Part B: Financial Analysis
Liquidity and Leverage Ratios
The following section, through detailed discussion by way of its liquidity and leverage ratios over the last five years, seeks to understand the financial resilience of The Walt Disney Company. The current ratio and quick ratio are the significant two ratios of liquidity, where the company's short-term ability for meeting the obligations can be assessed.
 
On the other side, with the leverages of these two liquidity ratios, fall the debt-to-equity ratio and time interest earned ratio, which gives insights into the degree of debt burden and the ability of the company to cover interest charges out of its earnings. In the current between 2019 and 2023, the current ratio of Disney depicted variations, mainly due to its major acquisitions and transformations in its operational strategy—more so, its current ratio variations to its major acquisitions and transformations in the operational strategy.
 
For instance, in 2020, the ratio went down since the parks' and resorts' revenues reflected a sharp decline but later increased through the year with the expansion of the company's media service, thereby stabilizing the revenue streams (Disney Annual Reports, 2019-2023). Strategic financing decisions, such as the acquisition of 21st Century Fox and its derivative effects that have both increased Disney's debt load and broadened its asset base and revenue potential, are similarly reflected in Disney's leverage ratios. The debt to equity has gone up post-acquisition, but gradually it has been managed down as the company adjusted its capital structure and improved cash flows through its direct-to-consumer services.
 
Financial Performance Analysis
The financial performance of Disney through these ratios really demonstrates a company capable of treading large industry and economic changes. The enhanced liquidity ratios for years 2022 and 2023 will reiterate the phase of recovery consistent with worldwide economic revival tendencies and successful integration of streaming services that diversify the income sources and lower dependency on visitor-based physical revenues. The leverage ratios indicate a strategic use of debt, leveraging it for long-term growth rather than short-term gains. It is this strategic financial management that has enabled Disney to survive not just in business but also to continue investing in technologies and new markets like streaming media, now critical to the Disney business model.
 
Comparison with Competitor
Comparing with Comcast Corporation, the closest competitor, the financial metrics show that though both are similarly highly leveraged in debts towards strategic acquisitions, Disney does maintain a more diversified asset portfolio, which helped the liquidity ratio to hold up more firmly. The heavy investment in cable and internet service will make Comcast exhibit a different kind of financial pressure, as shown from its slightly higher leverage but lower liquidity ratios (Comcast Annual Reports, 2019-2023).
 
Capital Structure Theory Review
One of the capital structures theories that may be applied to Disney is the trade-off theory. In fact, the theory postulates that firms trade off tax advantages of additional debt against costs of financial distress (Myers, 1984). From this perspective, I would say that the theory is relevant in trying to analyse Disney, taking into consideration the strategic decisions it makes regarding very large acquisitions and new technology platforms.
 
Application of Theory to Disney
This shows that Disney applies the Trade-Off Theory—the use of debt financing for acquiring assets that provide potential for long-term growth—like 21st Century Fox and the investment in Disney+. The capability of the company to carry a serviceable amount of debt reflects strategic leveraging towards optimising its capital structure, while being able to balance both risks and returns effectively.
 
Share Price Analysis
Looking at five-year running of Disney's share price, it has been volatile but showed its general trajectory of going upward and, in general, it reflects the general resilience and strategic flexibility of the company. The monthly data of share prices during the last four years, starting in 2019 through 2023, shows it posting very strong losses at the beginning of the pandemic; however, there was a very strong subsequent recovery as the company reoriented focus towards digital streaming and global expansion of focus. Visual aids, such as line graphs that indicate the trends of the prices of shares with respect to time, in relation to the corporate events and financial announcements, would better show how the two affected or drove the market.
 
This detailed financial analysis of The Walt Disney Company gives a good idea of how well capital structure is being used in this giant corporate, which is managed to strategise about the best ways so that shareholder value gets enhanced, and sustainability is maintained in the long run. The adaptability of the company in the market with front-strategic planning reflects the numbers and overall performance of the market.

