disney Organization, determined as 1.15%, means that for every dollar of resources claimed, the organization produced around 1.15 cents in net income (Hidayat, R., 2021). This figure, while demonstrating productivity, falls beneath the business normal, proposing a likely opportunity to get better in resource use proficiency. Return on Assets (ROA) measures the productivity with which an organization uses its resources to create benefits. Disney's ROA of 1.15% demonstrates that for each dollar of resources, the organization created roughly 1.15 cents in total compensation. This figure, even though below the business normal, can be credited to Disney's broad resource base, which remembers speculations for amusement parks and other long-term projects that might require some investment to yield critical returns. Notwithstanding the lower ROA, Disney's broadened plan of action areas of strength for and presence add to its general productivity.
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Concerning the Current Ratio, which remains at 1.05, Disney has barely an adequate number of current assets to meet its transient commitments. While this proportion meets the overall worthiness limit of 1.0 or higher, it demonstrates that Disney may not be boosting its ongoing resource use productivity, as an essentially higher proportion could suggest underutilization. The Current Ratio surveys an organization's capacity to cover its transient liabilities with its momentary resources (Hertina, D., 2021). Disney's ongoing proportion of 1.05, somewhat over the benchmark of 1.0, shows that the organization has adequate current resources to meet its momentary commitments. In any case, an essentially higher current proportion could recommend underutilization of current resources, showing that Disney probably won't be expanding its liquidity proficiency.
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The Net Gearing Ratio of 0.26 exhibits that Disney has a somewhat low degree of obligation contrasted with its value, proposing serious areas of strength for a situation with less reliance on debt financing. This is a positive marker for financial investors, as it infers lower monetary gamble and possibly better yields on value. The Net Gearing Ratio looks at an organization's obligation to its value, mirroring its dependence on obligation support. Disney's net gearing ratio of 0.26 demonstrates a low degree of obligation compared with its value, connoting major areas of strength for a position and paid-off reliance on obligation funding. While a low gearing ratio is by and large ideal, exorbitantly low ratios could suggest botched chances to use obligation for possibly better yields (Harris, R.M., 2023).
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Finally, the Efficiency Ratio, determined as 0.96, demonstrates that Disney deals with its expenses and costs, leaving a little net revenue from its income (Wang, W.W., 2016). While a lower efficiency ratio is for the most part liked, Disney's proportion proposes a harmony between cost control and income generation, which is urgent for supported productivity. The Efficiency Ratio checks how an organization deals with its costs compared with its income. Disney's efficiency ratio of 0.96 proposes that the organization proficiently controls its costs, bringing about a little edge of benefit from its income. While a lower efficiency ratio is ordinarily liked, a proportion close to 1.0 can be satisfactory relying upon the business and company conditions, demonstrating a harmony between cost administration and income generation.
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ROA estimates how proficiently an organization is utilizing its resources to create benefits. A higher ROA shows better resource usage. Disney's ROA of 1.15% is generally low contrasted with the industry average. This proposes that Disney may not be creating as much benefit from its resources as its rivals. One justification for Disney's lower ROA could be its enormous resource base, which remembers speculations for amusement parks and other capital-serious tasks that might require some investment to create critical returns.
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The current ratio estimates an organization's capacity to cover its momentary liabilities with its transient resources. A ratio below 1.0 may demonstrate liquidity issues. Disney's current ratio of 1.05 is somewhat above 1.0, proposing that the organization has an adequate number of current resources to cover its current liabilities. While a current ratio above 1.0 is by and large thought to be OK, an essentially higher proportion could demonstrate that the organization isn't using its current assets.
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The net gearing ratio looks at an organization's obligation to its value, showing its dependence on obligation support. A lower ratio is normally ideal. Disney's net gearing ratio of 0.26 shows a low degree of obligation contrasted with its value, which is positive. It proposes that Disney has major areas of strength for a position and is less reliant upon obligation funding. In any case, an exceptionally low gearing ratio could likewise imply that Disney isn't exploiting obligation funding to increment returns for investors.
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Efficiency Ratio = Operating Income / Total Revenue
Efficiency Ratio = 6,954,003 / 33,723,297 
Efficiency Ratio = 0.2059 or 20.59%
The efficiency ratio estimates how well an organization controls its costs compared with its income. A lower proportion demonstrates improved effectiveness. Disney's efficiency ratio of 0.96 proposes that the organization is successfully dealing with its expenses and costs, leaving a little edge of benefit from its income. While a lower efficiency ratio is by and large liked, a proportion near 1.0 might be OK depending upon the business and company conditions.
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Working on the financial administration of The Walt Disney Organization (Disney) requires an extensive methodology that tends to key regions like resource use, liquidity of the board, obligation of the managers, and cost control. The following are a few suggestions to upgrade Disney's financial management: 
1. Enhance Asset Utilization: To work on the return on assets (ROA), Disney ought to zero in on upgrading the use of its resources. This would be achieved by way of processes such as portering resources, enlarging forms of productiveness & lowering the passive limits. It will also entail processes that enhance the income potential of those resources. This could be the case with Disney increasing their visitor counts in their entertainment parks, expanding recognition of the creative unit in their studios, and increasing usage of licensed technology in diversified platforms.
2. Optimize Capital Structure: The Disney Company should painstakingly arrange its capital structure to attain the desired balance by using both debt and equity financing. Keeping the weighted net debt ratio to be an essential factor for monetary stability, Disney further needs to consider the valuable parts of using the debts to finance the key investments resulting in better yields. Along with the streamlining in capital structure, this will help the Company to reduce its operational costs of capital and subsequently increase investor’s interest.
3. Improve Working Capital Management: Disney ought to zero in on working on its working capital management to guarantee that it keeps an ideal degree of liquidity to meet its momentary commitments. This can be accomplished through viable stock administration, proficient accounts receivable and accounts payable management, and improving income gauging. By working on its accounts payable management, Disney can improve its monetary adaptability and decrease its dependence on outside support.
4. Cost Control: Disney ought to keep on zeroing in on cost control measures to further develop its efficiency ratio. This can incorporate distinguishing and taking out pointless costs, reworking contracts with providers to get better terms, and carrying out cost-saving drives across its speciality units. By successfully dealing with its expenses, Disney can work on its productivity and monetary execution.
5. Invest in Innovation: Disney ought to keep on putting resources into advancement to drive development and keep up with its strategic advantage. This can remember effective money management for new advancements, growing new items and administrations, and venturing into new business sectors. By putting resources into development, Disney can make new income streams and improve its long-term financial sustainability.
6. Focus on Sustainability: Disney ought to likewise zero in on sustainability initiatives to lessen its ecological effect and work on its corporate social obligation. This can remember financial planning for environmentally friendly power sources, decreasing waste, and advancing economic practices across its activities. By zeroing in on manageability, Disney can improve its image notoriety and draw in ecologically cognizant shoppers.
7. Monitor and Evaluate Performance: Disney ought to routinely screen and consider its monetary exhibition in contrast to key performance indicators (KPIs) to distinguish regions for development. This can incorporate directing standard monetary surveys, benchmarking against industry companions, and looking for criticism from partners. By effectively checking and assessing its presentation, Disney can pursue informed choices to upgrade its monetary administration rehearses.
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Current Ratio = Current Assets / Current Liabilities
Current Ratio = 9,918,133 / 8,860,655
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Net Gearing Ratio = (Long-term Debt - Cash and Cash Equivalents) / Total Equity
Net Gearing Ratio = (14,143,417 — 7,116,913) / 20,588,313

Net Gearing Ratio = 7,026,504 / 20,588,313

Net Gearing Ratio = 0.3411 or 34.11%
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ROA = Net Income / Average Total Assets
ROA = 2,354 million / 204,605 million
ROA=1.15%
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Current Ratio = Current Assets / Current Liabilities
Current Ratio = 32,763 million / 31,139 million
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Net Gearing Ratio = (Borrowings - Cash and Cash Equivalents) / Total Equity
Net Gearing Ratio = (42,101 million — 14,182 million) / 103,957 million

Net Gearing Ratio = 0.26
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Efficiency Ratio = Total Costs and Expenses / Total Revenue
Efficiency Ratio = 79,906 million / 83,296 million
Efficiency Ratio = 0.96
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ROA = Net Income / Average Total Assets

ROA = 5,407,990 / (48,731,992 + 48,594.,768) / 2)
ROA = 5,407,990 / 48,663,380
ROA=0.1111or11.11%




